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THE ROYAL COMMISSION ON TAXATION 


MASTER INDEX TO: 


Volumes No. I_ to 29 inclusive 


COVERING HEARINGS HELD DURING THE PERIOD FROM 


April I6, I963 to May 29, 1963 inclusive. 


PREFACE 


| 
| 
| 
This master index has bee prepared after careful consideretion | 
had been given to the most urgent and practical reference to desired 
information so as to assist the research department of The Royal 
Commission on Taxation in their tabulation of the data extracted from 
transcripts of hearings conducted during the period indicated herein. 


No endeavour has been made to cross index any specific discussions 
as setforth in the various volumes due to there magnitude and relatii 
to the subjects contained in the individual volume. 


Herein respectfully submitted: 


CONTENTS 


CONDENSED REFERENCE TO PLACE OF HEARINGS, 
SHOWING RELATED VOLUMES and DATE OF SUCH 


CLASSIFICATION and INDEX TITLES Zz 
HEARINGS ETC; mum 


LIST OF EXHIBITS ENTERED INTO THE RECORDS 
DURING THE HEARINGS HELD WITHIN THE PERIOD 
FROM APRIL 16, 1963 to MAY 29, 1963, inclusive. I - vit 
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THE ROYAL COMMISSION ON TAXATION 


MASTER INDEX 


COVERING HEARINGS HELD DURING THE PERIOD FROM 
April 16, I963 to May 29, 1963, inclusive. 


From: 


CLASSIFICATION 


Cods Ho. 


Volume Noe I to 29, inc. 


Reference 
to details 
PAGE 


and INDEX TITLES: 


Balance of Payments and Foreign Exchange Reserves 

Business Income Taxation - Business Expenses 

Business Income Taxation = Capital Cost Allowances 

Business Income Taxation - General Concept of 
Business Income 

Business Income Taxation — Incentive Measures 

Business Income Taxation = Inventory Valuation 

Business Income Taxation = Losses 

Business Income Taxation - Non-arm's length Transactions 

Business Income Taxation - Other 

Business Income Taxation — Reserves 

Business Income Taxation - Specific Industries 

Co-operatives, Credit Unions 

Corporate Accumulations and Distributions 

Corporate Income Tax = Double Taxation, Dividend 
Tax Credit 

Corporate Income Tax — - Rates; Associated Corporations 

Corporate Savings and Investment 

Customs Duties 

Dominion-Provincial Tax Agreements 

Economic Growth 

Equity Ownership by Canadians 

Estate Taxes, Gift Tax 

Excise Taxes and Excise Duties 

Federal Budget - Surpluses and Deficits 

Fiscal Policy and Cyclical Budgeting 

Foreign Incoms of Canadian Residents 

Foreign Investment 

Incidence of Taxation and Income Distribution 

Inflation 

Interest Rates and Money Supply 

Municipal Taxation 

Macercar feast Proprietorships 

onal Corporations 

Sasser Income Tax — Capital Gains 

Personal Income Tax = Deductions 

Personal Income Tax = Exemptions and Allowances 

Personal Income Tax = General Concept and Specific 
Types of Income. 

Personal Income Tax — Lump Sum and Fluctuating Incomes 

Personal Income Tax — Other 

Personal Income Tax - Personal Savings and Investments 

Personal Incomes Tax - Rates; Intra-family Transactions 

Personal Savings ( 

Public Debt 

Regional Development 

Revenue Requirements of Governments 

Sales Tax - Federal 

Sales Tax - Provincial, Municipal 

Small and New Businesses 

Tax Administration 

Tax Conventions 

Tax Exempt Entities 

Taxation in Other Countries 

Taxation of Non-Residents 
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1 
2 THE ROYAL COMMISSION ON TAXATION 
3 MASTER INDEX 
4 
COVERING HEARINGS HELD DURING THE PERIOD FROM 
5 April I6, 1963 to May 29, 1963 , inclusive. 
6 
From: Volume Noe Ito 29 Inc. 
7 
8 CONDENSED REFERENCE TO PLACE OF HEARINGS , 
showing RELATED VOLUMES and DATE OF SUCH 
: HEARINGS s 
10 Active Year 1963 
He held at Volume No. Days Date of Hearings 
11 From _To_ From fo_ 
12] Ottawa, Ontario. i 4 4 April I6 April 19 
13|| Montreal, P.Q. 5 Io 6 April 22 April 29 
14|| Toronto, Ontario. II 26 I6 May I May 23 
15 Ottawa, Ontario. 27 29 3 May 27 May 29 
16 Total active days 29 
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THES ROYAL COMMISSION ON TAXATION 


MASTER INDEX 
LIST OF EXHIBITS ENTERED INTO THE 
RECORDS DURING THE HEARINGS HELD 
IN THE PERIOD FROM APRIL I6, 1963 


to MAY 29, 1963 Inclusive. 


EXHIBIT VOLUME NO. PAGE 
Hos Description Briefs Hearings 
I. Certified true copy of a Minute of pate 
a Meeting of the Committee of the 
Privy Council, approved by His 
Excellency the Governor General on 
the 25th September, 1962, designated Apr. 
as Order in Council P.C. I962—I334, 
appointing the Commission. = I I6 6 
2. Canadian Tax Foundation I-A I 16 TF 
3. Canadian Chamber of Commerce I-A I Ié 64 
4. Copy of Policy Declaration of 
Canadian Chamber of Commerce. = z: TO see 
S. Tax Study Group, Qusens University. 2-A 2 TT 273 
6. Canadian Manufacturers’ Association. 2-h 2 I7 I68 
7. Canadian Labour Congress. 3—A 3 Is 238 
8. The Canadian Institute of Chartered 
Accountants. eA 3 18 295 
9. Canadian Bar Associatiom 4ok 4 Ig 347 
IO. Joint Stock Insurance Companies, 
General Members of Canadian 
Underwriters Association. SA S 22 423 
Ite Joint Stock Insurance Companies, 
( Statistical Information) - 5 22 457 
I2. Mr. Lionel E. Brittle, 
St. Sauveur—des-—Monts, Terrebonne 
County, -P.Q. SA i) 22 457 
IS. Toilet Goods Manufacturers Association. GA 6 23 47% 
I4. Reproduction of Visual Aids, T.G.M. Ae = 6 23 485 
ISe Sealed Envelope containing confidential 
information. of T.G.M. Association. - 6 23 3X2 
I6. Awon Products of Canada, Limited. 6=B 6 23 S04 
I7. Supplementary Charts, Awon Products. - 6 eo ole 
I8. Canadian Research Committee on Taxation. 6—-B 6 23 525 
I9. The Federated Council of Sales Finance 6-B 6 23 S49 
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1 
EXHIBIT Deseription ——VOLUME NOe ss PAGE 
2| —Bos— Briefs Hearings 
Date 
3] 20. ur. Frank S. Capon Tak 7 2& SSE 
4 2I. Document showing the share of labour 
in the national income in Canada, 
5 the United Kingdom and the Inited 
| States. ( Capon) - 7 24 601 
6 
| 22e Document containing 1962 taxation 
| statistics published by the 
7 Department of National Revenue. e. 7 & 602 
8 23- National Council of Women of Canada. 7-4 7 24 604 
9 24. Furman Construction Company Limited. 7-A i 24 629 
10 2Se Mre C.W-Re Vallance. Th 3 24 629 
26~ Quebec Federation of Regional 
il Unions of Caisses Populaires, 
Desjardins. ( English) SA Ss 25 636 
12, ( French } - 8 2s 23 
) 
13! 27 Chamber of Commerce of The District 
of Montreal. ( English) BA 8s 25 670 
( French ) - 8. 25 50 
14) 
28 L*4Association des studiants de la 
15 Faculte des Arts de L'Universite 
i de Montreal. (English) SA Ses 25 708 
16 (French) - 8 25 ros 
17 295 Mre Juluis Scharing QmA 9 26 710 
i} 
| 30. Amendments with respect to 
18 paragraphs 5 and 8 of brief of 
Juluis Scharing. - 9 26 716 
19 
3Ie Canadian Association of University 
20 Teacherse Gad 9 26 732 
i 
2 | $932. Great Britain and Canada Investment 
1 Corporation. I-A 2 26 738 
22 33. Imperial Tobacco Company of Canada, 
| Limited. I0O-A Io 2g 7380 
pas 
34. Mre He Douglas Lightfoot. IO-A Bae) 23 8Ir 
24| May 
35. Mr. Wolfe, D. Goodman D-A pad E 828 
% 36- The Independent Insurance Agents. TI-A mu I 923 
(Canadian Federation of Insurance 
26 Agents and Brokers Assoctation) 
27 37. Professor J.-E. Sands ( Associate - I2 2 925 
i Prof. of Commerce. Dept. of 
28 | Political Economy, University 
of Toronto ) 
7 38. Canadian Pharmaceutical Association , 
30 Incorporated. - I2-A I2 2 960 
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EXHIBIT? 
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Deseription VOLUME NO. 
Briefs Hearings 
Date 
—Mey_ 
Mr. Frank Dorosh, Stoney Creek, 
Ontario. = I2 2 
The Diverssy Corporation (Canada) 

Limited. Id-A I3 3 
Canadian Dental Association I3—A I3 3 
Canadian Copper and Brass 

Development Association. ISA 13 3 
A.G.F. Management Linited I4—4 I4 6 
Exchange correspondences between 

A.GeF. Management Limited and the 

International Bureau of Fiscal = 14 6 
Documentation. 

Mr. JW. M. Dixon, Comptroller 

and Asst-Secy. S.S. Kresge 

Company Limited. 14-4 14 6 
Mr. Frank O'Hearn- Director of 

The Office of-Valuation and 

Exchange I-A Is ie 
4n open letter filed by Frank 

O°Hearne = Is 7 
Record of loan account, by 

Frank O*Hearn. = Is 7 
Sunbeam Corporation of Canada 

Limited. IS=A IS a 
The Sudbury and District Eumicipal 

Association. IS=A Is 2 
The Canadian Federation of Business 

and Professional Women's Clubs. I6—A I6 8 
Mr. Hemry Rosenberg, Q.C. I6—A I6 8 
Letter addressed to The Honourable 

Walter L. Gordon, P.Ce MP. 

dated April 23, I963 = I6 8 
Letter in reply by The Honourable 

Walter L- Gordon, P.C. M.P. 

dated April 30, I963 - I6 8 
Report of the Special Committee on 

Corporate Taxation dated ( I96I ) - I6 8 
The United Electrical Radio and 

Machine Workers of America. I7-A 7 9 
Hiram Walker-—Gooderham and Worts 
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escription VOLUME NO. PAGE 
Briefs Hearings 
Date 
May 
The Institute of Edible Qil Food. I7-A 18 ro 1334 
The College of General Practice 
of Canadas I9=A 19 I3 I36I 
Pied Piper Films Limited. I9=A pa) I3 I384 
The Moore Corporation Limited T9=A Ig I3 1399 
The Canadian Plumbing and 
Mechanical Contractors 
Association. 20=4 20 I4 I40I 
The Alumi Group of The School of 
Economic Science 20-A 20 I4 I445 
Mr. Roger Pocock. 2I=-A 2r Is 1481 
The Canadian Jewellers Association 2I-A 2r Is 1494 
The Estate Planning Council of 
Torontos 22—Ah 22 16 Is22 
The Confectionery Association 
of Canada. 22-Ah 22 I6 I558 
Anaconda American Brass Limited. 23-4 23 I7 IS8I 
( Errata) = 28 28 - 
lr. & Mrs. E.W. Oddleifson and 
Mre ReSe McConnell. 23=A 23 I7 1627 
Summary and additional pertinent 
information to the submission 
of Mr.& Mrs. E.We Oddleifson 
and If. B.S. McConnell. ~ 23 I7 1638 
Adam Smiths’ Principles of Taxation — 23 I7 163 
Mr. Ronald Doran, Rexdale, Ontario. 23-A 23 Bag 1647 
Ontario Credit Union League Limited 24-4 24 2r I6S50 
Credit Union Year Book for I962 - 24 21 1697 
Annual Report of The Ontario Credit 
Union League Limited . - 24 2r 1697 
Retail Merchants’ Association of 
Canada ( Ontario ) Incorporated 24-4 24 eI 3710 
The Governors of The University of 
Toronto. 25-A 25 22 1805 
lr. J.-S. Robbins, Dundas, Ontario. 25-A 25 22 I80S 
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2 EXHIBIT Description VOLULE NO. PAGE 
Ade Briefs Hearings 
3 Date 
ex 
4 79- The United Nations Association 
P in Canada. 26-4 26 «623 I83I 
80. The Communist Party of Canada. 26—4 26 «623 838 
6 
SI. Ure LC Foster, Toronto, Ontario. 26-4 260.20 1870 
q 82. The Hubber Association of Canada. I8-A 26 23 1876 
8] 83. ‘the Professional Institute of 
The Public Service of Canada. 27-4 al er 1879 
9 
84. Urs. Denise C. Brow, Ottawa, Ont. 27-A AC Pel 1895 
10 
85. Agricultural Institute of Canada. 27 Steen 1902 
il 86. Canadian Committee on The Status 
2 of Women. 28—A4 28 «28 I906 
87. Canadian Federation of University 
13 Women. 28—A 28 «28 1946 
14 88. Mr. G.F. MacLaren, QeCe 
Ottawa, Ontario. 28—A Conc 1977 
15! 9. ur. Archibald C. Smith, 
16 Willowdale, Ontario. - Conence I977 
90- The Dominion-Scottish Investments 
1¥ Limited. 29=A 2 eg I980 
18 9I-e Modern Building Products Company. 29-A 22 623 2021 
19 92-e Dre We Glem Sproule M.D. and 
Dr. Harvey Tonken, B.A. Md. = vac) ex) 203I=- 
2033 
20 
93. Summary of Evidence of Professor - 23 «29 2034— 
21 Carl Shoup and Mr. J.Van Hoorn. 2053 


22 94. Professor K-J. Charles, 
Asst. Professor of Economics, 
University of Manitoba. 29—A 29 2d 2054 
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THE ROYAL COMMISSION ON TAXATION 


MASTER INDEX OF HEARINGS HELD DURING 


THE PERIOD FROM APRIL I6, I963 to 


29, 1963 Inelusive. 


CLASSIFICATION and INDEX TITLES: 
No, Description 


I. Balance of Payments and Foreign 
—_____Exchange Reserves 
Page: 122 

1044, 1046 
I079, I080 
1642-1644 


2- Business Income Taxation -Business Expenses 
Page: 1267-1283 


3. Business Income Taxation - Capital Cost 
_ Allowance 


Page: 22 
I33, 226 
319+321 
I30t-1308 
I39I-1394 
T414-1433 


4. Business Income Taxation - General Concept 
of Business Income 


Pager I053, I0S4, I064 - 1066 
1264, 1265, 1284 - 1300 


1402 - 1414 
1483 - 1493 
I590, I5S9I, 1597, I6I6 - I6I9 
1832 - 1837 
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Volume No. Hearings 
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I4 Toronto 
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20 Toronto 
14 Toronto 
I7 Toronto 
20 Toronto 
2m Toronto 
23 Toronto 
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Business Income Taxation = Incentive 
__ Measures 
——_—_______________leasures 
Page: 80, 87, 87 
I88, 205, 225 - 228 
264, 310 - 318, 327 


T3093 
1414, I4I7 - 142I, 1429 — jaar 
I620 - I622 


Business Income Taxation — Inventory 

___ Valuation 
_____Valuatiocn 
Page: 1583 = I6I3 


Business Taxation - Losses 
Pages = 835 
Business Income Taxation - Non-arm's 


——_——________________length transactions 


Page: - 


Business Income Taxation - Other 
Page: I099 - III2 

17 - 65 

I6I3 - I6I6 


Business Income Taxation —- Reserves 
aeaess income taxation — Reserves 


Pager 229 
I80I = 3804 


Business Income Taxation - Specific 

Industries 
——<$__________t___Industries 
Page: 630 = 633 


758 - 778 
1037 - 1072 
1402 = 1409 
I980 - 2020 


REFERENCE 
Volume No. Hearings 
———as at. 

38 Ottawa 

2 Ottawa 

3 Ottawa 
I7 Toronto 
20 Toronto 
23 Toronto 
23 Toranto 
3BG Toronto 
Is Toronto 
I6é Toronto 
23 Toronto 

2 Ottama 
235 Toronto 

7 Montreal 

9 Montreal 
I4 Toronto 
20 Toronto 
23 Ottawa 
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I2- Co-Operatives, Credit Unions 


Page: 


I38. Corporate Accumulations and Distributions 


Pages 


283 - 287 
423 = 457 
636 = 669 


I65I - 1709, I7II - 1767 
I771 = 1787 . 


47 
127 
254 = 256, 305, 322 
359, 360, 380 - 385 
552 - 602, 584, 585, 590, 592 
85I - 881, 886, 889, 392 
930 = 946, 95I 
I3I7 
1523 
I6IS, I6I6 


I4. Corporate Income Tax- Double Taxation, 


Page: 


Dividend Tax Credit 


77 
199, 217 
256 = 259, 287, 306, 307 
853, 861, 871, 892 
IO6I - 1063 
I3I0, I3II 


I5- Corporate Income Tax - Rates; Associated 
Corporations 


Pages 


50 

20I, 202 
390 - 395 
694 = 697 


853, 854, 877, 898 - 902 
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Description KEFERENCE 
Volume Now Hearings 
on te et eae ate 
C te and Investment 
Pages 7S a4 Ottawa 
4 127, 142 2 Ottawa 
5 1285, I286, I3I0 7 Toronto 
6 
T7- Customs Dutiss 
vf 
| Page: 28 Ts Ottawa 
8 
9/18.  Dominion~ Provincial Tax Agreements 
10 Rages a = 
11 | 
12 I9- Economic Growth 
13 Page: 103 x Ottawa 
120 = 127, ISI - 146, ISS, 180 2 Ottawa | 
| 
14 24I - 252 3 Ottawa | 
15 484, 492, 534 6 Montreal | 
558 — 564 7 Montreal 
16 1074 I5 Toronto 
| 
17 1118 I6 Toronto 
I292, 1235 - 1253 17 Toronto if 
18 1447 - 1479 20 Toronto 
19 1629 = 1637 23 Toronto 
2054 = 2083 29 Ottawa 
20 
21 20. Equity Ownership by Canadians 
22 Pages I4I, ISI, 214 2 Ottawa 
23 776, 777 9 Montreal 
951 12 Toronto 
24 1039, 1044, 1045, 1055, 1063, 
1064, I069, 1070 14 Toronto 
25 1285, 1286 I7 Toronto 
26 IS5O0 = I553 £2 Toronto 
27 
28 
29 
30 


ate 


226 


| 236 
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Description REFERENCE 
Volume No. Hearings 
Estate Taxes, Gift Tax a 
Pages SI, 76 I Ottawa | 
229 - 234 2 Otter. | 
289, 329, 340 = 342 3 Ottawa 
357, 398 — 409° 4 Ottawa 
606 = 614 7 Montreal 
676, 677 , 680, 681, 683, 697-699 
706, 707 8 -Sup. Montreal 
956, 957 r2 Toronto 
IISS = II65 16 Toronto 
1523 = 1557 22 Toranto 
I805 = I8Is 23 Toronto 
1879 - 1895 27 Ottawa 
I907 = 1945, 1949, 1966 - 1976 28 Ottawa 
Excise Taxes and Excise Duties 
Pages 135 2 Ottawa 
273 = 277, 333 3 Ottawa 
366 4 Ottawa 
47I = S03, 506 - 524 6 Montreal 
704, 705, 708 8 -Supe Montreal 
730 = 810 pee) Montreal 
905 = 922 138 Toronto 
988 I3 Toronto 
1255, 1260 = 1263 17 Toronto 
1494 - ISI9 2r Toronto 
I8I7 = 1826 25 Toronto | 
Federal Budget - Surpluses and Deficits | 
Pages 143, 146, ISI 2 Ottawa 
288, 290 = 293 3 Ottawe. 
1246 17 Toronto 
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ANGUS. STONEHOUSE & CO LTO | 
TORONTO, ONTARIO 


escription REFERENCE | 


Volume No. Hearings | 


2| 24. Fiscal Policy and Cyclical Budgeting errr 
3 Pages 19 - ISI, 147, I50, 158 2 Ottawa 
4 272, 287 3 Ottawa 
1042, 1047 14 Toronto 
5 t074 Is Toronto 
6 I237 = 1246 I7 Toronto 
7| 
25- Foreign Income of Canadian Residents 
8 
Page: 1327 - 1333 18 Toronto 
9 


10 26. Foreign Investment 


il Paze: 107 I Ottara 
i 162, 163, 194, 214 - 216 2 Ottawa 
595 q Montreal 
13 I31I0 i7 Toronto 
I3829 - 1333 18 Toronto 
14 
15 | 
|| 27. Incidence of Taxation and Income 
16 Distribution 
v7 Page: 29, I14, IIS is Ottawa 
154, 199, 223 2 Ottawa 
18 | 385 4 Ottawa 
io} 615 6 Liontreal 
\ 598 7 Montreal | 
20 | 797 10 Yontreal | 
m 944 12 Toronto 
: 1242, 1243, 1316 17 Toronto 
22} 1447 - 1479 20 Toronto | 
8 1839 - 1868 26 Toronto | 
\ 
i 
24 | | 
28. Inflation 
25 : | 
Pege: 1633, 1634, 1636, 1646 23 Toronto | 
26 
29. Interest Rates and Money Supply | 
aa Page: 88 I Ottawa | 
28 123, 189 2 Ottawa 
29 I074 = 1098 IS Toronto 
1633 23 Toronto 
30 | 
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ANGUS. STONEHOUSE & CO. LTD 
1] No. Description REFERENCE 
2 Volume Noe Hearings 
ate 
30. Municipal Taxation 
3 
Pages 58, 83 I Ottawa 
4 221, 222 2 Ottawa 
5 
‘ SI. Partnerships, Proprietorships 
Page: 855, 856, 867 388 Toronto 
7 
| 
8 
82. Personal Corporations 
9] Page: 308 = 310, 323 3 Ottawa 
10 391, 393 - 398 4 Ottawa 
869, 871, 872, 876, 881, 895 II Toronto 
il I048, 1049 I4 Toronto 
12 
“ai 33. Personal Income Tax = Capital Gains 
| Page: 282, 283, 315, SI6 3 Ottawa 
14} 36I, 392, 395, 396, 410 - 414 4 Ottawa 
15| 693 8 -Sup- Montreal 
885 an € Toronto 
16 927, 928, 937 - 944, 947 - 949 I2 Toronto 
17| I053, 1054, 1064 - 1066 4 Toronto 
I3I9 =- 1323 I7 Toronto 
is 1483 ~ 1493 az Toronto 
| 
19 | 
20] 34 Personal Income Tax - Deductions 
| 
211 Page: 365 4 Ottawa 
i 625 7 Montreal 
aa TIS = 722, 783 = 756 9 Montreal 
23 | 965 - 967, 969, 976 — 986 2 Toronto 
102i = 1035 I3 Toronto 
24 III9 = IISS I6 Toronto 
25 1281, [282, I3II : EZ Toronto 
I362 - 1383 19 Toronto 
26 I90I - 1903 27 Ottawa 
7 2021 - 2080 29 Ottawa 
28 
29 
30 


366 


376 
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TORONTO. ONTARIO 


Description 


Personal Income Tax - Exemptions and 
allowances 


I3s 
325 
622 


Page: 


722, 733 ~ 756 


967, 969, 976 - 986 
I035 
IISS 
1837 
13900 
I966 
2033 


Personal Income Tax - General Concept 
and specific Types of 


Incone. 
Page: 208 - 216 
262, 265, 325, 33I 
616 = 619 
676, S77 
926 — 931 
II22 = IIS5 
1437 = 1443 


Personal Income Tax = Lump Sum and 


REFERENCE 


Volume Noe 


Fluctuating Incomes 


325 
832 = ,851 


Page: 


Personal Income Tax = Other 


Pager 261, 262, 307, 324, 326 | 
547 
7II - 78, 733 
BI2 - 826 
1577 
2031 = 2033 
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Hearings 


ate 


Seen ne 


Ottawa 
Ottawa. 
Montreal 
Montreal 
Montreal 
Toronto 
Toronto 
Toronto 
Toronto 
Toronto 
Ottawa 
Ottawa 
Ottawa 


Ottawa 
Ottawa 
Montreal 
Montreal 
Toronto 
Toronto 


Taronto 
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Description ———__BEEERENCE 
Volume Noe Hearings 
2 __ ate 
39-2 Personal Income Tax = Personal Savings 
3 and Investments 
4 Pages: I281 I7 Toronto 
1437 — 1443 20 Toronto 
5 
6 40. Personal Income Tax = Rates; Intra-Family 
7 Transactions 
Page: 259,=— 261, 263, 264, 273 3 Ottawa 
8 II80 = 1135, 1740 I6 Toronto 
9 1277 I7 Toronto 
10 
4T.- Personal Savings 
11 
Page: 271, 272 3 Ottawa 
12 1243, 1250 - 1253 17 Toronto 
13 
14|| 42. Provincial Taxation 
15 Pages 42, 58, 88 it Ottawa 
221, 222 2 Ottawa 
16 I538 - IS4I 22 Toronto 
17 I976 28 Ottawa 
is 43. Public Debt 
19 Page: 1092 15 Toronto 
20 
1 44e egional Development 
Pages 108 I Ottawa 
Le 156 2 Ottaza 
~23 


24 45. Revenue Requirements of Governments 


25 Page: eI, 22 ; i Ottawa 
273 3 Ottawa 

26 

27 

28 

29 


30 | 
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Description REFERENCE 
Volume No. Hearings 
2 ate 
46- Sales Tax — Federal 
3 
Pages 85.5 I Ottawa. 
4 206 2 Ottawa 
5 383I = 334, 273 - 281 3 Ottawa 
480, 503, 506 -524, 545 6 Montreal 
6 625 - 627 Z Montreal 
7 TOL 8 -Sup- Montreal 
TIS -804, 817 Bie) Montreal 
8 905 - 922 ou Toronto 
96I -964, 972 - 976 I2 Toronto 
988 = IOI8 13 Toronto 
10 T253 = 1266 I? Toronto 
1334 = 13538 I8 Toronto 
at 1433 = 1437 20 Toronto 
12 ISIO PAS Toronto 
1558 -I577 22 Toronto 
as 1632, £637 - I639, I642 - 1644 23 Toronto 
14 I8I7 = I826 25 Toronto 
15 
16 47. Seles Tax- Provincial, Mimicipal 
Pages 85 I Ottawa. 
“4 206 2 Ottawa 
18 33I -334, 273 = 281 3 Ottawa 
480, 503, SI, 512, 545 6 Montreal 
“ 625 = 627 7 Montreal 
20 905 = 922 Be Toronto 
997 I3 Toronto 
a1 1262 = 1266 1? Toranto 
22 1433 = 1437 20 Toronto 
23 
a4 48. Small and New Businesses 
Paget ~ > 
25 
26 
27 
28 
29 
30 
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Page II 


1)_No. Desoripticy) 
2 Volume No. 
| 49. Tax Administration 
1 Pages L775, ero 2 
4 301 3 
s| 714 9 
865, 888, 889 MBE 
6} 109g = ITI2 Is 
7 I870 - 1876 26 
| 
i 
| 50. Tax Conventions 
9) Page: 1994 - 1997 19 
10) ; 
| SIe Tax Exempt Entities 
aa Page: 877 a 
12| 1319 17 
| 1787 = 1799 25 
13} 
14|| 92 Taxation in Other Countries 
1s Page: 37 ik 
192, 193 2 
16 2065 - 2067, 2070 - 2075, 2082, 2083 29= 
17 
\ 
18 53. Taxation of Non-Residents 
19 Pazes 417 4 
594, 595 7 
20 878 Ir 
946 12 
21 
| I3I8 7 
22 1227 — 1933 18 
23 
24|| S4e Unemployment 
25 Page: 253 3 
26 
Qi, 
28 | 
29 | 
| 
30 | 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO. ONTARIO 


THE ROYAL COMMISSION ON TAXATION 
MASTER INDEX TO: 
Volumes Noe 30 to 47 inclusive 
COVERING HEARINGS HELD DURING THE PERIOD FROM 
July 22, 1963 to August 29, 1963 inclusive 
PREFACE 
This master index has been prepared after careful consideration 
had been given to the most urgent and practical reference to desired 
information so as to assist the research department of The Royal 
Commission on Taxation in their tabulation of the data extracted from 
transcripts of hearings conducted during the period indicated herein. 
No endeavour has been made to cross index any specific discussions 
as setforth in the various volumes due to there magnitude and relation! 
to the subjects contained in the individual volume. 


Herein respectfully submitted: 


CONTENTS 


CLASSIFICATION and INDEX TITLES aE 


CONDENSED REFERENCE TO PLACE OF HEARINGS, 
SHOWING RELATED VOLUMES and DATE OF SUCH 


HEARINGS ETC; pag 
LIST OF EXHIBITS ENTERED INTO THE RECORDS 


DURING THE HEARINGS HELD WITHIN THE PERIOD 
FROM July 22, 1963 to August 29, I963, inclusive IIt - VII 
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TORONTO, ONTARIO 


THE ROYAL COMMISSION ON TAXATION 


oe 


1 MASTER INDEX 
2 COVERING HEARINGS HELD DURING THE PERIOD FROM 
July 22, 1963 to August 29, 1963, inclusive 
3 From: Volume Noe 30 to 47 inc. 
4| GLASSIFICATTON and INDEX TITLES: eanheeetnt 
Code Noe PAGE 
5 I- Balance of Payments and Foreign Exchange Reserves £ | 
| 2» Business Income Taxation = Business Expenses iE | 
6] 3. Business Income Taxation ~ Capital Cost Allowances Be 
4. Business Income Taxation = General Concept of 
rs : Business Income I 
Se Business Income Taxation = Incentive Measures I 
8 6- Business Income Taxation = Inventory Valuation I 
7e Business Income Taxation - Losses Bg 
| 8 Business Income Taxation = Non-Arm'’s Length Transactions 2 
9| 9, Business Income Taxation - Other 2 
I0- Business Income Taxation = Reserves 2 
10] II. Business Income Taxation = Specific Industries 2 
I2. Co-Operatives, Credit Unions iS 
11|| I8e Corporate Accumulations and Distributions 2 
14- Corporate Income Tax - Double Taxation,Dividend Tax Credit 2 
12 ISe Corporate Income Tax = Rates; Associated Corporetiong 3 
I6-e Corporate Savings and. Investments 3 i 
I7. Customs Duties 3 i 
13} 78. Dominion - Provincial Tax Agreements CO 
I9. Economic Growth 3 | 
14! 59, Equity Ownership by Canadians 3 
2I.e Estate Taxes, Gift Tax 3 | 
15|| 22. Excise Taxss and Excise Duties 3 f 
23. Federal Budget -,Surpluses and Deficits 3 j 
16|| 24- Fiscal Policy and Cyclical Budgeting 4 
25- Foreign Income of Canadian Residents 4 j 
17 26- Foreign Investment 4 
27-2 Incidence of Taxation and Income Distribution 4 
28e Inflation 4 
18] 29, Interest Rates and Money Supply 4 
30- Municipal Taxation 4 
19] 32. Partnerships, Proprietorships ~ 4 
32. Personal Corporations 4 
20|| 33+ Personal Income Tax = Capital Gains 5 
84. Personal Income Tax - Deductions 5 
21 35. Personal Income Tax = Exemptions and Allowances 3s 
36. Personal Incomes Tax = General Concept and Specific 
: Types of Income 5 
22|' 37. Personal Income Tax = Lump Sum and Fluctuating Incomes 5 
382 Personal Income Tax = Other 5 
23|| 39. Personal Income Tax = Personal Savings and Investments 6 
40- Personal Income Tax = Rates; Intra-Family Transactions 6 
24|| 4I-¢ Personal Savings : : 6 
42. Provincial Taxation 6 
48. Public Debts 6 
25 44. Regional Development 6 
45e Revenue Requirements af Governments 6 
26| 46. Sales Tax - Federal 6 
47- Sales Tax = Provincial, Municipal 7 
27|| 48. Small and New Businesses tA 
49. Tax Administration t/ 
28 30. Tax Conventions Zz 
Sle Tax Exempt Entities 7 
29 S52. Taxation in other Countries We 
53. Taxation of Non-Residents {4 
30 S4- Unemployment tf 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO. ONTAmIO 


THE ROYAL COMMISSION ON TAXATION 


MASTER INDEX 


COVERING HEARTNGS HELD DURING THE PERIOD FROM 


J 22, 1963 to 23 inclusive 


From: Volume Noe 30 to 29 Inc. 


CONDENSED REFERENCE TO PLACE OF HEARINGS, 
showing RELATED VOLUMES and DATE OF SUCH 


HEARINGS : 

Active Year I963 

Hearings held at Volume No. _Days__ Date of Hearings 

From_To From ea 
| Whitehorse, Yukon 30 - af July 22 July 22 
Yellowknife, N.W.T. 3I = 2 July 24 July 23 
| SteJohns* Nfld. 32 ss I Auge 7 Auge 7 
|) Halifax, N.S. 33 - Te Auge 8 Aug. 8 
Vancouver, B.C. 34 38 3s Auge I2 Auge 16 
Edmonton, Alta. 33 40 2 Auge ID Aug. 20 
Calgary, Alta. 4I 42 2 Auge 20 Auge 22 
Regina, Saske 43 = 5 Suge 23 Auge 23 
Winnipeg, Man. Ad, 47 4 Auge 26 Auge 2 


Total active days 
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ANGUS, STONEHOUSE & CO LTD. 
TORONTO. ONTARIO 


THE ROYAL COMMISSION ON TAXATION 


MASTER INDEX 


LIST OF EXHIBITS ENTERED INTO THE 
RECORDS DURING THE HEARINGS HELD 
IN THE PERIOD FROM JULY 22, I963 


to AUGUST 29, 1963 inclusive. 


EXHIBIT VOLUME No. PAGE 
Noe Description Briefs Hearings 
Date 
(July) 
95 The Yukon Territorial Council 
Certified true copy of motion No. 
4 re: Federal Taxation regulations 
dated November 26, I962 30 22 2 
96 Letter dated June 4, 1963 from 
Mr. HeJe Taylor, Clerk of The Yukon 
il Council, to The Chairman. 30-4 30—t—«étD] 3 
12] 97 The International Union of Mine,Mill 
and Smelter Workers ( Canada) 30—A 30 22 3 
13 
98 Yellowknife Board of Trade SI-A 3I 24 48 
14 


99 Doctors Case and Powell, Yellowknife. 3I-A 3I 24 638 


15]| too Citizens’ Committee of Norman Wells, 


Northwest Territories. SI-A 3I 24 78 
Inuvik and Western Artic Development 
Association SI 25 87 
The Commissioner of The Northwest 
Territories SI=jA 3I 25 87 
(Auge) 
Newfoundland Board of Trade 32-4 32 7 2086 


Newfoundland Estate Tax Committee 32-A 92 7 2134 


Olmsted, E.Ae Lieutenant Colonel 
(Senior Canadian Army operations 
Officer= H.Q. 30- Norad. Region 
Madison, Wis.U.S.A. (Ottawa Res) 


32-4 32 7 2157 


Huggett, Mr. Donald, Montreal, P.Q. 32 if paiky/ 
Retired Canadian Railway Employees 
Association Inc. 33—A 33 8 2I58 
Supplementary brief do 32-A 33 8 2I59 
City of Sydney, Nova Scotia Bs 33 8 2172 
Sandford, Mr. Lawrence, City Clerk- 
Treasurer, Sydney, Nova Scotia. °. 33—4 33 8 2172 
Inkeepers’ Guild of Nova Scotia 33 8 2210 


Byrne ( Burns) Mr. Edward CG. Q.C. 
Bathurst, N.B. Sa 86 8 2215 
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List of Exhibits ( continued) 


EXHIBIT 
Noe 


Description 


rms 


m4 


ris 


116 


II? 


Orr, WeLe Group-Captain, 
Rockingham, NeSe 


Grey, Mr. John Je Saint John, N.Be 


Fisheries Association of British 
Columbia. 


Kings’ Way-Lamp and Manufacturing 
( I960 ) Limited, Vancouver,B.C. 


MacInnss, Mr. William H. 
Vancouver, B.Ce 


Beasley, Mr. Alec, C. Windfield,B.C. 
Farmer) 

Henshaw, Mr. AF. Trail, BeC. 

Langemann, Mr. E. Burnaby, BeCe 

Meade, Doctor Edwin WM. 


Retail Merchants’ Association of 
Canada, Maritimes Division 


B.C. Beef Cattle Growers’ Association 
Scanlan, Mr. C.E. North Vancouver,B.C. 


Corporation of the Township of Langley 
Murrayville, B.C. 


Nordlund, Mr. VeE, Vancouver,B.C. 

Browne, Mr. Ralph, Ee Vancouver,B.Ce 
Bensh, Mr. SoA. RoR. 3 Nanaimo,B.C. 
Codville, Colonel F.H.M. Duncan,B.Ce 


Convention of Baptist Churches of 
BeCe Vancouver, BeCe 


Retail kierchants’ Association of 
Canada ( B.C. Division) Inc. 


Smith, Mr. George J. West Vancouver. 


Lindsay Models and Metalcrafts Limited 
West Vancouver, B.C. 


B.C. Hotels Owners’ Association 
Bell, Mr. G. Maxwell, Calgary ,Altae 
Beadnall, Mr. C- Duncan, B.C. 


Hicks, Mr. Norman, Le Syaney, Deve 


VOLUME No. 
Briefs Hearings 
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Scots: 
I2 2217 
I2 2248 
£2) 2275 
I2 2280 
tZ 2289 
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I2 2289 
I2 2289 
I3 2291 
I3 2326 
I3 2332 
I3 2351 
I3 2361 
I3 2365 
i& 2366 
I8 2366 
14 2367 
I4 2393 
I4 2409 
I4 2422 
14 2443 
14 2467 
14 2467 
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ro ROR SR EAR E ae oe Royal Commission on Taxation 
1 List of Exhibits ( continued) 


2) EXHIBIT VOLUME No. PAGE 
Now Description Briefs Hearings 
3 a Date 
4 (_Aug_) 
Iss Vancouver Board of Trade 37-4 37 Is 2469 
5) 33g Guenther, Mr. D.N. Burnaby, B.C. 37-A 37 IS 2534 
| 140 Weir, Doctor E.F. Westminster ,B.C. 37-A 37 IS 2538 
37 IS 2555 


7 14z Towle, Mr. G.V. Vancouver, BC. 37-A 


gi 142 Wittingdeale, Mr. Edward, F. 
Victoria, BC. 


9} 143 Smith, Mr. James, A. New Westminster, 


37 Is 2555 


B.C. 38—A 33 I6 2557 
10 
144 Pulton, The Hon.E.De P.C. Q.C. 38 I6 2587 
11 on behalf of the Progressive 


Conservative Party of B.C. 


12] tas Heavy Construction Association of 


British Columbia. 38—A 38 Is 2620 
13 , 
146 North-West Line Elevators 
14 Association Sond = 16 2633 
15 147 Board of School Trustees of 
School District No. 39 38—A 33 Is 2848 
Vancouver, B.C. : 
16 
148 Industrial Development Commission 
17 of Greater Vancouver 38—A 38 I6 2649 
18 149 Edmonton Chamber of Commerce 39—A 39 Is 2650 
19 Iso Welsh, Mr. Allen , Edmonton,Alta. 939-4 39 19 2700 
Isr Farmers’ Union of Alberta 39—A 39 IQ 2707 
20 
rs2 Holmss, Mr. A.M. Edmonton,Alta. 39 19) sever 
21 
I53 City of Edmonton 39—4 39 I9 2744 
S| IGEN Strack, Mr. Bf. Ratctondltc, 2055-4 20 19 2744 
23 155 Canadian Utilities Limited 40—A 40 20 462745 
| . 
24) IS6 Canadian Western Natural Gas 
Company Limited = and - 40-4 40 20 2745 
25 Northwestern Utilities Limited 
6 IS? Alberta and Northwest Chamber 
of Mines and Resources 40—A 40 20 82780 
27| I58 Retail Merchants’ Association 
of Canada ( Alberta) Inc. 40-4 = 20-2797 
28 
IS9 Thomas, Mra. Eileen Mitchell,Q.C. 40-A 40 20 4 =«2797 
29 3 
I60 Burns, Mre BeJe Q.C. Calgary-Alta.4I-A 4T 2I 2798 
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TORONTO. ONTARIO 


EXHIBIT 
Hoe Description 
I6éI Canadian Federation of Property ) 


Owners’ Associations - and - ) 


Qntario Property Owners* ) 
Association - and - j= 

Property Owners' Association of )- 
Metropolitan Toronto. ) 


McEwen, Doctor Donald,C. 
Regina, Saske 


Steiner, Mr. Otto, J. Banff,Alta. 
Alberta Wheat Pool 

Calgary Power Limited 

Letter from Nova Scotia,Light 


and Power Company Limited 
dated August 14, 1963 


Hargrave, lr. H.T, Walsh, Alberta. 
Saskatchewan Chamber of Mines 
Grand Orange Lodge of Saskatchewan 
Regina County Loyal Orange Lodge 
Protestant League of Saskatchewan 


Retail Merchants* Association 
of Canada ( Saskatchewan) Ine. 


Hotels Association of Saskatchewan 


Pattison, bir. Kenneth,G. Regina. 
Sask. (Brief and Supplementary) 


"Saskatchewan Wheat Pool Employees* 
Association. 


Reid, Mr.o J.-M. Regina, Sask. 
Winnipeg Chamber of Commerce 


western Retail Lumbermens'* 
Association. 

Robinson, Mr. RS. (Barrister) 
Winnipeg, Man. 


Bennett, Professor Charles, P. 
St. Norbert, Man. 


Manitoba Medical Association -and— 
College of Physicians and . . 
Surgeons of Manitoba 


ROYAL COLMUSSION ON TAXATION 


““"" List of Exhibits ( continued ) 
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VOLUME No. 
Briers Hearings 
Date 
( Aug.) 

4T=A 4— 2I 
4I-A fee Pat 
4T=A 4 at 
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ANGUS, STONEHOUSE & CO. LTD 


TORONTO. ONTARIO Royal Commission on Taxation 


List of Exhibits [ continued 


2) EXHIBIT VOLUME No. PAGE 
Senne eee —_————eeee | 
| __Hoe Description Briefs Hearings | 
3 Date 
4) (_Aug,) 
| rg2 Neaman, Mr. Morris, Winnipeg,Man. 45—a 27 3128 
5] ; 
| 83 Cowan, Mr. James, Winnipeg,ian. 45—A 455 27 3IS3 
®| ref Hotel Association of Canada 45-A 450027 S79 
7| 185 Burstow, Mr. A.T, Winnipeg,Man. 45-4 45 27 = 892 
8 186 Canadian Federation of Government 
] Employee Organizations. Sark = at S182 
| 187 McDonald, Mr. Daniel,Vancouver,B.C. 45-A 45 27 sI92 
10| 188 United Grain Growers’ Limited) 46-4 46 28 3193 
H ) 
11/ 189 Semple Nemorandum ) 46 28 sear | 
| 
12|| 190 North-¥est Line Elevators ) 
Association a ee Bee | 
) 
13 I9I Formal Copy of specimen Agreement. ) 46 28 3262 | 
14| 192 Kindree, Mr. LeC. Squamish, B.C. 46-4 46 28s 38a 
. | 
15] 193 Barber, Professor Clarence, Lyle, = 
| ( University of Manitoba ) oe Se Fee 
16| 
194 Table of International Comparisons | 
17| of Capital Expenditures and 
Foreign Borrowing for I96I 47 29 3326 | 
+ by.» (Professor Barber) 
r9s Retail Merchants’ Association > 3363 
19 of Canada ( Manitoba ) Inc. 47—A 23 
| 
20/ 196 Hammet, wr. Thomas, J. 
I9 Market Square, St.Johns’ 47 29 3383 
21 Newfoundland. 
22 I97 Cantlie, Mr. R.B. Winnipeg, Man. 47 29 3384 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


1 THE ROYAL COMMISSION ON TAXATION 


MASTER INDEX OF HEARINGS HELD DURING 
2 THE PERIOD FROM July 22, 1963 to August 
29, 1963 inclusive. 


3 
4] CLASSIFICATION and INDEX TITLES: 
5|| Noe Description REFERENCE 
Volume No. Hearings 
6 ate 
I.e Balance of Payments and Foreign 
7 Exchange Reserves. - = 
Page: = P 
8 2e Business Income Taxation - Business Expenses 
9 Pager 2437 36 Vancouver 
2481 37 Vancouver 
10 3. Business Income Taxation = Capital Cost 
rr : Allowance 
Pages 2318 = 2322 85 Vancouver 
12 2401, .2437 = 2442 36 Vancouver 
2621 = 2626. 38 Vancouver 
2832, -2833 4I Calgary 
13 3172, 3173 45 Winnipeg 
14 4- Business Income Taxation = General Concept 
of Business Income 
us Page: 39, 40, 44 30 Whitehorse 
16 2227 = 2233 34 Vancouver 
2329 = 2341 35 Vancouver 
2450 = 2455 36 Vancouver 
17 2492 = 2501 37 Vancouver 
2573, -2574, 2577, 2578 38 Vancouver 
18 267I, 2700 = 2706 39 Edmonton 
2829 = 2837. 4T Caigary 
19 3059 = 3063 44 Winnipeg 
| 3142 = 3144 45 Winnipeg 
20 | 
Se Business Income Taxation — Incentive Measures 
21 Pager 3I - 38 ; 30 Whitehorse | 
64,.65, 77, 83, 85, 103 - L11,114 ,1I7 31 Yellowknife 
22 2236 = 2240 . 34 Vancouver 
2319 = 2322 35 Vancouver 
2455 = 2459 36 Vancouver 
2479, .2480 37 Vancouver 
2575, 2576 ie 38 Vancouver 
2659, 2660, 2670, 2671, 2679 - 2690 39 Edmonton 
2782 = 2796, - 40 Edmonton 
2823 ~ 2825, 2837,.2838, 2850 - 2852 4T Calgary 
2998 - . 43 Regina 
3127, 3157 45 Winnipeg 
6- Business Income Taxation = Invent Valuation 
Pager = S = 
7. Business Income Taxation = Losses 
Page: 2240 — 2243 4 Vancouver 


re 


wr: 


s4 


Description REFERENCE 
Volume Noe Hearings 
ate 
Business Income Taxation - Non-Arms 
Length transactions | 
i) 
f Page: = a 
4 
si 9e Business Income Taxation - Other 
Page: 2098, 2099 32 St.Jobhns 
6| Nfld. 
i 2285 34 Vancouver 
7| 2635 38 Vancouver 
| 2654, 2655, 2657, 2661 39 Edmonton 
3 3138 = 3141, 3145 45 Winnipeg 
; 9| I0. Business Income Taxation = Reserves 
Page: 2427 = 2433 36 Vancouver 
10 ‘ 
| IIe Business Income Taxation = Specific Industries 
il | 
Page: 6, I5, 30,31 30 Whitehorse 
12 57, 62, 63 3I Yellowknife | 
2218 = 2246 34 Vancouver 
229I = 2325 35 Vancouver 
13 2409, 2410 36 Vancouver 
2422 = 2443 36 Vancouver 
14 2626 = 2630 238 Vancouver 
2686 = 2691, 2707 = 2731 39 Edmonton 
15 2746 = 2779, 2781 = 2796, 40 Edmonton 
298I ~ 2954 42 Calgary | 
16 2955 = 2984 43 Regina 
3199 - 3240, 3244 - 332 46 Winnipeg 
17 ; ah 
I2. Co-Operatives, Credit Unions 
18 Page: 2233 = 2236 34 Vancouver 
2368 = 2383, 2466 36 Vancouver 
19 2492 37 Vancouver 
2636 = 2648 38 Vancouver 
20 2679, -2680, 2708, 272I = 2729 39 Edmonton 
2886 = 2930 < 42 Calgary 
1 3029, .3046, 3047, 3069 = 3086 44 Winnipeg 
3I99 - 3240, 3244 ~- 3321 46 Winnipeg 
2 3365 - 3368, 3378 - 3380 47 Winnipeg 
23| I3. Corporate Accumulations and Distributions 
i Page: 2090, 2093 32 St.Johns 
24 Nfld. 
2579 38 Vanoouver 
5 2677, 2678 39 Edmonton 
3156, 3173, 3174 45 Winnipeg 
26. I4- Corporate Income Tax- Double Taxation, 
| Dividend Tax Credit 
= Page: 2095 - 2097 a. Seas 
| 2477 37 Vancouver 
28 2865, 2867 4— Calgary 
3042, 3043 oa Winnipeg 
29 45 Winnipeg 


ANGUS. STONEHOUSE & CO LTO 
TORONTO. ONTARIO 


3156, 3158 = 3162 


Royal Commission on Taxation 
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ANGUS. STONEHOUSE & CO. LTD. + 
TORONTO, ONTARIO Royal Commission on Taxation 


1| No. Description REFERENCE 
2 Volume Noe Hearings 
eae ate 
3)| I5S- Corporate Income Tax = Rates; Associated 
Corporations 
4 Pager 2674 = 2677, 2682 - 2686 39 Edmonton 
| 2875, 2876 4I Calgary 
5 2996, 2997, 2999, 3000 43 Regina 
| 3040 = 2043 44 Winnipeg 
6 : 
| I6- Corporate Savings and Investment 
7 
Page: = - 
8 : 
I7- Customs Duties 
9 
Pages = - 
10 . 
I8. Dominion = Provincial Tax Agreements 
ii : 
Page: 2818 = 282T 4I Calgary 
2 3010 = S012 43 Regina 
3030, 3031 44 Winnipeg 
13 
I9- Economic Growth 
14 Page: 7-13, IS, I8, 27, 30 - 36 30 Whitehorse 
76 3r Yellowknife 
15 2396 = 2400, 2403 - 2406 36 Vancouver 
2546 = 2555 37 Vancouver 
16 
20- Equity Ownership by Canadians 
17 
Pager <= - 
18 
2Ie Estate Taxes, Gift Tax 
7 Page: 216- 2133, 2135 - 2156 82 Shed’ 
20 | 2285 ; 34 Vancouver 
2317, 2318, 2322 = 2324 35 Vancouver 
2404 36 Vancouver 
21 2510 = 2513 37 Vancouver 
269I = 2693, 2710 39 Edmonton 
22 2798 = 2814, 2825 — 2829, 2870 -2874 41 Calgary 
3063 = 3067 : ag Winnipeg 
23 3146 = 3152, 3178 45 Winnipeg 
24|| 22. Excise Taxes and Excise Duties 
25 Pager 2244 = 2246 34 Vancouver 
2383 = 2390 36 Vancouver 
26 2997, -3005 = 3008 43 Regina 
27|| 23- Federal Budget ~ Surpluses and Deficits 
28 Page: 3333 = 3361 47 Winnipeg 
29 


30 
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ANGUS, STONEHOUSE & CO. LTD 


TORONTO, ONTARIO Royal Commission on Tuxation 


Description REFERENCE \ 
pL PRET NR Sol 
2) Volume Noo Hearings 
i at 
3| 24. Fiseal Policy and Cyclical Budgeting 
| Page: 2472 = 2474, 2482 - 2490, 2492 ~ 2510 
4) 2539 = 2545 37 Vancouver 
5| , 2655, 2656, 2660, 2665 39 Edmonton | 
| ( 8333 = 3365 4? Winnipeg 
| 25e Foreign Income of Canadian Residents 
7 Page: 2481, 2482 37 Vancouver 
8 | 26. Foreign Investment 
9| Pages 2481 37 Vancouver 
| 
10 | 27~- Incidence of Taxation and Income Distribution 
iI i Page: 2173 = 2178 33 Halifax 
H 2281 = 2284 34 Vancouver 
2327 = 2331, 2333, 2337, 2347 35 Vancouver 
12) 2994 - 2402, 2405, 2406, 2444 - 2450 
| 2460 = 2466 : 36 Vancouver 
13) 2490 = 2492, 2546 - 2555 37 Vancouver 
i 2593 = 2598, 260I = 2606 38 Vancouver 
14 2654, .2657 = 2662 . 39 Edmonton 
| 2844 - 2854, 2864 - 2876 4 Calgary 
18) 3028 = 2036, 3058, 3059 44, Winnipeg 
i6| 28+ Inflation 
| Page: 2708 39 Edmonton 
17 2862 — 2864 AI Calgary 
18 29. Interest Rates and Money Supply 
19 Pager 2407, 2408 36 Vancouver 
| 
20 
30. Municipal Taxation 
21 
| Pages 2327 = 2331, 2334 = 2339, 2343 - 2350 35 Vancouver 
22 | 2607 = 2611 : 38 Vancouver 
ae 2660 39 Edmonton 
a5) 2832 = 2834, 2844 - 2853, 2876 = 2880 41 Calgary 
: ‘A SI. Partnerships, Proprietorships 
25 Pager ~ 
i} 
2 . 320 Personal Corporations 
| Page: 2093 - 2095 32 Re sJonne 
27 | Nfld 
2680 = 2682 ; 39 Edmonton 
28 | 
29 | 
30 | 
| 


| 
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Page 5 
ANGUS. STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO Royal Commission on Taxation 
Description REFERENCE 
Volume Noe Hearings 
2 ee at 
3 332 Personal Income Tax - Capital Gains 
| Page: 2282, 2283 34 Vancouver 
4 2341 35 Vancouver 
2708 = 2710 39 Edmonton 
5 2829 = 2832 41 Calgary 
3044, 3059 a4 Winnipeg 
6 3142 - 3144, 3157, 3158 45 Winnipeg 
7 34. Personal Income Tax = Deductions 
Pager 2178 - 2180, 2196 = 2209 33 Halifax 
8 2352 = 2360 . 35 Vancouver 
2783 = 2737 39 Edmonton 
9 2985 = 2995 43 Regina 
3107 = 3122 44 Winnipeg 
10 
35. Personal Income Tax- Exemptions and 
11 : Allowances 
Pages 6,7, 14 - 17, 21 =24, 26, 27 
12 40 = 45 ! 30 Whitehorse 
49 ~ 53, S7 - 67 SI Yellowknife 
13 72 = 76, 8I - &, 86 3I Yellowknife 
2158 = 2170 33 Halifax 
14 2275, 2276 34 Vancouver 
236I = 2365 3s Vancouver 
2551 37 Vancouver 
15 2732 - 2737, 2740, 271 39 Edmonton 
2855 = 2860 41 Calgary 
16 2997, 2998, 3003,3004 43 Regina 
3033, 3034, 3037 44 Winnipeg 
17 3107 = 3122, 3169, 3170 45 Winnipeg 
18|| 36. Personal Income Tax = General Concept 
and-specifie types of 
19 income. 
20 | Page: 3157, 3163, 3169, 3172 45 Winnipeg 
21|| 37e Personal Income Tax = Lump Sum and 
Fluctuating Incomes 
22 Pages 3122, 3123, 3175, 3176 45 Winnipeg 
23 
38. Personal Income Tax — Other 
24 Pager 2286, 2287 34 Vancouver 
2475 - 2477, 2481, 2514 - 2533 
25 2534, 2538 - 37 Vancouver 
2572, 2573, 2635 38 Vancouver 
26 2654, 2655, 2657, 2661, 2700 - 2706 
2737 = 2743 39 Edmonton 
27 2834 = 2838, 2844 — 2854 4T Calgary 
3087 = 3094 44 Winnipeg 
28 3129 = 3137 45 Winnipeg 
29 
30 
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ANGUS. STONEHOUSE & CO LTD 


TORONTO. ONTARIO Royal Commission on Taxation 


1] Wo. Description REFERENCE | 
Oe vescriptian NC 
| Volume No. Hearings 
2 ere 1 el, 
3) 39. Personal Income Tax — Personal Savings 
| : -_ and Investments 
4 Pager 28, 29_ 30 Whitehorse 
2103 = 2108 32 St.Johns 
5| . Nfld. 
| 2158 = 2170 33 Halifax 
6 2545, -2546, 2549 37 Vancouver 
i 3005 43 Regina 
7 
40. Personal Income Tax - Rates; Intra-Family 
8 Transactions 
— ___frensactions 
St. Johns 
9 Page: 2108 = 27173 32 ve 
2674 = 2677 33 Edmonton 
10 2860 - 2862 4I Calgary 
2996 = 2998 43 Regina 
11 3032, 3033, 3035, 3041 44 Winnipeg 
12|| 42+ Personal Savings 
13 assay ei 
14] 42e Provincial Taxation 
15 Page: 2596 = 2598, 2616 38 Vancouver 
2660 . 39 Edmonton 
16|| 43, Public Debts 
17 Pager = - 
18] 44 Regicnal Development 
19 Page: 88 - 106, 02, 03 ar Yellowknife 
20|| 45. Revenus Requirements of Governments 
1 Page: 2573, 2574, 2580, 25°3 - 2598, 
2604 38 Vancouver 
2 2653, 2654 39 Edmonton 
23) 46+ Sales Tax - Federal 
2 Page: SO, 53 = S55 ar Yellowknife 
a 2ri3 - 2116 32 St.Johns 
Nfld. 
25 2244 = 2246, 2248 - 2259, 2076 ~ 
2278 : 34 Vancouver | 
26 2385 ~ 2389, 2392, 2403, 2409 - 
2422, -2450, 2451 36 Vancouver 
27 2478, 2479, 2513, 2514 37 Vancouver 
2558 - 2572, 2574, 2575,2582 = 
28 2587, 26II = 2618, 2630 - 2632 38 Vancouver 
{ 2654, 2657, 2660 - 2664, 2693 -2699 39 Edmonton 
2777 = 2779 40 Edmonton 
29 | 3006 = 3009 43 Regina 
3047 = 3058 44 Winnipeg 
30 STIS = 2121, 3157 45 Winnipeg 
| 3368 = 3370, 3373 - 3975 4? Winnipeg 
i 


29 


30 
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ANGUS. STONEHOUSE & CO. LTD - - 
TORONTS; ONTARIO Royal Commission on Taxation 


Description REFERENCE 
Volume No. Hearings | 
at | 
Sales Tax - Provincial, Municipal 
Pager 2403 36 Vancouver 
2478, 2479 37 Vancouver 
2570 = 2572, 2574, 2575, 
2582 + 2584, 2611 = 2618 38 Vancouver 
2654, 2657, 2671 39 Edmonton | 
3047 = 3058 44 Winnipeg 
3368 = 3372, 3375 = 3377 47 Winnipeg 
Small _and New Businesses 
Page: 2575, 2576 38 Vancouver 
Tax Administration 
St.Johns 
Page: 2099 = 2103 32 Nfld. 
2271 = 2275 34 Vancouver 
2324, 2325 3S Vancouver 
2420, 242T 36 Vancouver 
250I = 2510 37 Vancouver 
2563 = 2566, 2585, 2587 38 Vancouver 
2656, 2657, 2659,2670, 2703 =-2706 39 Edmonton 
2830, 283I, 2839 41 Calgary 
Tax Conventions | 
Page: - - 
Tax Exempt Entities 
Pages 22II = 2213 33 Halifax 
2433 = 2436 36 Vancouver 
2997, -2998, 2999, 3014 - 2023 43 Regina 
SI4I, 3142, SI8I = 3I9gr. 45 Winnipeg 
Taxation in other Countries 
| 
Pages 3009, 3010 43 Regina 
Taxation of Non-Residents 
Page: 2874, 288I = 2885 41 Calgary 
UNG@MPLOYMENT 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARTO 


October 3, 1963 


Titles Description 
) INTRODUCTION: 
Opening remarks of the Chairman 


) Submission: Of = JOINTLY 


The Co-operative Union of Canada 


and 


—f ee ee 
i 


Le Conseil Canadien de la Cooperation 


Canadian Cooperative Wheat Producers 
Manitoba Pool Elevators 

Fraser Valley Milk Producers 
Federated Cooperatives Limited 
Maritimes Cooperative Council 

United Maritime Fishermen 

Prince Rupert Fishermen’s Cooperative 


Ste Francis Xavier University 
CO-OPERATIVES, CREDIT UNIONS 


) SPECIFIC DISCUSSIONS : 
Preamble 


The aspects of the organization of the 
Co-operative movement in Canada, the 
manner in which the Co-operatives carry 
on. their associationse 


The set up of The Fraser Valley Milk 
Producers, an agency Co-operative, and 
references theretoe 


A reference to withholding patronage 
refunds and related points raised 


The set up of The Saskatchewan Wheat Pools 


A reference to the basic types of member 
arrangements money-wisese The Capital 
source and Co-operative financings 


TOPICAL INDEX VOLUME No. 48 


3885, 3389 
3393 


8386 
3386 
3386 
3386 
3386 
3387 
3387 
3387 


3389 = 3542 


3389 = 3397 


3397 =— 3541 


3402 - 3406 
3410, 8411, 
3422 


3405, 3408 = 
3418, 3426,. 
3428, 3433, 
3439 - 3441 
3505, 3506 


3406 = 3412 


3408 ~ 34II 
3420, 3421 
3425 
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ANGUS, STONEHOUSE & CO, LTD. 
Z TORONTO, ONTARIO Ottawa, , Ontario. 
<1 
The Co-operative Union 
of Canada, and Ostober 3, 1963 
Le Conseil Canadien de la 


Cooperation Yolume No. 48 


Titles Description 
( ¢ ) SPECIFIC DISCUSSIONS ( continued ) 


A reference to the underlying principle 
of financing Co-operatives, referred to 
as the” Principle of proportionality ” 3410 » 3412 
a definement of. 


A reference to The Quebec Federated 
Comoperative Act section 88 thereof. 8418, 3414 
A quoted provisos 


A reference to the Federated Co-operative 
Form of application for shares.and the 3AT4 
authorization re patronage refunds. 

The point of distinguishment, Co-operatives 
from other Corporations in relation to 
member Investment and resultant return 
from such Investment, the limits and rates 3415 = 3419 
of returte 


A reference to requirements under certain 
statutes, that, Co-operatives set aside 
@ proportion of their earnings or a 
particular sum as reserves for specified 
purposes, The points raised and the 3417, 3418 
reactions thereto. 


A reference to the procedures at Annual 

Meetings of members for election of 

Directors, extent of distribution of 3418 = 3420 
patronage refunds in cash etc., 


A reference to The Federated Co-operatives, 
the procedures and methods of financing, 
sources of Capital requirements and the 


nature of, or kind. The points raised, 3422 = 3424 
and review ofe 3442 . 
A reference to appendix "B" and its related 
paragraphs dealing with financing of the 3424 — 3427 
Co-operatives, an exemplification of 3434. .8435 
9 9 


through the Manitoba Pool Elevators B442 — 3446 
experiences ete, 


A reference to the position as regards 
Investment, as between the individual 
members and the Co-operative. The basic 3427 = 3485 
points raised and discussed, the account= 3438 ~ 3442 
ing procedures. : 


A reference to abstract of Co-operative 
legislation in Canada by H.Ke Ingersoll = 
as published by the Economics Division of 3430 
the Canada Department of Agriculture, 
recorded under Exhibit Noo 208 herein. 
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The Co-Operative Union 


ANGUS, STONEHOUSE & CO. LTD 
TORONTO, ONTARIO 


Ottawa, Ontaric 


October 8, 1963 


Tit 


: of Canada, and 
Le Conseil Canadien dela Volume Noe 48 
2 Cooperation 
3 . nee. 
Titles Description Page 
4/( c ) SPECIFIC DISCUSSIONS ( continued ) 
5 A reference and question raised in respect 
to the "General Reserve" = Out of what 
6 funds"has™that been built.up ? The reply 
and reaction to the points raised — and 
7 in particular The Manitoba Pool Elevators 84985, 3436, 
methods employed etce, 3438 
8 A point,a question raised, in respect to 
the recommendation that interest paid on 
9 shares should be deducted as an expense 
and not considered as a distribution of 
10 profit and as further referred to on page 
33 item No. 5 of proposals contained in 
11 the joint brief under Chapter VIII. A 
general discussion of points relative 8486, 3437 
theretoo 
12 
A reference to and quotations from Prof. 
13 McIvor's article on recent Growth in 
Canadian Co-operatives as related to 3443 — 3446 
14 financing. co-operatives genorrily, the 3518. .3525 i 
. . . * » 44 ? 
basic principles reviewed of the trends. 
15 A reference and points raised concerning 
the conduct of business by Co-Operatives 
a” Rez Ise The Marketing Co-Operatives or 3446 = 3463 
1 ( Producers Co-operatives) 3483 + 3507 
2. The Purchasing Co-Operatives or 3463 - 3483 
18 ( Consumer Co-Operatives) 3487, 3494 — 
3498. 3530 . 
19 3e The agency aspect. 8500 — 35II 
20 A reference to the Co-operative v/s The 
Ordinary Corporations. A few points raised 
Ot in respect to each and the end results, 3498. 3499 
the distribution aspect compared. : 
- A reference to Growth of Co-operatives in 
Canada , a general review of the statistics 
23 and classification of, the comparisons of 
factual information presented, and the 3512 = 3537 
24 financial assistance afforded new Co-oper- 
atives, the source of. 
25 
A reference and question in respect to 
6 Ordinary Corporations and Co-operatives 
increased expansion and effect of as to 
control by management of policies v/s 
27 membership influences in formulation of 
policy. A review of the effects on the 
28 two interests, some exemplifications and 9598 - 3542 
arguments in respect to various points 
29 raised. 
Closing remarks of the Chairman 3542 
30 English translation of French ( appearing at 9543, 3544 


pages. 3893 to 3395 inclusive ) 
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ANGUS, STONEHOUSE & CO, LTO. ay 
TORONTO, ONTARIO 


: ROYAL COMMISSION ON TAXATION 
2 HEARINGS HiLD AT THE CITY OF OTTAWA, ONTARIO 
3 October 4, I963 
4 TOPICAL INDEX VOLUME No.» 49 
5||_Titles Description Page 
6|i( a ) INTRODUCTION: 

Continuation of Co-operatives hearings 
7 and discussions, carry over from October 

8, 1963 ( first part ) contained and 

8 recorded in Volume Noe 48 
9 Opening remarks of the Chairman 38547 


10( b ) Submissions: of = _JOINTLY -Second part 


11 The Co-operative Union of Canada ) 
and 3385 - 3389 
12 : , Fates 
Le Conseil Canadien de la Cooperation 
13 et al 
14 
IZ CO-OPERATIVES, CREDIT UNIONS 3547 - 3669 
15 
ié ( c ) SPECIFIC DISCUSSIONS: (_continued_) 
An outline of procedures to be followed 
17 in respect to this part of the hearing 3547 ~ 3549 
18 A reference to the Contract of Sale and 
purchases 3549, 38550 
19 A reference and questioning in respect to 
Ordinary Corporations and Co-operatives 
20 increased expansion and effect of as to 
control by management of policies v/s 
21 membership influences in formulation 
of policy- a continuation of from 
22 volume Noe 48 October 3, 1963 8551 = 3554 
A further reference to the subject of 
23 patronage dividends, the basis of the 
determination and refund or distribution 
24 of, the procedures followed. 3554 - 8562 
25 A reference and question raised in respect 
to the deferment of payment of patronage 
26 refunds , a quotation from Canadian 
Cooperative Wheat Producers Limited 
submission, extract from page 104 paragraph 
27 172 thereof in reference to the subject 
The procedures and elucidation of the 
28 points setforth in relation to the matter 856I= 3566 
of patronage refunds and reservess 3570 =— 3576 
29 A reference to the handling of patronage 
refunds in respect to the Manitoba Pool 3565 = 8566 
30 Elevators. 3569, 3573, 
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ANGUS, STONEHOUSE & CO. LTR. NG 
TORONTO, ONTARIO Ottawa, Ontario. 


The Co-operative Union 
1 of are and October 4, 1963 


Le Conseil Canadien de la 
2|| Cooperation 


Volume No. 49 
3] Titles Description Page 
4 ( c¢ ) SPECIFIC DISCUSSIONS: ( continued ) 


A reference to appendix "B" page Be-2=3 


5 paragraph B-9& I2 of the joint brief 
in respect to Financing of Co-operatives- 
6 subject Rotation of Capital in Co-operatives 
and changing patterns in use of members‘ 
7 savings in financial arrangements. 8566 = 3570 
A reference to section 57 of Chapter 40 
8 of The Revised statutes of New Brunswick 
5 1952 - ( Co-operative Association Act; 
Re: disposition of surplus a quoted 
extract therefrom. a7, R16 
10 A reference to the taxation treatment 
of patronage refunds, the discriminatory 
11 feature as voiced, the similarities and 
differences - Co-operatives v/s Other 
12 Corporations. A-general review of points 3576 ~ 3639 
pertaining thereto. 
13 « The price adjustmen is 
: eee eee some poageee cde 
14 | 3589 ~ 3602 
2e Is the Co-operative a Corporation 
15 carrying on business for purpose of 
gain, does it in fact earn income and 
make profit or gain, should it not be 
16 taxed in the same manner as any other 38587 = 3589 
entrepreneur. 3618 . 
17 38. A question and reference to what 
really is the difference between 
18 members of a Co-operative and the 
shareholders of an ordinary Company, 
19 are both groups not joint ventures 
through a Corporation in a business 
20 capacity ? A general review and 
arguments in respect to the point 
1 raised, some exemplifications to 3594 ~ 3604 
illustrate related points. 
22 4. A reference to the agency relation 
between the member and the Co-operative, 
a3 a clarification of. 3604 - 3606, 
| 36II 
24. 5. A reference and quotation from a 
statement made by The Alberta Wheat 
25 Pool before the Commission in August 
1963 - in respect to the question of 
%6 deductability of Patronage Dividends 
and related price adjustment theory. 
The taxation features. The reaction 
27 and general comments on the points 3606 - 8610 
broached. 
28 


6. A reference to and quotation from 
Professor McIvors' article in respect 
29 to the question of ( Deductability of 
Be : 3612 - 3618, 
Patronage Dividends Re; section T5{) 3619, .3622 - 
30 of the Income Tax Act; 3604. 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontarioe III 
The Co-operative Union October 4, 1963 
of Canada, and 
Le Conseil Canadien de la Yolume Noe 49 
Cooperation 
Titles Description Page 


( c¢ ) SPECIFIC DISCUSSIONS: (_continued ) 


?- A reference to the point, that, assuming 
the patronage refund of the Co-operative 
ceased to be deductible in the computat- 
ion for tax purposes, then, one would 
have to consider the extension of the 
dividend tax graded to any distributions 
what are made by Co-operatives to their 
members, that is, an interest payment 
on shares of a Co-operative ? The 3619, 3620 
reaction to the points raised and some 
arguments advanced, 


8. A reference and direct question, as to 
what your reaction be to the propositions 
that the Ordinary Corporations be permitted 
to deduct dividends to its shareholders in 
the computation of Corporate income ? 

The reply, comments and reference to the 
United Grain Growers similar point raised. 


3621 , 3622 


A resume of Co-operative advantages and dis- 
advantages v/s The Investor owned enterprises, 
tax-wise, dealing in particular with - 
Professor McIvors' statements in respect to 
Co-operatives and a further reference to the 3623 - 3627 
patronage dividends. 

A point and quotation, the effect on the 
Co-operative movement of a withdrawl of 
this particular deduction ( re Patronage 
Dividends ) question, How serious an effect 
do you consider that would have on the 
movement as a whole ? The comments and 
reactions to the point setforthe ee 


A reference to pages 40 and 4I of the 

participants joint brief, paragraphs 

86 and 87 thereof, which are in relation to 

the question of ( Pricing Out ) or price 

adjustments as an offset to taxation of 

Patronage Refunds, and Capital financing 

aspecte A general review of and reactions 

to the points raised relative thereto and 3639 - 3644 
a further reference to Professor McIvors' 

viewpoint, on the subject. 


A reference and point raised in respect to 
advantage to the Co-operatives not permitt- 
ed to others re; use of patronage dividends 
for further Capital, the question of 
distribution in cash to members, then as 
money is required by Co-operative they would 
raise such from its members by subscription 
or loan rather than converting the patronage 
dividend. Would this impede the growth of 3644 - 3647 
Co-operatives? The reply and reaction to the 
question. 
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ANGUS, STONEHOUSE & CO. LTP. 


TORONTO, ONTARIO Ottawa, Ontario. 


October 4, 1963 


operation. 


c 


3 || Titles 


) 


Description 
SPECIFIC DISCUSSIONS: continued ) 


A reference to the question of Permanent 
Capital and its source from reserves, 
and a further reference to.The Federated 
Co-operatives Limited - Balance Sheet - 
contained in appendix"B" schedule 6-A 
of the joint brief submission. A point 
of tracing of the permanent Capital in 
respect to allocation of tax reserves 
or loans and equity payments retained. 
A review of other Balance sheet items 
relative thereto. 


A reference to the device of acquiring 
Capital in a co-operative through the 
allocation of Patronage Dividends, in 
many cases the only way people of 
modest means can acquire ownership in 
a Corporate business. A review of in 
retrospecte 


A reference and question in respect to 
the 3 per-cent limitation of Capital 
Employed in regard to taxable income 
and non=-application of if patronage 
dividends ceased to be decuctible. A 
quotation from Professor licIvors' 
viewpoint of the subject. The general 
reaction to the provision under section 
75 (8) of the Income Tax Act; 


A reference to the (3) three year exempt- 
ion for new Co-operatives. A quotation 
from Professor McIvors' report page 34 
his viewpoint in respect thereto etc., 


A reference to (2) two aspects in which 
the tax position of the Co-operatives 
should be improved . ; 
I. Statutory Reserves aet up by Provincial 
legislation should be deductible for 
tax purposes. 


2. Reduction in the interest(so-called) 
which it paid on shares in Co-operatives. 
A review of points raised in relation 
thereto. 


A point of reference to tax position of 
Co-operatives in other countries and the 
treatment of tax-wise. 


A reference to page 33 of the joint brief 
paragraph 80 with regard to the taxation 
of Co-operatives on the basis of some form 
of turn-over tax applied to the gross 
receipts of a Co-operative. A review of 
the principles and motivation for the 
suggestions 


IV 


Volume No. 49 


Page | 


3647 - 3649 


3649, 3650 


8650 = 3652 


38652 = 3655 


3655 = 3657 


8657 = S659 


8659 


3659 = 38660 
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ANGUS, STONEHOUSE & CO. LTD. V 


TORONTO, ONTARIO Ottawa, Ontario. 
The Co-operative Union October 4, 1963 
of Canada, and 
Le Conseil Canadien de la Volume No. 49 


Cooperation 
Titles Description Page | 
( ec ) SPECIFIC DISCUSSIONS: continued 


A reference to the points of the present 
method of reporting patronage payments, 


and of making of tax deductions at the 

source on patronage refunds. and as is 

referred to in the joint brief pages 

838 and 34 thereof. A review of the 

subjects and comments in respect. thereto, 

also the administrative problems involved 3660 - 3663 
in any proposed changes. 


A further reference in respect to the 
question of deductability of patronage 
dividends, the classification of 
co-operatives for the purpose. 


The comments in respect to points raised 3663 = 3668 
and the reactions expressed. 

A few closing remarks of the participants. 3668, 3669 

Closing remarks of the Chairman. 3669, 3670 
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ANGUS, STONEHOUSE & CO. LTD. 


) 


TORONTO, ONTARIG 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 
October 7, 1963 


TOPICAL INDEX 


Description 
INTRODUCTION s 
Opeming remarks of the Chairman 


Submissions Of 


Imperial Oil Limited 


Business Income Taxation = Specific Industries 
Co-operatives, Credit Unions 
Economic Growth 


Tax Administration 


SPECIFIC DISCUSSIONS 
Preamble 


A resume of some facts and basic fundamentals 
concerning the Petroleum Industry. 


A reference to fiscal policies being geared 
to impart generation of Capital and Indust- 
rial Investment. A general review of the 
subject on Capital generation v/s Consumpt- 
ion generation, a definement of and the 
taxation aspect related theretoo 


A reference to and review of problems 
pertaining to exploration and acquisition 
costs = under Sections SS-A and sub sections 
and Section I2 (I)(b) of the Income Tax 
Act., 


An evaluation of specific exploration and 
drilling allowances in comparison to the 
United States treatment of: 


Supplementary points related to above 


Ie Question,does the American legislation 
not require that the expense relating 
to producing properties should be 
capitalized ? 


2. Question, does the United States not 
treat expenditures on non=productive 
properties as a current espense which 
might produce losses for tax purposes, 
so that, those expenses, if they do 
produce losses, can be recovered simply 
over the loss carry over period.? 


VOLUME Noe 50 


Page 


8674 

3674 

8674 = 3767 
3767 = 8769 
3685 = 3712 
3769 = 3772 
8675 

8675 = 8685 
38685 = 3712 
8712 - 3728 
38729 = 8730 
8735 = 3743 
3729 

8729 = 3730 


| __ 


i 


i a : : 
CTR SAAN, i taaee Gi, Pe peri sian us 
® ae 4 > + 4 » 
y 
| 


aS fl Stitowyec » moze? goeuil Age te 
: tal) 7 rhe), pew tigtero-6) aL 
4 fate wo*.;) = of a be Cr 
i attnageals ic beet xat ia 
TM TESOL SOT: tS 


olditueyS é: 


id aA i 3S wh io WENTOeT 4 
BOAO TS OU SG J*. Torta 


} 

{ 

a : 
les fs- ‘> 04 Siete ter é ayy 
ai Rae 14.2] Veale Poogalt oJ ‘ 

Bin  O« 9 Ti tude it Lat ; 


; abitor lant my. toskded ie 
if Os 2 Wis a Tach os — ; 
Gi a Si SQ TOLL ay os 
_ 
Tes | wey 1 } wonesti¥exy yf y fe 
& oud qe ot 96 lihapues ey 


. ] ‘ - 
> ¥ 
—. f \ 
8 } > wATS at i on , r¢ 


neat bh ( ] oS Oak tri 
o> 0 OK 


\ O10 We of, ap ties od 
oe: axe ull Jad Thuy ox P45, : 
“,# 7 ; ’ he . i (b 
a nt cay Gitoebtadt f2 
‘ bast lat iges “Hel 
: o% 
mol aye int} pte oy gd br geing> JB i 
Ora. gat ro LO ae teat 
An (/ 2200s (iro -A ag rand - 


penta <3)'10% soseol sai 
, 4a We ¢ PIOUS ES det alr, 
te Liye te Ob eerepes ad ele ( Sueed som be a ‘ 


*% > "Tee 3697 = 0 toet ae 7 
ae fx 


e 


ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontarids 


The Imperial Oil 


1 tinited October 7, 1963 
@) Yolume Nos 50 


3] Titles 


tLe 3 


Description 
SPECIFIC DISCUSSIONS s ( continued ) 


- 2. Whereas under Section 83-A of The 
Income Tax Act., they can be carried 
forward indefinitely ? 


8e Question, is there anything in the 
United States law which corresponds 
to shareholders depletion which is 
provided for under Canadian regulat- 
ions. 


The replies and reactions to the aforement= 
ioned. 


A reference to present treatment of 
exploration and drilling expenses -Tax-wise, 
and alternatives to it. A general review 
and discussion of the problems, the 
viewpoints expressed as to alternatives, 
the treatment of. 


A reference to the subject of Depletion 


Il 


the present methods and basis of application, 


the critisims and proposed suggested revis- 
ions or alternatives in its computation and 
applicatione A general review of points 


raised, some exemplifications and comparison 


with the United States methods and treatment 


A reference and question, as to how many 
proved wells have been capped in northern 
areas, probably purely because they are less 
profitable to exploit at the present time 
than some of your other resources ? 

The reaction to the question and comments 
in respect thereto. 


A reference and point raised in respect to 
the Gordon Royal Commission in regard to 

the processing and marketing profits for 
depletion allowance, the gross rates A 

few questions in regard to certain component 
basis for depletion computation allowance. 


A reference to non-integrated Companies, 
the proposition that the present tax rules 
discriminate in favour of larger inte= 
grated Companies as opposed to non— inte= 
grated Companies . The point,that,. the 
integrated Companies are in a position to 
set exploration, drilling and land 
acquisition costs off against non-product~ 
ion Income. Question, what are your 
reactions to this point ? The viewpoints 
and comments in respect to the subject. 


8729 = 3730 
3729 : 3730 
3780 = 3732 
3782 = 3766 
3753 
8758 = 3761 
3764 = 8767 
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— A TORONTO, ONTARIC Ottawa, Ontario. 
Empe 
‘ , ; 
1 hs ee = October 7, 1963 
2 Volume No. 50 
3|| Titles Description Page | 


4 ( c ) SPECIFIC DISCUSSIONS: continued ) 


A reference to "Part" (C ) and (D ) of 


5 the participants submission being directly 
reviewed by the Commission and its staff, 
6 and which concern the subject matters of: 3767 


{ c) ™ Influence of Taxation on Business 


i Decisions" and 
( a) * Enactment, Interpretation and 

8 Administration of Tax Laws" 

9 A reference to taxation of Co-operatives, 
and in particular the Patronage Refunds, 
the matter of deductability if paid in 

10 cash or partially in cash , which is 
related to section 75 (4)(f) of The Income 
ii Tax Act; The points raised and discussion 
of the basis upon which the suggested or 
12 proposed changes as setout in the brief 
are founded. 
13 The reactions and arguments expressed in 
respect to the points discussed. 8767 = 3769 
14 


A reference in part, to Part "D" of the 
15 participants submission dealing with 
matters pertaining to " Enactment, 
Interpretation and Administration of 
16 Tax Lawse A concise review of some of 
the cardinal points setforth in the 3769 = 3772 
17 proposed recommendations. 


18 
Closing remarks of the Chairman. 38772 


19 
20 
21 | 
22 | 
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SF TORONTO, ONTARIC 
1 ROYAL COMMISSION ON TAXATION 

2 HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 

3 October 8, 1963 

4 TOPICAL INDEX VOLUME No. SI 

5| Zitles Description Page | 
6 ( a ) INTRODUCTION: 

4 Opening remarks of the Chairman 3774 

( b ) Submission: Of | 

: The Canadian Protestant League 38773 

9 

10 34 Personal Income Tax = Deductions 3773 = 3796 


11| (¢ ) SPECIFIC DISCUSSIONS: 


12 Preamble 8774 = 3777 
Nature, composition, objectives and 
13 functions of the organization. 8779 = 3780 
14 The subject of personal tax regulations 
relative to tax-exemptions for members 
15 of religious orders, under Section 27(2) 


of the income Tax Act; covering such 
members of a religious order, and who 
16 have taken a vow of perpetual poverty. 
The contentious points voiced in respect 
to these members being in receipt of 
income indirectly which should be taxed, 
and the discriminate views expressed, 
the basis of the complaint, some 
statistics in support of the arguments 3777 - 3796 
presentede 


A question as to old age pension being 
received by such members of religious 
orders. S778, 3772 


A reference to section 27(2) of The 
Income tax Act, and the use of by 
Roman Catholic Clergy, a point broached 
in.respect to Section 26 (I) of The 
Income Tax Act; - The question of 
discrimination and comparison of the 
two sections. The comments in respect 3780 
to the points raised. 


A question, as to what use the Roman 
Catholic Church put the funds it. 
receives through the earnings of its 
members. The reply and factual view- 
points expressed. 3790 = 3782 


A point raised in respect to receipts 

presumed issued for which no donations 

are made. A review of the basis of the 

intimation and factual details in support 3783 - 8792 
thereof. : 
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Titles 
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TORONTO, ONTARIO Ottawa, Ontario 


The Canadian 


Protestant League 


October 8, 1963 


Volume No. SI 


Description 
SPECIFIC DISCUSSIONS: continued 


A question, in arriving at the amount 
contributed to a Church by a member 
would you have any views as to the 
differences you might have found in 
a Roman Catholic community, the 
attendance etc., as against that 
of a protestant community. The replies 
and reaction to the points raised, 


A point in reference to the proposal 
or suggestion of the doubling the 
basic Exemptions, the effect on the 
Government Revenue, and the suggested 
offset to compensate for any loss 
revenuGe 


A question as to what is included in 
a Clergymans' income tax return ? 
A review of the point and expressed 
viewpoints expounded. 


A question and point, do Priests pay 
income tax ? The answers. 


A statement in reference to, how much 
a Priest can earn from one source or 
another, the composition of and the 
presumed method to determine what 
portion is salary and gratuities etc., 
A review of the point, and reactions 
thereto. 


A question in respect to gratuities and 
the taxation aspect. 


Closing remarks of the Chairman. 


II 


379T 


8792 = 3793 


8793 = 3794 


3794 = 3795 


38794 


8795 = 3796 
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TORONTO, ONTARIO Ottawa, Ontario 
1 October 8, 1963 
2 Volume Noe SI 
3] Titles Description Page | 


4 ( d ) Submission: Of 


3| Canadian Air Line Pilots Association 8797 

6 Opening remarks of the Chairman 3797 

7 34 Personal Income Tax = Deductions 3797 = 3885 
: 


| ( e ) SPECIFIC DISCUSSIONS: 


The problems of the Air Line pilots in 
10/ respect to transportation, uniform and 
other incidential expenses incurred by 
them personally in the performance of 


11) their duties and deemed necessary in 
earning his income. The complaints and 
12) arguments for relief under the Income 
Tax Act; for such reasonable expenditures 
13 || considered within the scope of their 
contract of employment. 3797 = 3835 
14} ; 
Preamble 8797 = 3801 
15 
| A resume of what happens or transpires 
16 | in the Aviation Industry in respect to 
| pilots, and the functions of the above . 
17, noted Association. 3798 - 3802 
A reference and question relative to 
18 pension arrangements 38801 
19 A reference to organization dues 3801 
20 A review of the pilots basis of their 
employment as such, the hours of flight, 
a1 | and other conditions or circumstances 
of their profession as Air Line Pilots. 3803 = 8813 
22 A question, re Pilots, once you are 
employed at your headquarters of 
23 employment in a certain city, are you 
| moved to any great extent to be located 
} in other places ? The answers and some 
24. || : 38813 
| comments to the question. 
| 
25 | A question, does the Company provide any 
| transportation to airports in buses ? 
a The reply and usual method of provision S813 - 3814, 
> sh 8817 . 
Zi 
A reference to Pilots residing within a 
28 | reasonable distance from the airport 
i as related to the transportation expense 3814, 3817 
99 | factor. 
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TORONTO, ONTARIO Ottawa, Ontario. 


October 8, 1963 


Volume Noe SI 


Description Page 
SPECIFIC DISCUSSIONS: ( continued : 


A point as to an alternative in solving 
the problem of the Pilots, expense-wise, 
tax relief v/s Company contract proviso. 8817, 8818 


A reference to the suggested amendment to 
the Income Tax Act; making the deduction 
from airline Pilots salaries such travell- 
ing expenses from home to airport. The 
various points raised as to what limit or 
any limit ? The reply and the suggested 
basis of any measure of relief tax-wise, 
the arguments advanced and a comparison 
with other professional occupations. a 


A reference and questions relative to the 
matter of Uniforms and sundry expenditures 
etc., ~ The treatment of tax-wise. 
A general review of the problem, the 3824 - 3835 
viewpoints and arguments expressed. 


Closing remarks of the Chairman. 3835 
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ANGUS, STONEHOUSE & CO. LTB. 


TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


October IO, 1963 


TOPICAL INDEX VOLUME No. 52 


Description 
INTRODUCTION ¢ 


Qpening remarks of the Chairman 
Submission: Of 


The Canadian Automobile Chamber of 
Commerces 


Dominion-Provincial Tax Agreements 
Sales Tax - Federal 


Sales Tax - Provincial, Municipal 


SPECIFIC DISCUSSIONS: 


Subjects— proposal of a " National purchase 
Tax on new goodsfor private 
consumption"= Short Title = 


" National Commodity Tax “ 


The arguments and basis in support of the 


principles of such suggestion 


Preamble 


A question and point raised in respect to 
the claim, that, there is a certain hard- 
ship under the present tax, the question, 
were you thinking of the ex¢ises or general 
sales tax or both ? The reply and clar- 
ification of the point. 


A reference to the matter of taxing non- 
essentials. A review of the point and 
explanations. 


A reference to the matter and opinion, that, 
present taxation is favouring imports. 
A review and exemplification of the basis 
for the arguments in respect thereto. 


A point raised in respect to the marketing 
process of pyramiding and the tax content 
involved , the build up methods and 
procedures followed. 


A reference to page 8 of the brief relative 
to the point, that, goods used by industry 
don't in fact reach the end consumer. A 
discussion and definement of the point. 


3837 = 3838 


3837 


3837 = 3867 


8837 - 3867 
8887 = 3867 
8838 - 384I 
3842 

3842 

3843 = 3845 
38845 = 3848 
3848 — 3849 


ee P S 


Saeerrisiid 


Ls *edeod® oc f kta? oa nai hieaet iti mat 
ye ye ae Sa yboty oF ; 


7 ee poy 
ehosmiergd x? Leduitvovt-m hated ot 
ce. . teruio% — an? selek “Bh 

vb 


a facto tou), Gini a cat nAin’ 


‘ 
(ERT ECUIETS Drake foe 


a 
wione Tancltsk * a to Laaegeaag -stoonaye —' 
tevine Sdtahoon wan mo xeTt 
- oldet sxcde «"emtiqumagas a 
“aot iibomngo tano2jil * Wel 
24) °\o deeq¢ap AL @lvad bas etamiugys ocr ot) 


soksoougve soue eo rely Tomttc : 


—~- ee 


+hes alcanett 


ct Jesgeot ah beatet tebod Ane nodtiong sh 
; 8 o> @ped? _ fede’; 1359 ox 
sf yest cP _ >. eR ser? etl? Pepin: qtds 
“ato +5 mottints oot to qalsekat oy ater . 
; t glenn oY V¥ died <6 gat neice ‘ 
atitog vt) 26 eel eens 


an & wihlow ad? of aonereyag a ; 
ratoe wit tS wolvet A eis tneele ; 
sao ttanst ye | 


: i pobran li ieraxs Sie watvesz h , 
verse Fooyaes. of shige ay “wt 


citiomit our ok fooubet ft Setiow tutey kh a | 
‘sel 6G Sat ods: Bow / Co faetyg “ eaomis4 ‘Ou 
es -ehbodie: qu bided edt 4 sevfoval ‘ 
D “Sows iol egaybeoow, 7 


’ 


o79 E vistatog “Gabor wilt So > epeq oF altars, A 
' teint yt bows ubooq ted? aga so4 
am 4 .*eroadton fan sd? agoey fost aL, . 


inkty tid Ue teuine ab a i: eee x? 
Paty . 1. 


al ' ; 
- aes @ en ene 


EL 


ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario | 
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1|| The Canadian Automobile October IO, 1963 
Chamber of Commerce 
2 1 Volume No. 52 
3|| Titles Description Page 


4 ( ec ) SPECIFIC DISCUSSIONS: ( continued 


A reference and discussion of a point in 
5 respect to the alternative of a tax at 
the wholesale level and a comparison of 
6 the collecting and administration costs 
at Retail v/s Wholesale levels, the 
7 Provincial aspect and problems in relation - 
reatas 3849 — 3853 
8 A point in reference to taxing services. 
The reactions and viewpoints expressed 
g and the treatment of as end consumers. 3853 = 3856 
10 A reference to the practical application 
of the retail tax, one tax imposition 
11 to be shared by Federal and Provincial 
Governments on a stipulated basis agreed 
12 upon. A few questions and points raised 
in respect, as to, whether it would be 
3 an exposed or hidden Tax ? A general 
review of the basis, fundamentals and 3856 - 3858 
effect ofe 
14 
A reference to a point, that, such retail 
15 tax should not extend to machinery and 
equipment, reasons, the effect on price 
16 of goods for exporte The reactions, 3858 ~ 3860 
arguments and viewpoints expressed. 
17 A reference to re-tooling in the Automobile 
Industry becoming more extended rather than 
18 frequent. Some points raised, reasons and 
probable cause of. 3860 
19 
A comparison of the advocated or proposed 
20 tax with that of the present Provincial 
retail sales taxation features, the matter 
and questions of exemptions from, uniformity 
21 of application and administration of such 
a tax and the basis of Federal and Provincial 
29 allocating back to Revenues, the collection 
| cost problems. 886I - 3865 
= A summation of a uniform Act its basis of 
operation, problems of establishment from 
24 | the Provincial viewpoint etc., 3866 
25 
Closing remarks of the Chairman. 3866 = 3867 
26 
2 
28 
29 


30 
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Titles 
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TORONTO, ONTARIO 


Ottawa, Ontario. 


October IO, 1963 


III 


Volume No. 52 


Description 


Submissions: Of 
Canadian Medical Association 


Opening remarks of the Chairman 


Estate Taxes, Gift Tax 

Excise Taxes and Excise Duties 

Personal Income Tax - Deductions 

Personal Income Tax - Exemptions and 
Allowances 


Personal Income Tax - Personal Savings and 
Investments 


Sales Tax - Federal 


Sales Tax = Provincial, Municipal 


SPECIFIC DISCUSSIONS: 


Preamble 


A presentation of ( 8 ) eight fundamental 
problems confronting the medical student, 
practitioners, and general taxpayer in 
relation to the substance of expenses 
incurred in pursuing the professional 
occupation, and the deductions thereof 
and treatment of tax-wise, the subject 
of Sales Taxes and Customs Duties as 
identified to the medical faculty and 
related points: 


THE SUBJECTS : 


Ie EDUCATION s 


In reference to expenses incurred 

by students in full-time attendance 
at a university as an undergraduate 
or graduate, the treatment of tax= 
Wise ‘ 

A question as to whether the subject 
would be limited to medical students. 


The reply and classification of the 
Pp ointe 


2e COST OF SHORT TERM STUDY AND REFRESHER 
COURSES : 


A review of the recommendations and 
problems concerning the expense deduct- 
ion of for tax purposes. The basis and. 
arguments in support. of. 


3868 


- 38901 


- 8901 


3868 = 3876 


3887I = 3873 


3876 - 3884 


OVGE ~ ZaGe - 


BvGE - 1562 


“a 


“Jovle), deqneee edt goterssaan 


S|. pied. oeag 0 8 Hed ot Tae a 


Cagro low aksinerott “or ‘wenn 


sexoimanate steraamy 


/ | @idueo st 


Iasneushaut tagts | 2) to ao Sgeuerereey A 
lure Laodews of? yitnotingn mpakdorg 


ak sopapet tetoasy ban ere ttlteeny 
awesegze lo oamidedya ‘ot oF aoitaier 
leeotmeeteozy edt seri os, sh Bevntutt 
Worreds Gea lisayonh eit eft tF2quaso 
featéer sdf ,enlean do-Joontget? Ade 
os notin canduy Seu eomaTinofal to 
dnt yfitnot Leokben adt ot bei tetaubt 
. tecabag botalos 
- ; . 
7 ‘ree at 
‘borwoa? asnaegee Of esse velet RI 
orn@mMnoies enti=iigl al otolusa gd 
shoei 28.00 yt lenevlew'a@ 2a 
<a Wy tmmestt add gotoubeta wo» » 
aealy 


foo. dus oft vedtetv oF an aptineop A 


supebetn Laskbew of Ses irl ed bingy 


amt to goitestiteunle han ¢iqst ed. 
of aaag 


TRI ClA FOOT MINT THORS GB TOO 5 


name 
yor ae 
rity 


oi es 


_ - 
a 


_s S 


“ese se 


_ 


—-: 


a 6 3 


aang. 


il 
Ha 


+. IV 
LA ANGUS, STONEHOUSE & CO. LTD. , ers y | 
WS TORONTO, ONTARIC Ottawa, Ontario | 
Wempt™ 
4 || Canadian Medical October I0, 1963 
Association 
9 Volume Nos 52 
3|| Titles Description Page | 
4| ( e ) SPECIFIC DISCUSSIONS: ( continued ) : 
8. ALLOWABLE DEDUCTIONS FOR SALARIED 
5 PHYSICIANS : 
6 The problems of the salaried employed 
medical profession in respect to certain 
4 expenses paid from their own resources, 
an outline of, and a general review of 
8 the various factors related to the 
suggestion for relief tax-wise. The 
viewpoints and arguments presented 
9 in support thereof. 3884 = 3889 


10 4. DEDUCTIONS ALLOWED FOR PERSONAL 
MEDICAL EXPENSES s 


A review of (3) three suggested alternative 
12 methods of deductions for personal medical 

expenses of the taxpayer, the basis of, 

and the viewpoints expressed in respect 


i3 to the ineguities of Section 27 (I) (ce) 
of the Income Tax Act; A general 
14 discussion of the various factors pertain- 
| ing to deduction for medical expenses. 3889 - 3894 
15| S- AUTOMOBILE EXPENSES : 
16 The present problems of the medical 
practitioner in respect to the question 
17 | of the use of the automobile, Capital 
Cost allowance, and the department 
18 determination and treatment of for 
tax purposes. A review of the proposed 
19 basis and amendments for changes in the 
Act; The arguments in support of such 
20 changes and the rejctions to points 8894 = 38896 
raised. 
21 | 6. REMOVAL OF FEDERAL SALES TAX ON DRUGS 
22| A general review of the basis and 
argunents in support of the recommendat-— 
93 | ion and proposed alternative methods of 
Sales Tax application. The reaction to 3896 ~ 3900 
bs | the points raised in respect thereto. 
7e EXEMPTION FROM SALES TAX FOR NON-PROFIT 


25 INSTITUTUINS OF MEDICAL EDUCATION AND 
MEDICAL RESEARCH s 


“ah The point of elimination of sales tax 
on scientific equipment required for 
27 medical education and research. The 
University v/s The Hospital the 3900 - 3901 
28 exemption inequity. 
29 
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Titles Description Page 


( e )} SPECIFIC DISCUSSIONS: ( continued ) 


8. REMOVAL OF THE CUSTOMS DUTY ON 
REHABILITATION APPLIANCES and 
EQUIPMENT NOT MANUFACTURED IN 
CANADA s 


A brief discussion of the reasons which 
prompted the presentation of the subject 
and the reactions to the points raised. 3901 


A REFERENCE TO A RETIREMENT SAVINGS PLAN- 
memorandum as submitted by the participant 


A general outline of the future problems 

confronting the participants in the 

existing plan in respect, to Estate 

taxation etc., A discussion of various 

points which may affect the planned 

savings- The taxation features and 3902 ~ 3909 
basis of assessment. . 


Closing remarks of the Chairman 38909= 3910 
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VI 


Volume No. 52 


Description 


Submission: Of 


Canadian Business #quipment Manufacturers 
Association 


Opening remarks of the Chairman 


Sales Tax = Federal 


Sales Tax - Provincial, Municipal 


SPECIFIC DISCUSSIONS : 


The presentation of a proposed revamped 
basis of applying, collecting and the 
administration of Federal and Provincial 
Sales Taxes under a reciprocal arrange- 
ment or agreements. : 


THE PRINCIPAL BASIS: 


Ie That the Federal Sales Tax be levied 
at the retail point of sale to the 
end usere 


2. That the Federal Sales Tax be collected 
along with the Provincial Sales Tax by 
the Provinces. 


Preamble 


A general review of the various problems, 
factors and difficulties to be overcome 
in instituting the proposed changes and 
the suggested means and ways of the 
accomplishment. of. 


Closing remarks of the Chairman ~ 


Page 
39IO 
S9IL 
S9II = 3927 
389II - 3927 
3S9II 
S9II = 3927 
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ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


October II, 1963 


TOPICAL INDEX VOLUME No. 53 


Titles Description 
( a ) INTRODUCTION: 
Opening remarks of the Chairman 


( b ) Submissions: Of 


The Equitable Income Tax Foundation ) 
and that of ~ 
) 


Dr. Robert T. Patterson M.A. Ph.D on 
pehalf of The Equitable Income Tax 


FoUneetschye® Bee yelets eos oF) 


Ie. Co-operatives, Credit Unions 


( ec ) SPECIFIC DISCUSSIONS: 
Preamble 


The Foundation's primary objective, and 
nature of organization its composition 
and purposese 


SUBJECT: CO-OPERATIVES :- 


The summation of Dr. Robert T. Patterson, 
M.Ae PheD. viewpoints in respect to the 
tax treatment of Co-operatives and the 
economic effects of their present tax- 
favoured status. 


The suggested amendments to the Income 
Tax Act; The (2) two requirements to 
bring about the equality for Co-operatives 


and their ordinary Corporate competitors. 


I. Require, Co-operatives to pay the 
corporation income tax without the 
allowance for any deduction of the 
patronage dividend. 


2- Require, the taxation of patronage 
dividends to the recipients in the 
same way the dividends of Ordinary 
Corporations are taxed to their 
recipients. 


Page | 
| 
3929 - 3980 | 
3928 | 
3928 - 4051 
3929 - 3932 
398I - 3938 
3946 - 3948 
3932 - 3936 
3936 


- - é ee | - are eo si 


. cagT ths 


=A sae ts 


: “' yay ess utomrict 


. 7 len  etiae!s Buengo 


‘ 


. : 
72 sesotagamtys f° a 


: ye ps pe Se potas ant 7 


’ ver 
i De 
air : " 
jo ld pie SOS TN ye b BUOR. «3X 
ring ig iivdgd 
023 Shesey 
ane iilpeeninct ao 
© . Oey f424he0 «33 


sidnnwrs 


Iinel oD? Gee fbhawa 602 | 
ehmreao Do eet Ag Vi he 


c 1. tag bile 


- , — 1 
\ DT Bie a Ti beuG 
AS ae " 7 we 


; ee ae L «td If. Gol ue ora pendd 


tou tiesegtag) Vo. cremtagict oad mm 


at 


OG.) 9: : 10.) x refi "Loeny gg E 2 ; 

j wt of 9 one (Os Liped al a 

Wane - ix mt. tek? gtyyoo —\ 

Pini) oi sonawoils 

ahi ei} eoeiraag” 

white ‘th aolttenet emf eaxinipen <,, aa? 
ii at atveteteey off nl Gnobivdb ry, eo) 


be a 


bs , ‘ oss 
ae | > iO ahpap ry ce eft Th Aicia’ ' ; : 
. rods ot Vgtmal’ wy 


€ 
4H ANGUS, STONEHOUSE & CO. LTD. —il_ 
= TORONTO, ONTARIC Ottawa, Ontaria. 
Wem pt® 
The Equitable Income 
1 ER red ane ge October II, 1963 
2 Volume Noe 53 


4 ( c ) SPECIFIC DISCUSSIONS: ( continued 


The summation of The Equitable Income Tax 


3]| Titles Description Page 
| 
| 
| 


5 Foundations’ submission=- in respect to the 
problem of the competitive tax advantages 
6 enjoyed over their Ordinary business rivals 
under the existing law,by:- 38939 — 3946 
7 ( A ) Co-operatives and those carrying on 
their activities under the Co-operative 
8 guise. 
( B ) Credit Unions ( including Caisses 
9 Populaires, as they are called in 
Quebec ) 
10 
The questions and points raised in respect 
i1 to Co-operatives, the taxation aspect 
12 A point and discussion in reference to the 
general background of the taxation treat 
13 ment of Co-operatives, what it is they do 
and what role they perform in the economy. 3948 = 3953 
14 A reference to the points contained in The 
Joint brief of The Co-operative Union of 
15 Canada and a quoted extract from page 20 
paragraph 40 thereof and other points 
16 recited, which have reference to advantages 
and benefits of Co-operatives and and some 
17 Governments support of. The requested 
comments and viewpoints of the participants, 
18 herein, in respect to the aforementioned. 8949 - 3960 
A reference to what is meant by the word 
19 " Co-operative" when speaking of it in 
connection with the taxation of business 
20 entities. The definement of from a book 
entitled " The Tax Exemption of Co-operat- 3960 - 3965 
| 1VeESe , 


A reference to Co-operatives activities in 
22 Agriculture and fishing as quoted and as 
referred to in the Joint brief of The 
Cooperative Union of Canada, page. 14 
paragraph 22 thereof ( Volume No. 48 & 
49 of The Royal Commission on Taxation 
dated October 3,4, 1963 hearings. 
The requested comments and viewpoints 
of the participants,herein, in respect 3965 ~ 3967 
to the aforementioned. 


A reference to the expansion and growth 
of Co-operatives and future of Credit 
Unions. A few quotations from various 
sources on Co-operativese 8967 = 3968 
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Titles 


Cre 47 


Volume No. 53 


Description 
SPECIFIC DISCUSSIONS: continued 


rtt 


A reference to classification of Co-operatives 


by size - as referred to in Table 3 of the 
Co-operative Union of Canada brief. Some 
statistics quoted therefrom, and points 


raised in respect thereto. The rebuttals. 3969 


( see Volume No. 48-49 Oct. 3,4, 1963 
of Royal Commission on Taxation, for 
details ) 

A point raised in respect to taxation of 
Co-operatives, the magnitude of the problem 
and the concern basically with the spread 
which the Co-operative realizes in its 
activities. A review of related points and 
considerationse 


A reference to the $ 25,000,000.00 figure 
estimated as tax revenue lost in Canada 
due to the tax privilege accorded the 
Co-operative. A question setforth as to 
how the figure is arrived at ? The basis 
and details used in formulating the 
estimate and other pertinent points that 
are relative to the subject under review. 


A reference to,and review of the comparison 
of a Co-operative and Ordinary Corporation 
in regard to relative taxes paid as out- 
lined in the Co-operative statement on 
page 39 of the Equitable Income Tax 
Foundation brief. 


A reference and points raised in respect to 
interpretation of paragraph 6.15 page 57 
of Dr. Petterson's brief in regard to the 
tax factor being the consideration as to 
whether a particular business enterprise 
should be formed as a Co-operative or an 
Ordinary Corporation. The reactions and 
viewpoints expressed in relation to the 
points raised, and the desideratun. 


A reference and discussion of The Equitable 
Income Tax Foundation's presentation for 
consideration of ( The Rockdale Equitable 


Pioneers Society, Principles ) in respect 
to Co-operatives as referred to and set 


out on page IO of their brief. A review 
OL. 


A few remarks by Dr. Patterson in reference 
to the simplicity of the apparently complex 
problems surrounding Co-operatives. A review 
of the most essential consideration in 
respect to the whole dispute between the 
Co-operatives and Ordinary Corporations. 


8976 = 


3981 - 


3984 - 


3986 - 
3995 = 


3990 - 


397I - 3976 


3979 


38984 


3986 


3989 
3997 


3991 


Page 


! 


: a o% 4 
i) ato 
mi 
70 i m6 7ancs 
= - 7: * a 
x hi * 2auCa0 54 
mts A EP dd Le 
eb sey i2ot Od OF 
' ‘6 OY 7 > oo Tu 
4 7 
» a 


{ lw extaue; 961 i 
ae ‘do geies lif ‘ety oF 
GQ) wacko sine ‘amnlddr 


| _steomeareemn simian of | 


2 -fPegewn me tredata 
) deeqnos ol Beaker 
sv oan } 
0 i L it Po 
f ‘4 


Rides SE 


imt titicd 4 


, ez i 
‘> * , 
17 @UuD : 
on 
= p= 
“15 
: + 
Ii ea 
z ©" 
- 4 
“7. » 2 


. nt a 
2 ‘ 
pf 
‘ e eT iT P 
4 BAI 2 os 
> o. | s 
; ri Is 4 xa 


tna 64u4 yeod ite 7 
> alote ett of T96Qee: 
2247) ter sovleereqo-~02 


i 
- 


ANGUS, STONEHOUSE & CO. LTD. - —_———_— 
TORONTO, ONTARIO Ottawa, Ontario. 


1|| The Equitable Income October II, 1963 


Volume No. 58 


3|| Titles Description Page 
( ¢ ) SPECIFIC DISCUSSIONS: ( continued ) 
A reference to Patronage Dividends are to 


some extent a return on Capital. 3991, 


A reference to Co-operative Corporations 
are the same kind of animal as Ordinary 
Corporationse 399T 


A (5) five point question in respect to 
the subject of the dividing line between 
simple co-operation on the one hand and 
the conduct of a business for business' 
sake on the other, which of these factors 


are regarded as material: - 3992 - 3997 


) 

Ie The fact of incorporation 

2e Number of members ) 

3e Size of the operation ) 

4. Nature of the function performed ) 

Se Whether the Co-operative is acting 
essentially as an agent for its 
members or as a principal. 


A discussion on the subject matter of the 
distinction between members of a Co-operative 
and patrons of a Co-operative, the patronage 
dividend aspect in relation thereto. 8997 - 3998 


A discussion and points raised in regard 
to certain features of Co-operatives in 
Canada in respect to: 3998 - 4000 


I. Co-operatives in Canada are incorporated, 
a question as to this being the normal 
form of organization. 


2- The tendency to equate this type of 
Corporation with other Corporations. 
The point, there appear to-be certain 
differences', the discussion of. 


A reference to page 25 of the Equitable 

Income Tax Foundation brief, paragraph 

( b ) A general review and discussion of 

the point of profit as surplus distribut- 

ion, the question of obligation to 

distribute and in what form etc., and 

a reference to Sections 73 and 75 of the 

Income Tax Act., whether the distribut- 

ion,if any, is in the form of payment AOQ0I - 4006 
within the statute and quoted sections. 


Ye ae 
ae) ~ fae fi-@=+- i—_— yy 
wmitsey79 a0) b+ sogstetet A 
tes a or? moi Leena 
| tatty, wiz (2) & 
sagas sotrniy 16 Soubdun edt 
; aol ets efgala 


oo So Poigee edd 
morn? samilt dotity ,wedte Wikies: iim rat 


a 
Yr 


( 
; eee to sou? af oF 

i eveinas Ys vedi ,,f 
aolfence ef I, e0l8 sf 
; tensobeon ‘golerret odt %9 etudal ob 
f setoe al we bheur oo ats wedtaul 2 
; efk wat dua ca o@ YL (attanane " 


oleqtontig 2 fx co chanel, 7 


edy to whew foutgue oti ap colsauveald & 
viiewge=-sd 2 Te epee cooein ontractge 
“—naciiene el 20 Lseeggenod # Wo enotieg has 
| S206 = FER te wd? anjtales al dooqas Snabivls 


bayer at batses asulne we goteeoeelh A i: 
ib wevisetage-03 Io areas? aietipo oF 
COOH «1 Bie t_ttieyaet ck abacad 


7 7 : ime 


| . , ore Goel egy abare? n> Gevisagegeeod at — 
, lLosn ° cf poked sit? of aa s0)7U48p & 
: fot? «1 inaw> Sa 220: 
Le ay? itt eters «f qoaahael O60 ~S 
. -uiee pad uM) ie shbteneyw9 
vlalves of of deopee evel} (taleg att 
| ole wmitaagoesd of! | neste mYIth / 
: «'devaupll ad? Te 23. 04m) Of ecacetet4 A 


(fertaetig , ob aplgaleyvet ast esogal : 

2 «tvwonl> ee weleet Jrioaseg & § 8) 
—“iéiwelS eulq@om a 2iionig) io dniod aay 

: of oottegitse Dh nobraniy. add gig’ 

‘veg WO I fad al Dae elcdterel, 

ie BF hes 2 aioifaud a2 eonetolet » 
-yitwt off -mcecw ,«fok tat eaonit 

tins efurcey Yo wtet wd? ob ot pote Dhwek 
ioeléoee Seleup Ine siletdefm ets nbithy 


ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO Ottawa, Ontario, 
1 || The Equitable Income October II, 1968 


Volume Noe 58 


3]|| Titles Description 


) SPECIFIC DISCUSSIONS: ( continued ) 


A review and questioning of the possible 
implications of the characteristics of 
Canadian Co-operative Corporations, in 
respect to the Agency aspect and market- 
ing Co-operatives as referred to on pages 
25 and 26 respectively of The Equitable 
Income Tax Foundations' brief and page 32 
paragraph 4.25 of Dr. Pattersons' brief. 


4006 - 4020 
4048, 4044 


A reference to the subject matter of 

Patronage Dividends as referred to oa 

page 34 - second paragraph thereof of 

The Equitable Income Tax Foundations! 

brief and discussion of and reference 

to The McDougall Commission report 

pertaining to the subject. A further 

reference to Dr. Pattersons' brief page 4020 ~ 4023 
45 thereof, also related to the sub ject. 


A few points raised in respect to the 
statement, that, Patronage Dividends are 
a return on Capital as Ordinary dividends, 
and as further referred to on page 6 of 
the preliminary submission of The Equitable 
Income Tax Foundation. A review of the 
subject, arguments and viewpoints expressed 
relative thereto. 4023 = 4029 


A reference and discussion of various points 
pertaining to and associated with the(3%)- 
three per-cent rule relating to return on 
Capital Employed as quoted under Section 4029, 4030, 
75 (3) of The Income Tax Act; 4039 


A few points and questions raised as to, 

whether for tax purposes there is any 

reasonable method of classifying Co-operatives, 
whether there are a number of ‘small .Co-ops. 

not in number of members,but, in volume of 

business who might be reasonably disregarded 

for tax purposes ? 4080, 4031 


A point and questions directed to the 
subject of drawing a distinction between 
Marketing Co-operatives and Consumer 
Co-operatives. The reply and viewpoints 403I, 4032 
expressed. 


A reference to the subject and questioning 
on " Pricing Out" referred to on pages I08- 
I0Q9 of The Equitable Income Tax Foundation 
brief and a further reference to Professor 
McIvors' " Recent Growth in Co-operatives" 4082 - 4035 
portion of this article page 38 thereof, 
his viewpoint on the subject ( see Volumes 
48 and 49 of The Royal Commission on 
Taxation - transcripts of hearings for 
supporting details. ) October 3,4, I963. 


oe 


soi tgtpapett pees. 

+ 
{ Seuiitne | begenpere oreo ee 
5 al dia@ena S| se S90) ue Stes wolves £ a | 


dn ee seiato aif snitaoiigat = 
(ined aehtorege4) nathens) hk 


"1 ioe Japp yekesh oft oF foeques ae 
- marr tod 
LN SPF CP arteqo-O)) wrt 
7 . qget 22.00 29 te 
. Te 
| Os pore i e@ooti : 
! %p tied dowtgetad 
z > +«5 
La 
a “to olan A : 
* Ono 
' nae MT ee 
| Oe 
a. > ° » 7 
3 je Oh} 
ime oles 
: i =o eff oF 
ddd ,4 q 
; L oF soge tele; 
ole , mis Ge 
1 # i a5) rod A ; 
- 4 > LJ 
’ ODO) a i 
Pita: wars i 
2 - e a 
: j i erty 


- F ete 
| recy Cut 
aDi PT evga 
“Acearreh ‘Mi HY 
; ¥ : ifc7eT oq 
‘ = " ern 
, sf ij > iw ss oF a] 
‘ . a 
‘ = 
| + 7 4% | ‘ 
y a » rag ; “fh 
' a Tor ‘Th w 
mn ° ‘ ta 
| 05 an ‘ obhe% 
} + 
| 5 \ 4 2}. toa Si 
} ues ine 
he eee J mim ts f 
“ v4 iw ¥ Hts “ey 
rs ny KS? 167 
- 
: ane @ nes; A THiog & 
tad notyonztsch Rivard Is soot due 7 
¢ + low 
i OV i* sy = ’ u 7 
se 
: ‘ a iti aly } qa QQ) «BST LI aAITOTO-oV 


esaeigss 


PG J wo Ame too a r of eansislat A 


bn per) © ger 


ral no, ew?) Seboes eee *5 aff to var 


e000, ~ 420 av ldwneqh—p tub! aff ow raopell " ‘a tovicl 
“wort ‘yon afaltay eld? to anltme 

meUioyY « } Swaps GAr Ap fsioqweiv ail 

ab anion tat Laved aff to 0b See 6d) 

> wetaseil be aig iweden, — aplragat 

7 the a c 


GIES. gy sadeacth yaa 
Bi ~*~ /. 7 7 a v > a . 


ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
The Equitable Income October II, 1963 


Tax Foundatione 
Volume No. 53 


3|| Titles Description 
( ec ) SPECIFIC DISCUSSIONS: continued 


A question and points on the subject of, 
do you know of any country where Co-operat- 
ives activity is on a substantial scale, 
and are taxed in the same way as Ordinary 
Corporations ? The reply and viewpoints 
expressed. 


4035, 4036 


A reference to treatment of Patronage 
Dividends - Tax-wise in the United 
States, the 20% cash condition, and a 
comparison with some Canadian v/s United 
States similar problems in relation to 
Co-operatives » A resume of some United 
States problems and how delt with by 4037 - 4039 
Government action. 

A reference to United Kingdom treatment 
concerning Patronage Dividends and the 
conditions of deductabilitye A discussion 
of various aspects of and the observations 
on pages 386 and 37 of The Equitable Income 
Foundation's brief related thereto. 4039, 4040 


A review of some of the propositions 
submitted to the Commission hearings in 
respect to points related to Co-operatives, 
the request for viewpoints from the 
participants herein present regarding the 
following :- 4040, 4041 


Ie Methods of. attempting to equate the tax 
position of Co-operative Corporations 
and other Corporations. 


2e A point as to what might be done is to 
permit a deduction of dividends paid by 
Ordinary Corporations for tax purposes, 
and leave deduction of Patronage - 
Dividends of Co-operative Corporations 
as it now is ? 


3. If the rules were changed and Pricing- 
Out tactics were initiated by some 
Co-operatives', that, they might be 
taxed not in the same way as Ordinary 
Corporations, but, through a turnover 
tax applied to their Gross Receipts, 
any comments to that type of alternative.? 


KKKEKHKH 


A reference to the question of Growth of 

Co-operatives' and points raised and as 

brought out in past submissions on the 

subject. A concise review of statistics 

and various comments pertaining thereto. 404T - 4043 


Subject: CREDIT UNIONS and CAISSES POPULAIRE 


A general review of the matters concerning 4045 - 4050 
the aforementioned. 
Closing remarks of the Chairman 4050 - 4051 
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ANGUS, STONEHOUSE & CO. LTef A 
TORONTO, ONTARIC Ottawa, Ontaridoe 


1|| The Equitable Income October II, 1963 
Tax Foundation 


2 Volume No. 53 


3] Titles Description Page | 
+ Note: Correction 

Pages of transcript numbered as 
5 3780 to 8783 inclusive should read 
3980 tO 3983 - The correct page 
6 numbers have been properly referred 3980 - 3983 
to in the index. 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


October I5, 1963 


TOPICAL INDEX VOLUME Noe 54 


Titles Description 
) INTRODUCTION: 


Opening remarks of the Chairman 


) Submission: Of 


Canadian Conference of The Arts 4052 
Business Income Taxation - Business Expenses 4058 - 4069 
4074 


Estate Taxes, Gift Tax 4075 = 4082 


Personal Income Tax - Exemptions and 
Allowances 4054 = 4058 


) SPECIFIC DISCUSSIONS: 


The composition, nature, and purpose of the 
Organization, how and when created. 40538, 4054 


The problems presented and recommendations 
concerning the deductions allowable for 
Income Tax purposes in respect of Charitable 


Donations and Gifts 
A (4) four point review of in regard to:- 


I. Individuals, the limitation be increased 
to at least 30% ( thirty per-cent ) of 
income, and consideration be given to 


removing it entirely. 4054 - 4058 


2- Corporations, that, encouragement be 
given to increasing donations rather 
than increasing the limitations, gifts 
up to 2% of the tax payable as a deduct- 
ion from tax, provided, the total gifts 
exceed 2% of tax payable, and the excess 
the present 10% of income remain as such. 
An example presented of how Corporate 
Charitable Donations might apply, the 
formula reviewed and reaction to the 4058 - 4069, 
points raised. 4074 . 


The comments, and review of various 
fundamentals covering distribution etc., 
a Charitable Donations and subsidies 4069 ~ 4075 
Ore 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 


Canadian Conference October I5, 1963 
of The Arts. 


Volume No. 54 


3]| Titles Description 
( c¢ ) SPECIFIC DISCUSSIONS: ( continued ) 


3. Gift Tax, allowing individuals a lifetime 
deduction of, say, $100,000.00 in - 
addition to the annual amounts. The. 
arguments in support of the proposition 
and the reactions to points raised 


4075 = 4077 


4. Gifts in kind, present provisions of the 
Act be clarified to permit the deduction 
of where the value can be established 
by independent appraisal, 

A general review of the subject, points 
raised and viewpoints expressed in the 4077 ~ 4082 
support of the suggestion. 


Closing remarks of the Chairman, 4082 
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ANGUS, STONEHOUSE & CO. LTD. Ottawa Ontario 
72.5 ‘* 


TORONTO, ONTARIO 


ober I5, 19638 


Volume No. 54 


III 


Titles Description Page 
e ¢@ Submission: Of 
Mr. Frank 5. Capon, C.A. 
( An individual taxpayer ) SSI & 4088 
A renewal and continuation of the hearing 
in respect to the participant’s original 
appearance and submission as recorded 
under date of April 24, 1963 in Volume 
No. 7 Hearings and Volume No. 7-A Briefs, 
Exhibit Noe 20 
Opening remarks of the Chairman 4083 
g Business Income Taxation - Other 4083 = 4085 
409I -— 4105 
4TI7 - 4122 
4138 = 4142 
4T49 - 4153 
I3 Corporate Accumulations and Distributions Al2e - 4124 
442, 4143 
4T47, 4148 
20 Equity Ownership by Canadians 4III - 4116 
AT48, 4144 
4ISI, 4152 
26 Foreign Investment 4105, 4106 
27 Incidence of Taxation and Income Distribution 4135, 4146, 
AI47 
38 Personal Income Tax - Other 4085 - 4093 
4099 = 4103 
4T35 = 4138 
40 Personal Income Tax - Rates 4I3I - 41388, 
A4T48 
45 Revenue Requirements of Governments 4106 - 4III 
4133, 4134 
49 Tax Administration 4744, 4145 
54 Unemployment 4124 = 4131 
( e } SPECIFIC DISCUSSIONS : 
Subject: The case for elimination of 
. Corporation Income Tax and the 
alternative substitute basis 
for tax Revenue. 
The effect of the proposal on Government 
revenue by elimination of Corporation income 
tax and the proposal of a substitution basis 
as referred to on page 26 paragraph 44 of the 
brief. A general review and discussion of 4083 - 4085 


various phases of the proposal. AO9I - 4094 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
1|| Mr. Frank S. Capon, C.A. October I5, 1963 


Volume No. 54 


Titles Description 
)} SPECIFIC DISCUSSIONS: continued 


A reference to exhibit No. 22, Document 
containing I962 taxation statistics 
published by Department of National Revenue, 
A review of some pertinent points arising 
from the introduction of basic information 
related to individual taxpayers whose incomes 
are $ I5,000.00 and higher, and those below, 
the tax features referred to and the dividend 
aspects, the Government Revenue requiremente 4085 — 4090 


4093 
A re-reference to, what effect the eliminat- 
ion of the Corporate tax might have on the. 
Corporate profits, and result of any shift 
therefrom. A general review of the subject 4090 - 4094 


mattere 


A point, the effect the proposals might have 
on the individual Canadian Investors, and 
the question of a complete pay-out of 
Corporate earnings by way of dividends or 
otherwise, subject to contingency Reserve 
requirements for adverse situations. 
A discussion of relative points and the 4094 - 4099 
resultant effect of. ATO2 - 


A point raised in respect to the position 
of the shareholder in Canadian Companies 
that may result from the proposed taxation 
changes advocated herein, the Capital Gain 
aspect and earnings plowed back, the 4099 - 4103 
dividend tax credit. 

A reference to the subject of relative 
contributions of depreciation and amortiz- 
ation on the one hand and retained profits 
on the other to Corporate funds available 
for expansion and growth. A reference to 
a United States pamphlet entitled ® The 
Federal Revenue System - facts and problems 
I96I “ as prepared for The Joint Economic 
Committee of Congress, which has reference 4I03 ~ 4105 
to similar subjects as aforementioned. 

A point in respect to the statement, that, 
foreigners own most of the Country due to 
Canadian low dividend pay-out. An explanat= 
jon of the basis and reasoning and the 
relative price- earnings ratio in Canada AIOS5. 4106 
and elsewhere.» C 


The clarification of a point, of the 
difference in the Revenue of taxation in the 
Capon proposal as against the present situat- 
ion. An exemplification of. The reactions 
and viewpoints pertaining thereto. AIO6 - 4III 


ANGUS, STONEHOUSE & CO. LTD. Vv 


TORONTO, ONTARIO Ottawa, Ontario. Percy 
1|| Mr. Frank S. Capon, C.A. October I5, 1963 


Volume No. 54 


3|| Titles Description Page 
( e )} SPECIFIC DISCUSSIONS: continued 


A reference and question as to the basic 
objectives of the proposals is to increase 
investment by Canadian individuals in shares 
of Canadian Companies, the question, if your 
rules are put into effect will these equities 
become sufficiently more attractive to 
Canadians’ to induce them to divert part of 
their after-tax income to investment of that 
nature 2 The reply, reactions and arguments 
presented in respect to the points raised. 4TII - 4116 


A reference to type of person like to see as 
the shareholder of a Canadian Company, that 
is, those in the lower income groups. A 
general review of the point and reasoning 
of the suggestion, the effect of in respect 
to the economy, employment and National 
interest, the reactions thereto. AII2 ~ AIIG 
A comparison with Co-operativese 


A reference to errors in the present system, 
they are :- 
I. Dis-connection of manager from owner 


2e Incentive to tax free income 


3. Incentive to inefficiency, which is 
very real. 
A review and discussion of the various 
factors attributed to the errors, the 
problems and arguments stressed, the 4TI7 - 4122 
viewpoints to a solution. 4149 


A reference to the proposed plan for the 
distribution of Corporate profits the the 
shareholders, that, very little is being 
retained outside of reserves, anything 
retained after that would be subject to a 
fairly high Corporate rate of tax. The 
management influence broached, and angle 
of the Government paying half. pons  acrs 


A reference to the point of tecknological 
developments, the effect of in respect to 
increasing unemployment. The viewpoints and 
arguments in respect to the subject and a 
further reference to exhibit No, 2I Volume 
7? hearings of April 24, 1963 Re: Document 
showing the share of labour in the National 
Income in Canada, the United Kingdom and 4124 - AIBI 
the United States, a review of. 
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ANGUS, STONEHOUSE & CO. LTD. es, 


TORONTO, ONTARIO Ottawa, Ontario. 
Mr. Frank 5. Capon, C.A. October I5, 1963 
Volume No. 54 
3| Titles Description 


( e ) SPECIFIC DISCUSSIONS: ( continued ) 


A reference to page 9 paragraph I7 of the 
brief in respect to the point of progress- 
iveness of personal Income Tax rates, also, 
the suggestion of Corporate rate on retained 
earnings at 75% level . A question, could 
you indicate what range of personal income 
tax rates you would contemplate for this 
country under your proposal ? The reply 4I3I - 4133 
and reactions to the question. 4T48 


A question, in order to ensure a flow of 
Revenue to the administration, would you 
contemplate, the Corporation, when it 
distributes income to shareholders, be 
reguired to withhold tax at a particular 
rate which tax would be credited to the 
shareholders account ? The reply and 

reactions to the question. 4183, 4134 

A question, if your proposal is accepted, 
do you think part of the profits would be 
shifted from shareholders to labour ? 4135 
The reply and reaction to the question. 

A question, in respect to the position of 
the minority shareholders in regard to 
profit distribution, and the tax factor 
etc., The comparative position under the 4135 ~ 4138 
proposal and present systems. 

A point raised with regard to depreciation 
being sufficient to finance normal Growth 
needs, and a reference to other. sources 
for Capital incidential thereto. The 
question oe the small business in relation 438 ~ 4142 

to the subject. 


A review of a few points contained in the 


proposal in respect to:- 


Ie A tax on undistributed income in order 
to force distribution. 4142, 4143 


2e The point with regard to equity, the 
question where lies equity. 4143, 4144 


Se The point and question of the high cost 
of assessment and the best trained 
professional people advising business on 


taxation, the elimination of. 4144, 4145 


4. The point of yields are low in Canada 
which means the prices are high, and if 
more profit emerged the yield would AI46, 4147 
increase. 
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TORONTO, ONTARIO Ottawa, Ontario. 
7 
Mr. Frank S. Capon, C.A. October 15, 1963 


Volume No.54 


3 Titles Description 
) SPECIFIC DISCUSSIONS: (_ continued ) 


A point raised with regard to the statement 
of the participant, that, replacement of 
plant cost now due to the tecknological 
improvements are at a lower cost than the 
original plant. The exception taken, and 
views expressed concerning the point, and 
the basis in support of the statement. 4147, 4148 


A few concluding points referred to concern 
ing the various reasons expressed in the 
participants proposal regarding the Corporat- 
ion tax in respect to:- 4T49 - 4ISI 


I. Under the present system there is some 
waste and extravagance. 


ée Corporations are using retained earnings 
in other spheres of activity, that, 
perhaps they are not best qualified to 
engage ine 


3e Encouragement of Corporation distribution, 
the question of retaining Corporate Income 
Tax, but, having one rate applied to the 
distributed income and another higher rate 
applied to undistributed income. 


A few questions, is there any method short of 
your system which would increase or assist 
in increasing savings on the part of the 
Canadian Investor and their using such 
savings in equity investment, and is the 
dividend tax credit a desirable feature, 
if so, would there be merit in increasing the 
amount of ? 


4ISI , 4152 


A reference to article in the Canadian Tax 
Journal called " A Tax System without 
Company Taxation " A review of a few points 
reflected therein. 4152, 4153 


A few comments and concluding remarks of 


the hearing. 4153, 4154 


Closing remarks of the Chairman 4154 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 
October I7, 19638 
TOPICAL INDEX VOLUME No. 55 


Titles Description 
( a ) INTRODUCTION: 


Opening remarks of the Chairman AI55, 4156 
( b ) Submission: of 


The Canadian School Trustees' Association 4aio5 


Is Dominion - Provincial Tax Agreements 4158, 4200 
4159 4198 
ages Excise Taxes, Excise Duties 4I59. 
4200 — 42II 
at Incidence of Taxation and Income Distribution 4156 — 4224 
34 Personal Income Tax - Deductions 4I59, 4160 
4213 = 4224 
46 Sales Tax - Federal 4200 = 42II 


47 Sales Tax = Provincial, Municipal 4200 = 42IT 


ae SPECIFIC DISCUSSIONS: 


Preamble 4156 ~ 4158 
The Association its composition, objectives 
and functions. 4157 


A reference to ( ERRATA ) in the brief — 
corrections of recited. 4169, 4170 


The problems of the Canadian School Trustees® 
in respect to educational costs of elementary 
and secondary education, the Revenue aspect 
and limited sources of to defray such costs, 
the future educational demands and the need 
of a readjustment of the present system of 
financing the requirements of education in 


the national interest as portrayed hereins 


A reference to total educational cost in 
Canada, and the conclusion that it cannot 
be met through present form of taxation or AIS8 -A 
revenue available to public bodies. 

The suggested basis of a solution to the 
problems, A review and discussion of the 
conclusions drawn in the participants brief 
pages 8I to 34 inclusive, they are:- 


( A ) READJUSTMENT OF FEDERAL-PROVINCIAL 
TAXING POWERS 


A redivision of either the responsibilities 
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The Canadian School October I?, 1963 
Trustees' Association 
Volume Noe 55 


3|| Titles Description 
{ e ) SPECIFIC DISCUSSIONS: ( continued ) 


under the BeNeAe Act as between the Federal 
and the Provinces or alternatively a re=- 
casting of the powers of taxation between 
Governments. 


As a short-term.expedient, the Income Tax 
Act be amended to cut income tax rates to 
permit Provincial Governments to increase 
their rates of income tax or for the 
Federal Government to allow the deduction 
by individuals of higher rates of Provincial 
income tax. 


( B )AUGMENTATION OF FEDERAL GRANTS TO CERTAIN 
PROVINCES 


4159, 4198 


Not within the Commissions Terms of 4200 
reference. A few remarks made. 


( C )TAX EXEMPTIONS TO SCHOOL AUTHORITIES 


Public education authorities should be 
relieved from payment of any and all 
Federal Taxation, and the question of 
Excise taxes and Sales Taxes which hit 
school authorities in respect to purchases 
for educational purposes. 


4159, 
4200 - 42TI 


( D )ADDITIONAL TAXING POWERS TO SCHOOL 


HORITIES 


That the Income Tax Act be amended to 

allow homeowners to deduct real estate 

taxes and mortgage interest from their 

taxable incomes and thereby permit 

real estate taxes the principal concern 

of revenue of public education to be 4159, 
increased without cost to homeownerse 4213, 4214 


( E )EDUCATIONAL CAPITAL COST ALLOWANCE 


That the Income Tax Act be amended to 
allow individuals to deduct each year 
from their taxable income. 4159, 4160 
(a ) the interest paid on educational 4214 — 4224 
loans. 
( b ) any repayment of the principal of 
such loan not exceeding a certain 
percent in each year of the 
individual*s taxable income for 
that Yeare 


A resume of how to arrive at the various 
decisions or recommendations, the basic 


O - 6 
facts portrayed. 416 | 416 
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TORONTO, ONTARIO Ottawa, Ontario. 


The Canadian School October Les 1968 
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Titles Description 


( ec ) SPECIFIC DISCUSSIONS: ( continued _) 


A reference to a written list of questions 
submitted by the Commission staff to the 
participants, the comments and point 
raised as to the answers in respect thereto. 4167, 4168 


QUESTIONS DIRECTED TO THE PARTICIPANTS 
STATISTICS : 


I. To what extent have you considered the 
matter of education to be a public 
responsibility, do your figures make 
any changes in the existing general 
arrangement in respect to higher 
education, have you been more liberal 4171, 4172 
in that regard. 


The replies and comments. 


2e As to the numbers of students the drop= 
out rate, have the figures provided for 
lower rate of drop-out and higher rate 
of University entrance and of University 
graduation, the extent of ? 4172 - 4174 


The replies and reactions to the points. 


3. A reference to page I19-Statistics of the 
brief, the subject of great disparities 
of the expenditures per pupil in the 
different Provinces! and a further 
reference to table D-I9 Cost in various 
arease A question, would you say part of 
this cost is unnecessary Big ae BX in the AI74 = 4I80 
higher cost Provinces' in education. . 


The replies and reactions to the points. 


4. A question on the subject of teachers, the 
relationship between teachers' salaries 
between low-cost Provinces’ and high-cost 
Provinces’ per pupil, why is it then that 
you do not denude the low-cost areas of 
teachers to the high-cost areas when we 
require teachers in the the high-cost 4180 - 4182 
arease? 


The replies and reactions to the 
question. 


Se A reference and question in respect to 
teachers" qualifications, the question, 
you have not a table based upon any 
qualifications of teachers covering the 
various Provinces ? 4183, 4184 


The reply reason and comments in respect 
theretoe 
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4] ( c¢ ) SPECIFIC DISCUSSIONS: (continued ) 


6. A question, when you get the varation in 
the expenditures as between Provinces? 
we could accept this fact that most of 
the varation would be in the salary 
expenditure ? 4184, 4185 


The replies and reactions to the 
question. 


A question directed to the standardization 
of the curriculum the school trusteest 

concern of, and other relative points. se i gi 

A few points raised in reference to the 
criticisms of our education system, in 
respect to teaching qualifications etc.e, 
A general discussion of the points raised, AI8S8 ~ 4I93 

and the viewpoints expressed. 

and . : 

A reference/” points directed to the 
curriculum in Ontario. A concise review AI93. AIO 
and discussion of. 4 

A reference to the technical, vocational 

schools, and related cost factors, the 

future aspect of a technical programme 

and the Federal-Provineial and direct 

public responsibilities as to cost, control 4194 ~ AI97 

and advancement of. 

A question and point, is it your intention, 
your supplementary income tax and the 
Provincial income tax is going to augment 
property tax or replace existing property 
tax ? 

The reply and reactions to the question. 


4198, 4199 


Closing remarks of the Chairman. 4224, 4225 
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4|( 4@ ) Submission: Of 

and -Supplementary and 
Addendum briefs' to original brief 
Exhibit No. I0 - April 22, 1963 
contained in Volume 5 and 5A of the 


Royal Commission on Taxation hearings 


by:- 
The Canadian Underwriters* Association 4225 


representing 


Joint Stock Insurance Companies, 
General Members of: 


A reappearance of the participant on 
behalf of the aforementioned represented 
by Mr. Leslie Ham, Q-Ce for the 


representative body. 


Opening remarks of the Chairman 4226 
It Business Income Taxation — Specific Industries 4224 ~ 4249 


e ) SPECIFIC DISCUSSIONS: 


The problem of Mutual and Joint Stock 


insurers v/s - Section 74 of the Income Tax 
Act; in reference to a matter of Tax 


avoidance and discrimination thereunder 
eee tte Gor serimination thereunder 


A clarification of a question and point as 
to where the difference in taxation between 
Joint Stock insurers and Mutual insurers 
exist -« A resume of the basis and factors 
which prevail and attribute in whole or 
in part to the difference. Meee = Gea 

A question as to the variance between the 
different types of Mutuals, and in particular 
the Cash Mutual, the dividend aspect. 4234 = 4236 


A point in reference to Mutuals, the practice 
of paying policy dividends as related to 
Section 74 of The Income Tax Acte A question 
by the Chairman, what would you like us to 
recommend ? I am not quite clear about that. 


The reply and suggestions expressed, the “80 ~ 4288 


arguments in support of the repeal of the 
section. ( 74 ) 


A reference to Mutuals who have paid Provin- 
cial and Federal taxes, the amount of and . 
comparable with that of a Joint Stock 
Company .e 4239 
The reaction to the point raised. 
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3 Titles Description Page 


) SPECIFIC DISCUSSIONS: ( continued ) 


A reference to Gore Mutual Company and 
Wawanesa Mutual operations, nature of 
and the policy dividend etce, in respect 4239 — A24T 
to these Companies. 

A question, some Companies that are in 
business, their premiums are determined 
by a board of which they are members, 
the question, would that be the case in 
your Company ? 424T, 4242 
The reply and reactions to the question. 


A question, any Company that is not a 
member of Canadian Underwriters' Associat~ 
ion, would they have a right to determine. 


their own rates ? a 


The reply and reactions to the pointe 


A few points raised in reference to the 
composition and nature of Companies 

within Independent Fire and Independent 4242 
Automobile Conference. 


A reference and review of tariff and Non- 
tariff Companies, and the question of rates, 
and the interest of the board of Insurance 4242, 4243 
Underwriters*® . 


A reference and points directed to the 
" Pool Insurance ™ and relation of to 
" Factory Mutual * 4243, 4244 


A question raised, apart from the tax position 

are there any other advantages in the rebate 

of premium technique, is it a thing which 

appeals to insurance as against the Stock 

Company method of reducing rates ? 4244, 4245 


The reply and explanations. 


A point in reference to Co-operatives conced- 
ing some sales advantages to them in paying 
patronage dividends, a device which was 
useful to theme A question, you wouldn't hold 


the same applies here ? 4245 


The reactions to the point expressede 


A point and question, would you care to 

enlarge on the advantage of Co-operative 

Insurance Companies converting. to Joint 

Stock Companies similiar to Bill 3-26 ( see 

Addendum to the supplementary brief dated 

July 26, 1963 ) exhibit No. 228 herein 4245 = 4248 
recorded) The replies to the question and 

points raised relative theretoe 


Closing remarks of the Chairman, 4248, 4249 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 
ee ONTARIO 


October I8, 1963 


TOPICAL INDEX VOLUME Noe 56 


Titles Description 
( a ) INTRODUCTION: 


Opening remarks of the Chairman 4250 = 4251 


(b ) Submissions Of 


The Council of the Forest Industries of 


British Columbia 4250 
VIB VOLUME 


uw Business Income Taxation = Specific Industries 425I - 4347 


( ec ) SPECIFIC DISCUSSIONS: 


The subjects: 


Nature of the taxation 
problems facing the British Columbia 


Forest Industry. 


Preamble 425I ~- 4258 


A reference to page 2 of the brief, the 
representative body of the Council, its 
composition, and membership organizations. 4253 


Preliminary remarks of the Commission 
counsel dealing with cardinal points of 
the brief. 4253, 4254 


A point and reference to page 7 of the brief 
questioning of the difficulties in the 
industry during certain periods. A review 
and discussion of the trend of earnings 
and cash flow , and a reference to certain 
exhibits and statistics in the brief bearing A254 = 427] 
on the subjecte 


THE TAX STRUCTURE QUESTIONS : 
The Sales Tax Problem:- 


In the matter of Sales Tax changes as 
implemented - removal of the exemptions 

on production and logging machinery under 
tariff item 4II (a) on certain materials 
expended in production and building 
materials. 

The arguments and complaints voiced on the 
exemption removal and a general discussion 
of the problems involved as a result of 
and how the industry is directly and 


indirectly affected. 427I =~ 4275 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontarids 
The Council of the October I8, I963 
Forest Industries of 
British Columbia Volume No. 56 
Titles Description 


( c ) S$PECIFIC DISCUSSIONS: ( cantinved ) 


A few points and questions, if some means 
were found of providing an exemption in 
respect to exports your complaint would be 
taken care of, also, would this apply to 
all industries who are predominately in 
the export field as well as the logging 
industry, and as to the revenue required 
what alternative tax would replace that, 
would you add to the Corporation Tax, 
the Income Tax. ? 4275 = 4279 


The replies, comments, arguments and 
suggestions in respect to the various 
questions and points raised. 


The subject of Timber Depletion in the 
Industry the problems of: 


A review of the various cardinal points 
pertaining to and associated with the 
subject, business-wise and accounting= 4279 = 4297 
wise A43II 


A reference to the present segment of 
the Income Tax Act. Sections II (I) (a) 
and II (I)(b) - A review of the points 
related to the.two sections effecting 
the forest industry - Depletion - 
and a question as to whether we are 
really dealing with depletion in the 
strict sense or whether we are dealing 
with a Capital Cost Allowance. A quotate 
ion from Canadian Tax Foundation annual. 4298 — 4302 
meeting - I957. 


The question of Recapture, a reference to 
page 2I paragraph(c)of the brief and the 
point of Sales and exchange of Limits 
and metters pertaining to and associated 4302 ~ 4308 
with recapture. 

A reference to a book by Mr. Moore titled 
" Forestry Tenure and Taxes in Canada " 
as published under the auspices of The 
Canadiam Tax Foundation in I957 and in 
particular page 227 thereof dealing with 
the question of depletion. A quotation 
therefrom, and review and discussion of 
points arising from the reference, and 4308 - 43II 
the recapture factor. 


The subject of Survey,Investigation and 


other intangible COStSe 


The question of certain types of expend— 
itures which are apparently not allowed, 
the treatment of as deductible expenses 
in computation of income, or in certain - 
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Titles Description 


( e¢ ) SPECIFIC DISCUSSIONS: ( continued } 


eases should at the option of the taxpayer 
be capitalized and become subject to the 
Capital Cost Allowancee The type of 
expenditures quoted and a clarification and 
review of points pertaining to the sub jecte 


4310 - 4318 


The subject of Trade Promotion in foreign 


countries 

The question of expenditures,in support 

of trade Associations engaged in forest 

products outside of Canada,be allowed 

at IS0% - per-cent of actual expenditure. 

A discussion and review of the basis and 

is A 4318 - 4322 

arguments in support of the suggestion. 


The subject of taxation problems facing 
the British Columbia Farest industry 


The point of temporary and selective 
incentives, such as accelerated depreciat— 
ion introduced in I963 will result in the. 
investment of large Capital amounts over 
the long term operations. 

A review of the suggestion of an incentive 
for the export industry, the basis and 
comments, the arguments in support of. 


The subject of Taxes on Capital 


The question of protectionist trade policies, 
and in particular to tariffs on Capital 
goods used in the forestry industry of a 
class and kind not made in Canada, 

The complaints and suggestion of the removal 
of such tariffs on Capital goods used in 

the production of forestry products and the 
elimination of the Sales Tax on machinery 
and installations. 

The basis and arguments expressed in support 
of the recommendation. A review of the 
nature of the machinery and equipment and 4326, 4327 
the tariff problem. 


The subject of Foreign Capital 


A question with regard to the flow of, and 

the percentage of the equities of the 

Companies in the industry either in British 

Columbia or in the country as a whole which 

are held outside of Canada. 4326, 4327 
The reply and reaction to the point raised. 


4322, 4323 
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ANGUS, STONEHOUSE & CO. LTD. IV 


TORONTO, ONTARIO Ottawa, Ontario. Ser ae 
1 The Council of the October I8, 1963 
Forest Industries of 
D British Columbia Volume No. 56 
3] Titles Description 


4||( ¢ ) SPECIFIC DISCUSSIONS: ( continued } 


A question with regard to the withholding 
taxes in respect to foreign invested Capital 
and in relation to Canadian ownership aspect 
of investment in foreign controlled industr- 
iese A reference to recent budgetry proposals 
identified to the point, and the ultimate 
effect of on foreign investment and indust- 
rial locatione A review of the tax factors. 
and points associated with the impact of 4327 = 4336 
the measures . 


A point and question in respect to what 
the prospective investor in this country 
considers, and a reference to revaluation 
ana the United States Capital Gains Tax. 
pertaining thereto. 
A review and discussion of some matters oe ce 
related to the point. 


The subject of Provincial Taxes 


A question directed to the matter of 

Provincial taxes, and in particular the 

British Columbia taxes as it applies to 

the industry under review. A perusal of 

the various taxes in force and points 

discussed in respect thereto. ook ies 


A reference to and points raised in respect 

to the suggestion ( which bears on the whole 
question of the overall incidence of taxation) 

that Federal and Provincial authorities should 
Co-ordinate their taxation as far as the 

resources industries are concerned, by 

withdrawing their taxes which inhibit the 

economic growth. 

A point and question, apart from Sales Tax, 

what other specific taxes have you in mind ? 

The reply and taxes specified, also a review 

and discussion of the effect of such taxes on 4339 ~ 4346 
competition - and the foreign or world 

markets , the world price aspect reviewed. , 


Closing remarks of the Chairman 4346, 4347 


A few concluding remarks from the participants 4347 
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ANGUS, STONEHOUSE & CO. LTD. z 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 
HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 
— ET AWA ONTARTO 


October 28, I963 
TOPICAL INDEX VOLUME No. 57 


Titles Description 
( a ) INTRODUCTION: 

Opening remarks of the Chairman 
(b ) Submission: Of 


The Canadian Owners and Pilots 
Association, Ottawa. 


3 Business Income Taxation - Capital Cost 4349 — 43868 
Allowances. 


34 Personal Income Tax = Other 4349 = 4868 


(c¢ ) SPECIFIC DISCUSSIONS: 


Preamble 4349 ~ 4854 


The Association its composition, objectives 
4348 
and functions. 


The Subjects 


The problems presented of the 
salaried or commissioned employee ( Who is 
the sole owner and pilot of a private Air- 
craft used in his trade, occupation or 
professional activities in the pursuit of 
business for the purpose of earning Income) 
in respect to the matter of Capital Cost 
Allowance for such aircraft, presently not 
provided for within the tax regulations as 
an individual owner using such Aircraft for 
business purposes. 

The request and recommendation 
for an amendment to the provisions of the 
Income Tax Act. to provide for Capital Cost 
Allowance on such Aircraft, when used for 
purposes of business as may be prescribed 
in any amendment, and the deduction of in 
computing the taxable income of the taxpayer. 


RELATIVE POINTS and QUESTIONS: 


A question, and point, what type of people 
these are who would be likely to ow a plane 
and be out working for a Company and not use 
the Company plane, but , use their own plane ? 


The reply and a review of the class and kind, 
and purpose used for, the reasons expressed 
concerning there use as suche 4354 = 4356 
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eee Tanont means "" Obboea,, Cactaxiog 
The Canadian Owners and October 28, I963 
ee EE OS» 1LI05 


Pilots Association Ottawa 
etc iation, Ottawa 
Volume Noe 57 


Titles Description 


(i ee }) SPectrre DISCUSSIONS: ( continued ) 


A comparable point raised in respect to the 
automobile deductions and the Aircraft. 4356, 4357 


A point raised as to the number of people 
in the category under review, some statistics 
quoted, and the Corporation owned aircraft in 
comparison recited. 4357, 4358 


A point in reference to the use of the 
privately owned aircraft, the time spent on 
his operation of for business purposes and 
for pleasure. A reference to the Department 
of Transport Regulations and the mandatory 
log book which would contain the details of, 
the use of by the taxation office in their 
basis of allowing Capital Cost Allowance in 4358, 4359 

the case of Corporation owned Aircraft. : 

A point raised with respect to expense re- 
imbursement by an employer on the basis where 
an employee is required to mect all his 
expenses of travel, the matter related there- 
to in respect to aircraft Capital Cost 
Allowance and other expenses of operation of, 
the mileage factor in expense reimbursement, 
the comparison between automobile and the 
iiceeete. 4359 ~ 4863 


A point in respect to Capital Cost Allowance 
rates on Aircraft of the type under review. 4363 


A question, what percentage of these individual 
employees who are flying aircraft would be in 
the prospecting business. a 
The reply and a review of the use of as So ae toes 
related to the pointe 


A point and question with regard to deduction 
@ mining Corporation gets for prospecting 
and exploration plane-wise, wouldn't it in 
all cases be more profitable for the Company 
to supply the plane rather than the individual. 
The reply and reaction to the question, the 
contra arguments expressed. 4365, 4866 


A question raised, what is the range of 
cost of the type of Aircraft under review. 
The reply and figures quoted, and other 4366, 4367 
related comments. 


A question , as to the number of people who 

are affected by their ability to write - off 

the cost of an Aircraft which is used in 

their business, and how many of these are 4367 
members of the association. 

The reply and figures quoted. 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
1 The Canadian Owners and October 28, 1963 


Volume No. 57 


3|| Titles Description 


( e ) SPECIFIC DISCUSSIONS: ( continued ) 


A question, do companies that own their 
Aircraft, are, they eligible for member- 
ship in your association. 

The reply,and comments in respect to a 
former associated group referred to as 
Canadian Business Aircraft Operators’ 
Division, the conditions of membership 
in that group recited. 


4367, 4368 


Closing remarks of the Chairman, 4368 


ANGUS, STONEHOUSE & CO. LTD. , Ww 
FORGNTO. ONTARIO Ottawa, Ontario. 


October 28, 1963 
Volume No. 57 


Titles Description 
( d ) Submission: of 


Canadian Gas Association 4368, 4369 


Opening remarks of the Chairman 4369, 4370 
ia Business Income Taxation- Specific Industries 4372 = 4398 
46 Sales Tax = Federal 4377 — 4380 
49 Tax Administration 439I — 43893 


( e ) SPECIFIC DISCUSSIONS: 


The nature and structure of the Organization 
and a few statistics related to the Industry. 


4370 — 4872 


The Taxation problems of The Investor-owmed 
Utilities, and that arising from exempted 
Government owned Utilities, the discriminate 
ion and inequities of existing tax measures. 


and regulations. 


THE POINTS IN CONTENTION: 


Ie Income Tax Discrimination ( as referred to 
on page 4 of the brief) 


The point of the discrimination on the 

customers of the Investor-Owned Utilities, 

the elimination of the political problems 

involved in respect to Dominion -Provincial 

arrangements. A point as to a solution to 

the problem, a mention of certain proposed 

methods of a taxing basis suggested to the 

Commission in relation thereto. 

A broad review of the problems concerning 

Provincial and Municipal take-over of 

Investor-Owned Utilities, the public reaction 4374 ~ 4377 
to, and the tax aspect. 4397, .4398 


2e Sales Tax Discrimination ( as referred to 
on page 5 of the brief.) 


The point that Federal Sales Tax legislation 

confers certain advantages on the Electrical 

Utilities in competing with Gas Utility 

members . The problem, electricity should 

be subject to the same Sales Tax as Gas. 

A general review and discussion of the 

problems associated with the Sales Tax 

aspect, the factors which are embraced 4377 ~ 4380 
in the problem . ; 


A question, what is the reason for the 
complete exemption of electricity, do you 
know the answer to that ? 


The reply and comments. 4380 
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ANGUS, STONEHOUSE & CO. LTD. F a‘ 
TORONTO, ONTARIO Ottawa, Ontario. ee 


The Canadian Gas October 28, 1963 
Association .e 


Volume No. 57 


Titles Description 


3. Business Expenses ( as referred to on 
page 8 of the brief.) 


(a) Costs relating to Capital Financing: 


Item ( d }) thereof- the point of commissions 
paid to underwriters for the sale and the 
distribution of securities, the disallowance 
of for tax purposes. ‘ 

A review of the problem and a comparison 
with the commission associated with Insurance 
Companies, the treatment of for tax purposes. 


4380 — 4382 


and 


Item ( e ) thereof- Discounts on securities 

issued « ) 4382, 4383 
A review of the basic problem concerning 

the expense treatment of tax-wise. 


(b) Costs of Hearings before Regulatory 
Authorities 


The allowance of for tax purposes. 


A question, is it true that none of these 

expenses are permitted for tax purposes, 

also,have they ever been disallowed.? 4384 — 4888 
The reply, and comments in respect thereto. . 


(¢) Costs of Right-of-Way ( as referred to 
on pages IO-II of the brief.) 


A point of Capital Cost Allowance on the 


costs of acquiring rights-of-way 


The contention that this should be permitted 
in the same manner as on the Cost of the 
facilities. A reference to the question of 
easements pertaining thereto. A review and 
discussion of various points related to 


the problem. 4388 3 4391 


4. Ancillary matters and problems: 


A reference to page 2 paragraph (c) of the 
brief which has reference to Assessment 
procedures under the Income Tax Act <- 

A general review and discussion of the 
complaints and uncertainties due to the 
delays in finalizing assessments, the 
effect of and subsequent problems that arise 
as a consequence of the uncertainty. 

An exemplification of. The point of the 
right of appeal from assessment problem 


broached. 439I ~ 4398 


eT, | 
mp bigs tos 0 


% ‘ ry wih ene nr? & were qt ey 
‘ee ‘-_* a tat Te Ls TiS 
— ee — - A - 
) 08 ; bie eek 
al — — —_ ~ ————— 
: Q »? or EO Cc ae oT 
5 
~ 
italet mIeOD (8) 
. @; j 
A os 
i 5 
- | 
r, 
P 
0 
é > 
. é ‘ 
; ‘ 
. ) 
f G 
s 
‘ j 
F 
{ 
ion J i‘? 
. h 
, 
' 
. 
4 
: ; 
4 j 
4 oY 
e * 
ra LA — ‘ > 
. mm i 
- , 
- 4 
Wh 
’ € 
* = 7 P| f 
- — a 
Hu easnur.eteT A 
a ¢ 
* ; ar y ave ; 
’ « f 
" wae Lal = 
; v LZ A 
‘ J , a 200 
~ >» ay 7 
~ eh y a os 4 BYo-4 - 
rT ; ryadt@a Ate 0 FoOerrt 
MM iy —) GORATH C4 a Bs 
. 4 a ‘ 
ei “ta anteos, TLL GA 
s 


wee Wo tiigit 
apy  »barlamod 


VI 


ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
The Canadian Gas October 28, 1963 
Association. 


Volume No. 57 


Titles Description 


( e ) SPECIFIC DISCUSSIONS (_ continued } 


A question raised, as to what degree of 
control now exists between members of the 
Association and any other Organization to 
which they are selling Gas in the determ 
ination of the rate or price of the product, 
also, are you subject to control by a Board 
of Public Utility in every instance ? 


The reply, comment and discussion of other 
points pertaining thereto. 4393 — 4395 


A point and question raised in respect to 
the ability of the Gas Industry to absorb 
a higher price for its product and still 
be competitive, the question, is the Gas 
Industry able to stand increased costs 
in respect to Capital Expenditures and 
still make a profit. 


4395, 4396 
The reply and reactions expressed. 
A point in reference to Consumers Gas not 
supporting the herein submission. A brief 
discussion of the reasons for abstaining, 
and a reference to Quebec National Gase 4396, 4397 


( all as quoted ) 


A reference to the question of (Expropriation) 
by Provincial or Municipal action, and the 
point of where the particular fear of such 
lies in respect to the Gas Industry. 


A discussion and review of various angles 4397, 4398 
related to or associated with the probleme 


Closing remarks of the Chairman. 4398 


. 
i a 


> 
rt) 


» 36% het) pelaiaiteq edabeq 


» ,oCGS ) 


to sanyob keew or ee (Seukes: Sab 
U to stadt genetedt otelze wes | 
og nobvesheumgn® eae is Soe serene 
~orneden dd, sh apd fae ens pet x 
—fowbhong add Se ealltg 23 ove pi Shag 
noo a yt Sontmes of foaldee coy om 
? soncdant estve af itiist 0 = 


sade io aotanepet), has dome. sarede att 


xt Jooqscw a2 Senler mobpeeup baa tubo A 
dmeodes ot} wanda, ah ott So yr il ide nt 
{fits See Jewlery ati wot eoiig tadgli a 
20 eff of metreoup ot? ,evititegae ed 
aftoo barassene! uate of efda prtevbal 
nu aouythiuent leptgel of doegnes aE 
fiterg 2 solar ifthe. 


shige aioltaass bas cigar ait 


ton as) anonueay>. et cnnotaten ok taiog 4, 
Setrhd A etertbahodmwe aiensd eg@@ wakriegqgen 
yintesede vol etonetx ad? So ot teergaih 
eet? Lepotis cadee® o¢ cometetet & hae 
\ 


1h So Al L0 e Y by oalipenp eel? eo? ondetelaert A 
asi bas ,ssifes Log iadcet w Lainatvotl 
foue to tt antueblepg edt wvady Yo valog 

vulalvel aah edt ot tooqmey ak meklt 


ees form utobee te webver Soe oo beoweeth A 
dita Werrtoogns 10 of betales 


- 


Sees sour tinh add Yo asttager ‘yakeoty 


ANGUS, STONEHOUSE & CO, LTD. af 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 
HEARINGS HELD AT THE CITY OF OTTAWA ONTARIO 
EEE OE TT AWA, ONTARIO 


October 29, I963 
TOPICAL INDEX VOLUME No. 58 


Titles Description Page 
( a ) INTRODUCTION: 
Opening remarks of the Chairman 4400, 4401 


) Submissions Of 


Canadian Importers Association, Ine. 4400 


Customs Duties 4422 — 4427, 
4433 . 
Fiscal Policy and Cyclical Budgeting 4405 - 4418 
Sales Tax — Federal 4473 - 4422 
4427 - 4433 
Tax Administration 4408 - 4413 
4427 ~ 4433 


SPECIFIC DISCUSSIONS: 


Preamble 440I, 4402 


The present problems of the Importers 
business under the existing Canadian 
Tax Structure. 


THE SUBJECTS: 
i. INCENTIVES = General Observations 


A point in reference to tax incentives 
to Canadian Exporters, and the question 
of cincessions to other countries in 
relation thereto. 
A general review and discussion of the 
basis for and effects of, a reference to 
E.FeTeAs and GeA.ToTo ied a: 


2e THE TAX STRUCTURE: 


(a) The point of removal of a number of 
decisions in the field of taxation from 
at the discretion of the Minister and 
the consultation with business interests 
prior to legislation of tax measures 
which affect such interests. 

A general review and discussion of the 


factors motivating the pointe 4408 - 4413 
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ANGUS, STONEHOUSE & CO. LTD. J 
TORONTO, ONTARIO Ottawa, Ontario. 


Agi 


1 Canadian Importers Qctober 29, 1963 
Association, Inc. 
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Titles 


Volume No. 58 


Description Page 


( ¢ ) SPECIFIC DISCUSSIONS : (continued) 


(b) 


(c) 


Consultation and Advice as an 


Orgemizationn 


A question, to what extent you have 
consulted with the Government with regard 
to tax, have you ever offered your advice 
from time to time ? 

The reply and reactions to the points 
raised,and a review of present procedures 
and matters bearing on the complaints. 4405 - 4408 


Act Simplicity and clarity 


A question and explanation as to, whether 
in the past you have suggested simplificat— 
ion and clarity, which haven't been 
incorporated in the Act, or have you any 
specific recommendations now ? 


| The reply and recommendations expressed. saee 


86 Sales Taxation on Imported Goods: 


A reference to and review of the present 
basis of application of Sales Tax on a 
duty paid value v/s suggested Manufact~ 
urers' invoiced selling price basis. 

The matter of dumping duties, the effect 
of on the importer. The problem of the 
importer presented and the reactions to 
various points raised relating to the 


subject. 4413 . 4422 
A further reference to the matter of 
dumping duty and problems associated 


therewith. 4422 : 44207 


4. Sales Tax Board v/s Tariff Board 


A reference to the proposal for a Sales 
Tax Board, the appeal factor and vested 
legal power of decision. 

A general review of the proposition, 
the viewpoints and arguments expressed 
and comparable Tariff and Taxation 
Boards" exemplified, the question of 4427 — 4433 
the factor of Ministerial discretion, 


Closing remarks of the Chairman. 4433, 4484 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


Ottawa, Ontario. 


October 29, 1963 


Description 


Canadian Export Association 


Opening remarks of the Chairman 


Balance of Payments and Foreign Exchange 
Reservese 


Business Income Taxation- Incentive Measures 


Corporate Income Tax — Rates 


Economic Growth 
Fiscal Policy and Cyclical Budgeting 


Incidence of Taxation and Income Distribution 


Sales Tax = Federal 


} SPECIFIC DISCUSSIONS: 
Preamble 


The Canadian Tax Structure and the Problems 
thereunder,that, presently face and affect 
the Canadian-Owned and Foreign-Controlled 
exporters of goods produced in Canada for 


A reference and points relative to foreign 
ownership, Canadian part of International 
Corporations, and the matter of concern in 
respect to export policies as a result of 


survey pertaining to an export policy. 


The Taxation Problems and Recommendations, 


a general review and discussion of: 
Ie Corporation Tax Rate = Reduction of: 


A reference to and questions directed to 
Tax Rate, the basis of and the ultimate 
@ measures 


The arguments and viewpoints expressed in 
relation thereto. 


export, and the policies incidential thereto, 


taxation measures, the mention of a proposed 


the proposal of a reduction in the Corporate 


effects of and who and what benefits by such 


Ase 


Volume Noe 58 


4434 


4436 — 444T 
4470 - 4472 
4480, . 

4483 - 4487 
4490, 4491 


4441 ~ 4469 
4472, 4473 


4487 ~ 4489 
4438 - 444T 
4473 = 4475 
4477, 4478, 
4492 


4475 - 4477 


4436 — 4438 


4438 - 444T 


4441 — 4469 
4472, 4473 
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ANGUS, STONEHOUSE & CO. LT Sag aa: # 


A TORONTO, ONTARIO a Ottawa, Ontario. 
“eust 
Canadian Export 
1] association. October 29, 1963 


Volume Noe 58 


Titles Description 


( e ) SPECIFIC DISCUSSIONS: ( continued } 


2e <A reference and question in respect to the 
point of a Straight-Corporation Tax Rate. 
The question, if all the tax concessions 
that have been made to the manufacturers 
aggregate ( three percentage point of 
Corporation Tax ) would it be better to 
cut out all these and reduce Corporate 
tax by (3%) three per-cente 
The viewpoints and arguments presented. 4469, 4470 


3e A reference to the point of ( Special 
Tax Incentives and Capital Cost Allowances) 
The question of the effect and benefits from 
such, the problem of inequity that mey arise 
as related to the exporter. 4470 = 4472, 
4480 


Indirect taxes as a substitute for loss of 
Revenue through reduction of Corporate Tax 


Rate as proposed: 


4. A question and point raised,as to where do 
you see that we can get this extra revenue 
by indirect taxes when you are suggesting 
so many of them be removed ? 4473 — 4475 
The replies and reactions to the point. 


SALES TAX on BUILDING MATERIALS, MACHINERY 
and TOOLS of PRODUCATION: 


Se A point and question, do you know of any of 
your member organizations on which the Sales 
Tax on building materials was a deciding 
factor as to whether they would build a 
new plant or not, was it even taken into 
consideration ? 
The replies and reactions to the points 
in question. 


Withholding Taxations 


Se A point in reference to withholding tax 
having a bearing on project decisions, 4477, 4492 
a reference to a pending project etc., 


Consumption Taxation: 


Te A point in reference to consumption taxes, 
the increase of, the effect of any such 
increase from the point of view of the 
recessionary or inflationary implications. 
A review of the possible results of, and ~ 
the reactions to such increase, the factors 
and problems that might arise. 4477, 4478 


4475 = 4477 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa > Ontario. 
Canadian Export October 29, 1968 
Association. 


Volume No. 58 


3|| Titles Description Page 


8. Personal Taxation v/s Corporation Taxation 


A reference to and review of the suggestion 
that " Many of the trading nations appear 
to be giving a competitive advantage to 
their industries by deriving a much higher 
percentage of Revenue from taxation of 
persons than of Corporations." 
A review of the basis and reasoning in 
support of the suggestion, the reactions 4478 
theretoo 


9. Secondary Manufacturers, special assistance 


to establish their products in foreign markets. 


A reference to the suggestion of a refund 

of direct taxes which apply to goods 

exported, the foreign competitive factor. 

A general review and discussion of the 

arguments for. The reactions expressed. 4483 = 4487 


I0. A general review and discussion of other 
points affecting the exporting business. 


The various factors and cardinal points 
in respect to the exporting phase of Canadian 
Industries, the restriction on exports, the 
International Sales Organization set-up its 
functions, and the World-wide Merchanting 
Organization and other ancillary matters 4437 ~ 4489 
pertaining to exporting. 


A reference to the point of favourable tax 
treatment afforded research and development 
expenditures, the extension ofs 4490, 449T 


Closing remarks of the Chairman. 449T 


4 
| 
| 
| 
) 
} 
| 
| 


Bui 


5. ae 


rates tye Lee sain? a 
nt aganaevie oO RY: mie ee 
rer va dona seinined et 
pe) no taean? eae) 
mpeg > erm ie oe 
ai Bey an eme-w? to wikews i 
-x fase edt ,oobheyeggee ut? » Pies re 


satdiens Leiner OP need of 
or mpbesw’ ab eosubess abet? daiigatas of 


fusxtey + ta ehigsengm Oct oF enze’telnt A 
noooy O. “Eigge goine noaat fosith Te. 
Ofori opbt li dgualegtoew. @f5. , . 
ed! te anteuseih- Ade welyet tencaey” A i 
voce verd vpeiiangs eal!’ | «tO? BP 


pe. 
‘ 


andio ‘be mulesventh hae weivex Tavanep A | gl 


cna Lomfieess Doe wcadowh abd liag ott 
sotogruay 56 scaly quedroqys aff of doeqeet at 
oct ,ah ogee We ao tjaln net ofs ,pecctandol 
atl wie@os noltetinghw safe Lenotiaassrat 
iitencon itt i hlaow ott Bias) seo ttaaast 
emia weell boi seito “hae ailing icery 
eMarsisget na gained 107 


z:j ei (ouoval 2o dladod of of wonmteten 2 
prmgolewal meg amie DibtUTie #adnleass 
>’ octaaa7 5s ott. ,eoiesiboagqra 


aamctedt edt to attest gukiol) 


meee te 
© yr: 


A 


f 


Wo 
onnd tS 


h* My 


ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA. ONTARIO 
EWA ONTARIO 


October 30, 1963 
TOPICAL INDEX VOLUME No. 59 


Titles Description 
( a ) INTRODUCTION: 


Opening remarks of the Chairman 4493, 4494 
( b ) Submission: Of 


Children’s Apparel Manufacturers® 


Association 4493 
roe OSL OCLC 
ig Customs Duties 4526 = 4583 
I8 Dominion = Provincial Tax Agreements 4522 = 4524 
46 Sales Tax = Federal 4502 — 4526 


( ce ) SPECIFIC DISCUSSIONS : 


Preamble 4494 = 4502 


Sales Taxes = Children’s Wearing Apparel 


The problems and inequities unde the 
present Sales Tax Act regulations and the 
basis of application of. A proposed equit- 
able basis and revision of the Act. The 
basic arguments in support of the abolish- 
ment of on Children's Wear in Canada and 


protection from foreign competition. 


A reference to a retail Sales Tax as an 
alternative basis in lieu of the eliminat— 
ion of tax. 4502, 4503 


A review of a logical approach to the 
problem of relief in respect to Sales 
Tax segment of cost of children's cloth= 
ing - The Sales Tax v/s The family allowance 
aspect, the increase of in lieu of Sales Tax 
revision. 
The viewpoints and reactions expressed in 
respect to the points raised. 4504, 4505, 
4507 


A point and question in regard to the 
Provincial Sales Tax, the exemption of 
in all Province's » on Children's Wear. 4506 


A point in reference to the size aspect of 
Children’s clothing and the adult use of 
such size. 

The arguments and differentiation of in 
respect to child use and the adult, the 


507 
comparable size in design. 4506, 450 


a 
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ANGUS, STONEHOUSE & CO. LTD. gil 


TORONTO, ONTARIO Ottawa, Ontario 
Children's Apparel October 30, 1963 


Manufacturers’ Association 


Yolume No, 59 


Description 
SPECIFIC DISCUSSIONS continued 


Comparable points raised in respect to the 
family allowance, old age pensions' and the 
Sales Tax problem. 

A review of the points and the arguments 
in support of the abolishment of the Sales 
Tax on children's wear in Canada, the 


reactions to the points raised. 4507 = 45II 
4515 -— 4517 
A reference to United States Sales Taxes 
in respect to the subjecte 435II, 4512 
A5I5 


A reference to percentages of spending by 
parents for Children's wear and that spent 
for the parents. A review and discussion 
of the point raised. 45I2, 45138 


A reference to pyramiding and mark-up on 

taxes, the resultant effect of, business- 

wise, profit-wise, and the point of the 

alternative tax basis if used, what the 

after effect would be, the end result. 

A general review and discussion of the 

relative points and reactions thereto. 45I7 - 4522 


A reference to the alternative Sales Tax 

basis from the present to retail level, 

and the question of a uniform Provincial- 

Federal Acts. and in particular the 

exemption of children's Apparel thereunder 

as an exception. A522 - 4524 


A reference to the point of the Sales 

Tax loss to business through bankruptcy 

the end result at point of settlement 

by compromise or trustee action, the 

question of refund of Sales Tax under 

such circumstances. The arguments and 4524 - 4526 
viewpoints expressede 


A reference to the problem of Japanese 

competition and the exemption feature of 

Sales Tax on the subject of Children's 

apparel, the cost factors compared, and 

the discrininatory problem encountered 

by Canadian Manufacturers. 

A review of the various arguments, and 

reactions pertaining thereto. 4526 = 45338 


Closing remarks of the Chairman. 4534 
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ANGUS, STONEHOUSE & CO. LTD. i IAG s 
TORONTO, ONTARIO Ottawa, Ontario aaa 


October 30, 1963 


Volume No. 59 


3 | Pitles Description Page 
( d ) Submission: Of 
Tax Executive Institute 4535 

Opening remarks of the Chairman 4535, 4536 

4s Business Income Taxation~ General Concept of 4557 =~ 4561 
Business Income. 4592, 4593 

IS Corporate Income Tax = Rates 4553 = 4557 
24 Fiscal Policy and Cyclical Budgeting 4572 = 4579 
2? Incidence of Taxation and Income Distribution 4539 - 4553 
36 Personal Income Tax — General Concept and 4587 ~ 4592 

specific types of Income. 

46 Sales Tax ~ Federal AS7I, 4572 
458I = 4585 

49 Tax Administration 456I - 4572 
4579 — 4581 

4586, -4587 

4594 = 4596 

33 Taxation of Non-Residents 4555, 4556 


( e ) SPECIFIC DISCUSSIONS: 


Preamble 4536, 4537 


The nature of the Institute, objectives, 
purposes and functions. 4587, 4538 


A reference to the point of concern with 

taxes as a cost of operation, the question, 

does management regard income tax as a 

cost or is the profit computed: without 

regard to income tax based upon factors 4539 - 4547 
as outlined.? 

The replies and reactions to the fundamental 

position of management is influenced by taxes, 

the extent of. 


A reference to affect of taxes on the 
market price of goods and the sales price 
in International Markets, and any change 
in Corporate tax rates the effect of, the 
influence on foreign Investors as compared 
to Canadian Investors. 4547 - 4551 


A question and point raised, does the fact 

taxes are only collected on profit mean 

reduction in taxes, would in fact not enable 

you to reduce price against competition ? 

The reply and reactions to the point. ASSI = 4553 
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4|( e ) SPECIFIC DISCUSSIONS: ( continued ) 


A reference and points raised in respect to 
the two-step Corporation Tax rates. 

A review and discussion of matters pertain- 
6 ing thereto, the problem of complexity 4553 — 4557 
associated with the Income Tax Actes 
A reference and brief discussion on the 
8 argument for removal of taxation on 
dividends to non-residents. 4555, 4556 
The reactions to-the point raised. 


A reference to and classification of the 
10 use and meaning of the expression "(Tax 
Nothings* }” the interpretation of. 
11 The reactions to the use of and a review 
of some words as implied in the statutes 4557 ~4560 
12 the definement of. 


13 A reference to a list of items embraced 
within the Tax Nothing category. 4560, 4561 


A reference to the point of certainty on 
15 deductibles.s 4561 


16 A point in reference to uniformity of tax 
decisions issued by the various district 
17 taxation offices’. 
A review of the arguements and points 
raised relative thereto. 456I = 4564 


A reference to the Corporation Tax Return, 
19 the point of penalty of full disclosure 
and the suggestion of the need of depart- 
20 ment definite disclosure rules in support 
of. 4564 - 4568 


A reference and question directed to the 

point, that, certain people escape paying 

tax due to lack of Department exertion to 

bring them to taske A question, what 

evidence is there to support the statement? 

The reply and reactions to the point. 4568 — 4570 


A reference to the point raised in respect 
to lack of clarity in the tax law, the 
considered use of greater equity in assess- 
mentse A review of the basis of the point. 
raised o 4570, 4571 


A reference to discretion used in administ- 

ration of Federal Sales Tax be also applied 

in respect to Income Tax administration 

by assessorse The arguments and viewpoints 4571, 4572 
expressede 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
Tax Executive Institute October 380, 1963 


Volume Now 59 


Titles Description 


( e ) SPECIFIC DISCUSSIONS: (continued ) 


‘A reference and discussion of the suggest- 
ion of a use of a committee of the three. 
Departments concerned in respect to drafting 
of laws, and the point of Public Business 
Representation prior to such drafting or 
budgeting. 4572 — 4579 


A point and question in respect to the 

Corporation Tax laws, the Provincial and 

Federal aspect in determining Income. 

A review of points raised and reaction 4579 = AS8I 
theretoe 


A reference to Sales Tax,removal of from 

manufacturers level to retail level, and 

combined with Provincial Sales Taxes under 

Federal legislation and collection. 

A general review and discussion of the 

feasibility of, and the provincial reaction 

to ete; the alternative to and administrat- 

ive aspect. 458I = 4585 


A reference to delays in final Corporate Tax 
assessments, the point of the interim 
assessment or receipt, the practical use 
of questioned. The reactions to the points 
raised relative thereto. 4586, 4587 


A reference to Employees’ certain "Fringe 

Benefits" the objection of as part of 

taxable income. An exemplification of and 

the problem of determination and account= 

ing as related to the end result tax-wise. 

A review of some so called fringe benefits, 

the treatment of business-wise and tax=wise. 4587 = 4592 


A reference to Capital Gains, the taxation 
of, the problems associated with the 
determination and classification of etc; 4592, 4593 


A reference to the suggestion as proposed 

for a division of the Income Tax Act. and 

regulations into two-parts, The individual 

Tax and the Corporation Tax regulations. 

A discussion of the principles of such 

a change, the problems involved and the 

various reactions theretoe 4594 — 4596 


Closing remarks of the Chairman. 4596 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


October 3I, 1963 


TOPICAL INDEX | VOLUME No. 60 


Titles Description 
( a ) INTRODUCTION: 
Opening remarks of the Chairman 


( b ) Submissions Of 


The Trust Companies Association of Canada 4.597 


2 Business Income Taxation - Business Expenses. 4728 


4 Business Income Taxation - General Concept of 
Business Incomee A7I7 = 4724 


IO Business Income Taxation ~ Reserves. 4620 - 4640 

4707 =~ A7I4 
EE Business Income Taxation — Specific Industries. 4600 : 4620 
el Estate Taxes, Gift Tax 4640 : 4707 
oe Incidence of Taxation and Income Distribution. 4714 : 4716 
49 Tax Administration A716, 4717 
53 Taxation of Non-Residents 4725 - 4727 


( c¢ ) SPECIFIC DISCUSSIONS: 


Preambie 4598, 4599 


A brief outline of the manner in which 
the brief of the participants was prepared. 4600, 460I 


SUBJECT: 


Le Taxation of Trust Companies: 


(a) A point of amending tax Act to include 
only the interest portion of rental 
payments under leaseback Investments 
as income, and the portion of the 
rental payment representing return of 
Capital Investment be allowed as a 
deduction from gross rental for purpose 


of computing taxable income. 


Questions raised relative to the 
aforementioned: 


I. What do you mean by the word "Lease- 
back" in this context, your under— 
standing of. 
The reply, explanation and use of 4602, 4603 
in certain deals or transactions. 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
The Trust Companies October 31, 1963 


Association of Canada. 
Volume Nos 60 


3|| Titles Description Page 


( c¢ ) SPECIFIC DISCUSSIONS: ( continued ) 


2e Capital write off of Investments 
in accordance with limits prescribed 
in the trust company legislation or 
in accordance with the standards of 
a prudent investor as exemplified. 4604 ~ 4608 


( b ) A point in reference to trust companies 
being permitted to depreciate for tax 
purposes the cost of land, the question 
raised, if provision is made for such, 
wouldn't it have to be made a general 
application ? 
The reactions and viewpoints expressed 
relative to the subject. 4608 - 4619 


({e)aA point in reference to the interest 
element, the Capital Cost Allowance 
and the recapture, the mechanics of 
upon the sale by the owner, the account- 
ing aspect. 4619, 4620 


(dad) Mortgage Reserves: 


A question, what is the justification for 
@ special reserve being permitted against 
mortgage losses at all or why should there 
be any section 85 (G) as it now exists, 
etc; ? 

The reply and reactions to the question 
and other related points raised. 


4620 - 4624 


A question as to the loss experience of 

Trust Companies in respect to Mortgage 

Investments over the past I5 years ? 

The reply and reactions to the point. 4624 - 4626 


A question, what reserves against liortgage 
losses are in fact set up by Trust Companies 
in their ow accounts, are they in the 
public financial statement ? 4625, 4626 


A general review of the suggested inadequacy 
of the ( 3% ) three per cent reserve as is 
presently provided for under section 85(g) 
and the arguments and basis presented for 
en amendment to increase the per-centage, 
the reasoning in support of, the-reactions 
to the point to justify such increase. 4627 - 4640 


(e) Estate Taxes or Taxations 


A general review of the various problems 
and arguments in support of suggested 
recommended changes in Estate Taxation 
basis cost and methods, the reactions 


4640 = 4707 
associated therewith. , 
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( c ) SPECIFIC DISCUSSIONS: ( continued ) Estate Tax 


pa 


ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
1| The Trust Companies October 31, 1963 


Volume No. 60 


Description 


The revenue aspect and level of rates, 


the tax burden, the Statistics reviewed. 464I, 4651, 
4699, 4700 


The problems concerning exemptions and 
the social objective, the underlying 


philosophy of the tax, and points basically 465I - 4664 
related or associated therewith. 4694, 4695, 
4697, 4699, 


4700 


The problems surrounding the imposition 
of tax on pension and other periodic 


payments, the annuitant aspect. 4664, 4667, 
4694, 4697 


A reference to summarization of the 
recommendations 4667 


A reference to a proposed uniform Act 
administered at the Federal level,collected 
by and as agent for the Provincial Govern~ 
ments in lieu of a tax rental agreement. 

A discussion and review of the basic points 
motivating the suggestion, the problems and 


effects of, the reaction thereto. ss cee 


4692 


Taxation of Non-Resident Estates 4672 — 


The matter of Charitable Gifts and the 

Sections 7 (I)(d)(i) of the Federal Estate 

Tax Act. the administrative problems etc; 

and the Provincial aspects 4673 
4695 


A reference to proposed changes in the 

section 26 of The Estate Tax Act; in 

respect to basis of determining valuation, 

and the suggested repeal of Sections 27 and 

28 respectively. 

A general review of the arguments in support 

of such changes and repeal. 4677 


A reference and point in respect to factual 
information being available on the problems 
of succession duties and foreign ownership. 4687 


A reference to Gift Tax provision in the 


4669 


4672, 
4694 


4677 


4687 


4692 


Income Tax Act; 4695, 4696 


A reference to matters concerning Estate 


controle 4696, 4697 


A reference to exemption for dependents, 

the definition of as expressed in the 

Income Tax Act be so incorporated in the 

Estate Tax Act; 4797 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontarioe 
1 || The Trust Companies October 3I, 1963 


Volume No. 60 


Titles= Description 


( c ) SPECIFIC DISCUSSIONS: ( continued ) 


I8. A reference to the recommendation with 
regard to a provision being inserted in the 
Federal Tax Act = provided that the 
exemption granted to the widow be not 
greater than the benefit received by her. 
The life interest from the estate aspect, the 
Provincial relation thereto. 4697, 4698 


I4. A point and question in reference to the 
remarriage clause respecting pension of widow 
and the effect on application of succession 
duties. 4699 


I5e A point raised as to degree of equality 
between Gift taxes and death taxes. 
The reactions to and comments in respect 
thereto. 470I - 4703 


I6e A reference and points raised in respect 
to the Charitable trust v/s the Charitable 
Organization, the definition of charity 
under the tax Act, and specific require= 
ments to gualify thereunder. 4703 — 4707 


( f£ ) GENERAL COMMENTS ON TAXATION: 


Ie Canadian Security ownership and the foreign 
buying of Canadian equities, the Trust 
Companies limitations, quantity and quality 
aspect, the liberization of and a tax free 
Reserve be permitted under Income Tax 
regulations for loss protection or incentive 
to inerease equity investment. 4707 - 4714 


2o A reference and points raised in respect 
to suggested changes in the treatment for 
tax purposes accorded to "Dividends" from 
trust Companies investments and in respect 
to the inequities under Section 2 (I) (c) 
of the Income Tax Act; the disallowance of 
expenses incurred for the purpose of earn= 
ing tax exempt income. 
The comments and reactions to the point 
raised relative thereto. 4714 -47I6 


3. A reference to the question and matter 
concerning the problems of Capital Gains 
concepts of, and definition of income, the 
taxation feature of and administrative 
problems associated therewith. ATI? = 4724 


4. Definition of Business under Section 
I39 ( I ) (e) of the income Tax Act; 
points raised in respect thereto. 4716, 4717 
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ANGUS, STONEHOUSE & CO, LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
1 The Trust Companies October 31, 1963 


Association of Canada. 


2 Volume Noe 60 


| Titles Description 


rn ( £ ) GENERAL COMMENTS ON TAXATION: ( continued ) 


Se Miscellaneous points raised and 
S discussed: 


6 (a) Non-Resident Ovmed Investment 
Corporations, the withholding 


7 tax rate change effective Dec. 3I- 
1964.6 4725, 4726 
8 The reactions to such change. 
(bd) Distribution to Non-Resident 
9 beneficiaries of Canadian Trusts. 
A point in respect to the 15% 
10 withholding non-resident beneficiary 
tax v/s Direct holders of the 
11 securities. 
The discriminatory feature of A726, 4727 
2 reviewed. ! 
(¢ ) Corporate Employee Benefit Plans 
13 The question of statutory sanction 
as that no question would arise as 
14 to the tax treatment of contributions 
to and benefits received from such 
15 plans, the grouping of such plan 
should be clarified. 4728 
16 
17 Closing remarks of the Chairman. 4728 
18 
19 
20 
21 
22 
23 
24 
25 
26 
al 
28 
29 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


November I, I963 
TOPICAL INDEX VOLUME No. 61 


Titles Description 
) INTRODUCTION: 


Opening remarks of the Chairman 


) Submission: Of 


The Association of Canadian Distillers 4731 
Business Income Taxation ~ General Concept 4846 - 4855 


Business Income Taxation —- Incentive Measures 4805 - 4808 


Corporate Income Tax — Rates 4776 = 4778 


4797 =— 4802 
Economic Growth 4763, 4764 
Dominion = Provincial Tax Agreements 4826 — 4828 
Estate Taxes, Gift Tax 4837 = 4838 
Excise Taxes and Excise Duties 4744 - 4751 
4764 =— 4768 
4772, .4773 
48I8 — 4826 
Incidence of Taxation and Income Distribution 4757 = 4763 
4792 « 4797 
4802 ~ 4805 
4843 ~— 4846 
Personal Income Tax — Capital Gains 4846 — 4855 
Personal Income Tax - Other 4808 — 4818 
4828 = 4830 
4855 . 


Personal Income Tax = Savings and Investments 4855 — 4859 


Provincial Taxation 475I = 4756 


Revenue Requirements of Governments 4738 = 4744 

4768 - 4772 
Sales Tax — Federal 4830 = 4835 
Sales Tax = Provincial , Municipal 4830 ~ 4835 


Taxation of Non - Residents 4863 — 4868 
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ANGUS, STONEHOUSE & CO. LTD. : 
TORONTO, ONTARIO Ottawa, Ontario. 


The Association of November I, 1963 
Canadian Distillers 

Volume No. 61 
Titles Description 


( e ) SPECIFIC DISCUSSIONS: 


Preamble 4732, 4733 


A summation of Various subjects presented 
and contained in the participants brief 
as submitted herein 4733 ~ 47387 


Ie First part, concerning taxation of the 

distilling industry 

A question and point, is it based on any 
social measure to lift liquor by means of 
increasing its price beyond the reach of 
those who are thought not able to consume 
it with good judgement, is this a social 
measure here or simply a revenue measure ? 
The reply and comments in respect thereto. 4738 


A point of reducing tax on liquor where it 
is not discriminatory, would that have any 
unfortunate social consequences ? 
an exemplification of the effect. 4738, 4739 


A point of comparable proof gallon excise 
duty in United States, Britian and Canada 
as a basis of ascertaining whether it is 
a revenue producer or for social purposes 
in all countries. 4739, 
4835, 48386 


A reference to per capita consumption, the 
revenue aspect, the reaction of the public 
on price increases, and the Provincial 
monoply percentage-wise. 
A general review and questioning of various 
points relative thereto. 4740 - 47438 


A reference to profits decline being due to 
shifting from higher to lower brands as a 
result of the high tax. 
A review and reasoning associated with the 
statement and the pricing problem. 4743, 4744 


A question and point, if Federal Government 
reduced the excise tax, would the Provincial 
Governments not take up the slack and increase 
the consumer price ? 
The comments and reactions to the point. 4744, 4745 


A reference to last time excise duty reduced 
in year 1985 — A quotation of a paragraph 
from the excise Act re passing on of any 
reduction by Province's . 4745, 4746 


A review of how the industry operates in 
respect to requirements for application of 
excise duty and sales tax, and the point as 
to when bottle sticker is placed, the adver=. 4746 - 4748 
tising aspect and double tagging of bottles. 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontarioese 
1 The Association of November I, 1963 


Canadian Distillers. 


Volume Now 61 


Titles Description 


( ¢ ) SPECIFIC DISCUSSIONS: ( continued ) 


A question in respect to, could you pass 
your liquor on in bond to the Provincial 
Liquor Commission and then have both the 
excise duty and the sales tax collected 
at the same time, if we decided to move 
sales tax forward ? 

The reply and reactions, the effect of 
such change discussed. 4748, 4749 


A point raised in respect to administrate 
ion in regard to excise duty application 
and collection, A question, is there an 
easier and simpler or cheaper method of 
doing it ? 4749 —~ A75I 


A general reference to liquor products 
mark-ups and Provincial Sales Taxes as 
applied, the revenue aspect as a result of, 
the: restrictions that prevail in respect 
to pricing the products by reason of the 
Provincial monopoly, the resultant effect 
of any endeavour to price changes for 
profit or revenue, the reactions to, and 
the excise duty aspect reviewed. A7S5I - 4756 


A reference to statement that distillery 
profits from Canadian business have been 
reduced to what could be regarded as a 
lower return obtained on a high grade 
Government Bond, a question, in making 
that statement are you computing the 
return of Capital employed in the business ? 
A general review of the fundamentals 
concerning and associated with the basic 
profit, and return on Capital employed, 
the ratio to sales volume, the question 
of distillery returns on investment being 
below the National Average. sii ae 

A reference to basic costs of raw materials 
and elements of costs in the distillery 
industry, the increase of, the point of 
automation in the industry and labour 
Union influence and restriction of. 476I = 4763 


A reference to the point of Employment 
Potential of the distillery industry as 
related to automation and broadening 
spheres of bi-products activities. 4763, 4764 


A question and points, has any body ever 
noticed that higher prices cause volume 
to drop ? The reactions and viewpoints 
expressed, some statistics presented and 
the basic cause and effect of price cahnges 
recited in relation to volume, revenue, 
profit and disposable personal income. 4764 - 4768 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIC Ottawa, Ontario. 


The Association of 
963 
1! Canadian Dustillerse Novenber I, 1963 


Volume No. 61 


3] Titles Description 
( ec ) SPECIFIC DISCUSSIONS: ( continued ) 


A reference to and statements and statistics 
presented in respect to distribution of 
illicit alcohol ( moonshine ) the increase 
use of due to higher prices of legitimate 
products, the potential loss revenue to 
Government and income of the industry. 4768 = 4772 


A point and question dealing with percentage 

of the tax on the absolute alcohol between 

spirits and beer, the question, don't you 

think this is an attempt by Government to 

continue creating non-regressive taxes ? 

The reactions and general review of the 

point and related facts. 4772, 4773 


A point and question, is Canadian whisky 

by world-wide standards cheap or expensive ? 

A United States and Canadian comparison of. 

The reactions and viewpoints expressed and 

a discussion of the percentage proof's and 

other related points. A773 - 4776 


A point raised in respect to, if relief 

to the industry by way of reduction of 

Corporate tax rate was implemented, the 

question, of the benefit arising therefrom 

being passed on to the consumer or retained 

by the distillers for expansion etc., 

The reactions and viewpoints expressed with 

regard thereto. 4776 - 4778 


A few concluding remarks of the participants 
in respect to the first part of their 
submissione 4778, 4779 


2e Second part, concerning technical points 
of the distilling industry and other 
economic and taxation matters of national 
interest business-wise revenue—wise. 


Presented by Dr. J.R. Petrie, consulting 
economist to the Association 


Opening remarks of Dr. JeR. Petrie and the 
Chairman 4779, 4780 


A general review of calculations as to the 

revenue gains and losses which might arise 

if major proposals contained in the sub- 

mission where implemented. 4780 - 4791 


Weight of the tax burden a general review 
and discussion of matters pertaining thereto 4792 + 4797 
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ANGUS, STONEHOUSE & CO. LTD. 
PORCHES ONEARIC Ottawa, Ontario. 


The Association of 


Canadian Distillers. ovember I, 1969 
Volume No. 61 


Titles Description 
( ec ) SPECIFIC DISCUSSIONS: 


Ie CORPORATION TAXATION: 


A review of the suggested recommendation for 
“gubstantially lowering flat rates, which 
means the elimination of the present low 
rates to small businesses, the effect of in 
respect to revenue, shareholders interests 
and business expansion etc; discussed. 
The reactions thereto. 4797 = 4802 


A reference to page 49 of the brief regard- 
ing contrasting the financing by bond and. 
by stocks. A general review of the point 
and what the taxation advantage is as 
between the financing by debt and financing 
by equity. 4802 — 4805 


A reference to Incentives, the elimination 

ofe A review of what incentives and the 

effect and purpose for such elimination, 

what it would accomplish tax-wise and 

other-wise. 4805 = 4808 


2e PERSONAL INCOME TAXATION: 


The subject of the statement, that, " The 

heavy concentration of income tax on the 

middle and upper income brackets impairs 

the ability of Canadians to save " and 

" The relationship between personal income 

tax and personal net savings” the ratios* of. 

A general review of the basis for the 

arguments setforth and the statistics as 4808 — 4813 
presented. 4855 . 


A reference to the statement, that, tax 

burden on middle and upper income brackets 

( in some cases reduces incentive to work) 

A general discussion of the point and the 

qualification of and effect of on revenue 

and national interest as portrayed. 4813 = 4817 


A reference to the point of " Taxing of the 
family as a unit” . 4817, 4818 


Se Sales and Excise Taxation 


A review and discussion on the subject and 
its application in general and the ae 
ing aspect. 4818 - 4826 


4. A joint Federal — Provincial Sales Tax 


The arguments and basis in support of and 
the reactions thereto. 4826 — 4828 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa » Ontario. 
1] The Association of November I, 1963 


Volume No. 61 


3|| Titles Description 
( c¢ ) SPECIFIC DISCUSSIONS: ( continued ) 


Se Personal Income Taxation - Farmers 


In reference to statement ( A relatively 
large number of gainfully employed Canadians 
pay no personal income tax ) especially 
farmers as a case in point. 

The reaction to the point raised. 4828 ~ 48380 


6. Consumption Taxation: 


The french principle in use and the 

effectiveness of such a basis for tax 

revenue discussed and exemplified. 

The reactions thereto. 4830 - 4832 


7e Tax Equity: 


Arrived at by means of exemptions and 
sales tax on building materials. 4832 = 4835 


8. Estate Taxation: 
A review and discussion of points related 


thereto and the Federal-Provincial aspect 
pertaining thereto. 4837, 4838 


9- Weight of Taxation 
The point, distribution of the tax burden. 4843 - 4846 


IQ. Capital Gains Taxation: 


A diversified review of the basis of A846 = 4855 
application. 


IIe A reference to breakdown between savings 


and investments, the classification of 
recited. 4855 - 4859 


I2.e Conclusions 
A general review of miscellaneous matters 
pertaining to the tax Acts, definition, 


interpretations, incentives provisions, 
exemption of credit Unions etce, A859 - 4863 


I8e Withholding Taxation: 
A review of matters pertaining thereto. 4863 - 4868 


Closing remarks of the Chairman. 4868, 4869 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO. 


November 4, I963 


TOPICAL INDEX VOLUME No. 62 


Titles Description 
( a) INTRODUCTION: 


Opening remarks of the Chairman 4870, 4871 


( b ) Submission: of 


The Atlantic Provinces Economic Council 4870 
phe) Economie Growth 4879 = 4920 
4937 — 4940 
44 Regional Development 4879 -— 4931 
AS Revenue Requirements of Government 4935 - 4937 
46 Sales Tax - Federal 493I - 4937 


( ec ) SPECIFIC DISCUSSIONS: 


Preamble 487I - 4874 
Nature of the Council its composition, 
objectives, functions and purposes. 4871, 
4874 - 4877 
A summation of the principal components 
of the brief. 4878, 4879 
Subjects 


THE PROBLEMS OF THE MARITIME or ATLANTIC 
PROVINCES IN RESPECT TO ECONOMIC GROWTH, 
REGIONAL DEVELOPMENT, INDUSTRIAL EXPANSION, 
and OCCUPATION INCOME. 


A reference to economic stability in the 
Maritimes, and personal income per capita 
as a measure of economic achievment, the 
economic requirements of the Atlantic 
Provinees of Canada, and in particular 


the development of secondary industry. 4879 ; 4890 


A reference to the matter and point of 
considerable disparity of income between 
the Atlantic Provinces and the rest of 
Canada. A review of the points raised, 
the reactions and basic arguments in 
respect thereto. 4890 — 4892 


A reference to the point, that , all of 
the Maritimes are not in a distressed 4892, 4893 
Situation. 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
The Atlantic Provinces November 4, I963 


Economic Council. 
Volume No. 62 


Description 
( ec ) SPECIFIC DISCUSSIONS: ( continued } 


A point raised with regard to the problems 
of retention of a qualified labour force 
within the Maritimes. 

A review of the factors associated with 
the problem and a discussion of various 
matters pertaining thereto. 4893 = 4901 


A reference to per capita income in various 

cities in Canada, a review of the Dominion 

Bureau of Statistics ( Taxation statistics 

by Department of Revenue in respect to 

incomes for year I96I, the reaction thereto, 

and a reference to a study by William J. 

Woodfine as quoted from The Commerce Journal 

1962 - dealing with regional economic retard— 

ation in respect to Canadian Atlantic 490I - 4906 
‘Provinces. 


A point and questions relative to alleviat- 
ion of taxes in order to encourage Secondary 
Industries in the Atlantic Provinces, the 
question, what has been done by the Provincial 
or Municipalities in the way of self-help, to 
what extent has certain areas as referred to 
been investigated as a solution rather than 
looking for subsidization and tax alleviation 
from the Federal Government. 

The reaction to points raised and a general 

review of the various steps and measures 

resorted to in an attempt to alleviation of 

distress areas etc; 4906 = 4913 


A reference to the matter of Canadian 
concessions with regard to depreciation and 
incentives v/s the straight reduction in 
tax rates, the choice of the most effective 
of these as a means of economic development , 
the adoption or introduction of some degree 
of discrimination to assist in development 
of certain areas, tax incentives in European 
programmes, and new industries located in 
the Maritime areas. 

A general review and discussion of factors 


pertaining thereto. 4913 = 4920 


REGIONAL DEVELOPEMENT : 


(a) A reference to industrial development, the 
Federal — Provincial assistance of, the 
problems encountered in respect thereto, 
and viewpoints to a solution or measures 
to encourage such development, the 
co-ordination aspect propounded. 492I = 4923 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
1 The Atlantic Provinces November 4, 1963 


Economic Council. 
Volume No. 62 


Titles Description 


( ec ) SPECIFIC DISCUSSIONS: ( continued )} 


(b ) A reference to the whole crux of the present- 
ation being the statement, that , Canada 
continues to consider taxes primarily as a 
means to produce revenue rather than to 
achieve and promote economic growth as 
well. The short-term application voiced, 
and a few foreign measures cited and 
adoptede 
A general review of the basis and reason- 
ing in support of the arguments and points 4923 — 4926 
pertaining thereto, the reactions expressed 


(¢ ) A point and reference to the factors and 
considerations that may be involved in 
an industry establishing in a certain area. 
A general review and discussion of. 4926 — 4931 


SALES TAXATION ( Building Materials) 


A reference to the suggestion that the tax 
on building materials be removed as an 
incentive, the reaction thereto, and a - 
question, to what extent do you think, in 
the Maritimes, that, this tax on building 
materials would be a deterrent towards 
plants being encouraged into your Provinces ? 
The arguments in support of the removal, and 
some statistics reviewed relative to the 
effect of revenue—wise and industrial-wise 
ete; 493I =~ 4935 


CONCESSIONS and PROBLEMS OF REPLACING 


LOSS REVENUE s 


A reference to various requests presented 
by participants heretofore for certain 
concessions, and the problem of replacing 
the loss revenue by other taxing measures 
or substitutes to compensate, such as the 
consumption taxes A question, if you don't 
want it on building materials which of the 
present exemptions then should now be taxed 
without it becoming a regressive feature 
whereby the poor people ,would be paying a 
higher percentage of taxes ? 

The reply,reactions and viewpoints. 4935 - 49387 


UNSATISFACTORY ECONOMIC GROWTH v/s 
IMBALANCE OF TRADE: 


A point raised and question as to whether 
economic growth could be stimulated more 
by the development of Secondary Industries 
in Canada or more by development of Export 
Trade or a greater amount of Export Trade ? 
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ANGUS, STONEHOUSE & CO. LTD. ° 
TORONTO, ONTARIO Ottawa, Ontarioe 


1 The Atlantic Provinces 
Economic Council. 


Novemebr 4, I963 


Volume Noe 62 


Titles Description 
( c ) SPECIFIC DISCUSSIONS: ( continued 


The reaction and general review of factors 
and fundamentals which might govern the 
problems associated with the question. 4937 - 4940 
An economist viewpoint. 


A few coneluding remarks from the 
participants. 4940 — 4942 


Closing remarks of the Chairman 4940, 4942 
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ANGUS, STONEHOUSE & CO. LTD. . 
nGreeretonvninis Ottawa, Ontario. 


November 6, I963 


Volume Noe 63 


INDEX TO EXHIBITS 


Description 


Submission of the Associated Factory 
Mutual Fire Insurance Companies 


Submission of Mre WM. Anderson, 
Toronto, Ontario. 


Submission of Professor George M. Brownell, 
Winnipeg, Manitoba. 


4943 


4987 


5038 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


November 6, 1963 


TOPICAL INDEX VOLUME Nos 63 


Titles Description 
( a ) INTRODUCTION: 

Opening remarks of the Chairman 
( b ) Submissions Of 


The Associated Factory Mutual Fire 
Insurance Companies 


It Business Income Taxation - Specific Industries 4943 — 4986 


( ¢ ) SPECIFIC DISCUSSIONS: 


Preamble: 
A resume of the history of the 
Factory Mutual Group, its composition 
and operations. 4943 = 4960 
subjects 


The contentious problem associated 
with and related to Mutual Insurance Groups 
under Section 74 of the Income Tax Act; —- 
Refund of Premiums, deductions of in Com- 


puting incomes 


A reference to the Financial Statement of the 
Manufacturing Mutual Fire Insurance Companye 

A review of and clarification of certain 

items and related figures incorporated therein, 
and a reference to the United States phase of 
operations, the taxation features and treat- 
ment of the American Law extended to the 
Factory Mutuals as compared to the Canadian 
tax regulations. 

A general perusal of the accounting procedures 
employed, and mechanics of Mutual operations, 
the end result. 

The reactions to various points raised and 
exemplification of. 496I — 4971 


DISASTER and CATASTROPHE - RESERVES 


( I ) A reference and question concerning the 
Reserve, the withholding of from policy- 
holders. 
The basis and explanation of factors 
contributing to the set-up of such Reserves, 
the purpose and use of. 497I — 4975 
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( 2) A question raised, if there is no limitation 
placed on these funds for which Mutuals 
continue to ask policyholders to contribute 
towards the Reserve, then,in effect,is it 
not becoming a fund used for expansion rather 
than a fund for disaster ? 

The reactions to the points raised. 4975 = 4976 


( 3) A question, its only so long as you put 
money into these funds, or you accumulate 
it in these Reserves that you pay taxes ? 
The reply and reactions expressed. 4976 


PREMIUM DEPOSIT SYSTEM: 


An explanation and review of the basis of 
and how it functions. 4976, 4977 
4980, 4981 


A point and question as to deposits being 
placed into Investments, and the increment 
therefrom into Revenue Account am how 
handled from thereon 4977, 4978 


A reference to the Canadian Deposit 
Investments and requirements of the 


Department of Incurance etc., 4978 


A point amd question, does your account 
permit you to make a return to the Canadian 
Government showing what your Investment 


income is ? | 
The reply and reactions expressed. 4979, 4980 


INSURANCE COVERAGE: 


A reference to amount in force in Canada 
and the United States, the figures quoted. 4980 


MISCELLANEOUS POINTS s 


A question, are there any issues involved 
in allocating taxable profit of these 
basically International operations to 
Canada, or is it simply on the basis of 
the locus of the insured property. ? 
The reply and reactions thereto. 4981, 4982 


A reference to United States changes in 

taxation of Mutuals for 1963, and the 

old method of Gross receipts tax, also, 

the state tax on premiums. 

A review of and discussion of the basis 

of such taxation and points related thereto, 

the Canadian aspect. 4982, 4983 
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( c ) SPECIFIC DISCUSSIONS: ( continued ) 


A reference to treatment of Insurance costs 
in tax returns by policyholders, the United 
States and Canadian methods employed or in 
forces 4983, 4984 


A reference to understanding of the basis 
on which the Canadian taxes are paid, a 
review of and the United States changes 
referred to as being analogous, the 
discussion of as related to Section 74 
and its provisions of the Income Tax Act; 
and exemplification of the break-even 
point at which no taxes are paid, how 


ere ® 4984, = 4986 


Closing remarks of the Chairman. 4987 
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basis discussed. 4993, 4994, 
4996, 4997 


A question, do you suggest that income 
arising from Corporate activity is not 
neutral with other forms of income in 
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The reactions and viewpoints expressed, 4994, 4995 


A question, do you feel there is a lack 
of neutrality as between distributed and 5005 
undistributed Corporate income ? 

The reactions and viewpoints expressed. 4995, 4996 
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Taxation of Undistributed profits, and 
the neutrality and individual aspect, 
the rate of tax problem reviewed. 


Personal Income Tax - Rates, and rationale 
of the point at which income taxation starts 
as related thereto. 


Personal Income Tax- Exemptions and 
Allowances. 


Old age Security payments, the taxation 
of at prescribed levels. 


Family Allowances, taxation of . 


Unemployment, Workmen*s Compensation, 
and cash sickness etc., benefits, the 
taxation of, 


A reference to United States Social 
Security. 


A reference to the point, that direct 

' taxation and taxation on undistributed 
corporate income was appropriately used 
for redistribution of income, leaving the 
raising of funds for Government expendit- 
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A general review of the statement and 
viewpoints as to other taxable means, 

The reactions expressed. oe 508I - 5037 


Closing remarks of the Chairmane 5037 
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( a ) INTRODUCTION: 
Opening remarks of the Chairman 5089, 5040 


( b ) Submission: Of 


The Canadian Universities Foundation 9039 


2 Business Income Taxation - Business Expenses 3044 ~ 5048 
2r Estate Taxes, Gift Tax , 5048, 5049 
22 Excise Taxes and Excise Duties 9057 = S060 
35. Personal Income Tax - Exemptions and 9044 = 5052 

Allowances 5060 = 5070 


46 Seles Tax - Federal 5052 = 5057 


( c¢ ) SPECIFIC DISCUSSIONS: 


Preamble 5040 = 5044 


The Subjects 


The problems of the Universities in respect 
to private and Corporation Donations or 
bequests to Universities and Educational 
Institutions, the increase in exemption 
of and the matter of Sales Taxation on 
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purposes, the administrative costs of 
accounting for, and personal income 


taxation. 
ae cb See ee ee Sot, eee eae 


(I.} Donation Ceiling 


Easing of exemptions to encourage gifts 


and bequests. 


A general review of the arguments as 
presented in support of, the reactions 9044, 5045 
thereto. 


A question as to whether the donations, 

Gifts or bequests are out of capital or 

income ? 

The reactions and arguments presented 

in respect to the resultant effect of 

the two sources tax-wise and Revenue- 

wise. 9045 = 5048 
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(2) Estate Tax Act! Amendment to. 


Amend the Act to provide that where there 

is power to encroach on the Capital of a 

fund with the residue of that fund being 

given to a Charitable Institution, the 

estate be kept open until the life interest 

in the fund has terminated. 

A brief discussion of, 9048, 5049 


Include in the Estate Tax Act., explicit 

provision for treatment of Gifts to any 

Charitable Institutions without reser- 

vation of benefit of income, 

The basic reasons expounded in aabect 

theretoe 5049 — 5052 


(3} SALES TAXATION 


Universities be exempt entirely from 
Sales Tax. 


A general review and discussion of the 
arguments and basis which motivated the 
request for entire exemption. 

A quoted part of the new section to the 
Act; pertaining to materials purchased by 
educational institutions, and the point 
of the "Word - New Building” not being 
incorporated in the amendment, the 
ambiguity of the provision questioned. 
The administrative problem of accounting 
for tax and subsequent application for 
refunds. 9052 = 5057 


(4) Tariffs - Customs Duties 


The arguments presented in respect to 

rulings and regulations presently under 

the Act which are considered antiquated 

and the question of lack of proper 

interpretation of. 

A reference to necessity of revamping of 

the language of the Act. S057 = 5060 
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incurred in pursuit of their occupations. 
The allowance of for tax purposes and the 
point of the teaching accupation being 


classed as professional. 5060 ai S062 
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( c ) SPECIFIC DISCUSSIONS: ( continued ) 


(6) Personal Income Taxation: 


Exemptions and Allowances. 


A reference to recommendation for revision 
of the Income Tax Act; affecting taxability 
of full-time students and their qualificat- 
ion as dependents, and = 

exempt the full-time students who now 
qualify for tuition fee deduction from the 
first $ 2,000.00 of their earned income. 

A review and discussion of various points 
relative thereto, the arguments presented 
and exemplifications in support of, the 
reactions thereto. 5062 = 5067 


A reference to part-time students , the 
matter of tuition fees being allowed as 
a deduction for tax purposes, and the 
point of being applicable to higher 
education, the classification of the 


level. 
A general discussion of various points 


associated with the problem. 5067 = 5070 
A few concluding remarks of the participants 5070, 5071 


Closing remarks of the Chairmane 9070, SO7I 
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The Canadian Association of Real Estate 


Boards 5071 
Opening remarks of the Chairman 9071, 5072 
ee Estate Taxes, Gift Tax 9099 = SIII 
sIIS, SII6 

33 Personal Income Tax - Capital Gains 9074 — 5089 
37 Personal Income Tax = Lump Sum and 

Fluctuating Incomes 9089 — 5092 
49 Tax Administration 9093 = 5099 
53 Taxation of Non-Residents SIII = SIIS 

. oLI6, -SII7 


( e ) SPECIFIC DISCUSSIONS: 
Preamble 3072, 5074 


(I} Capital Gains — Taxation of: 


A general review of various points raised 
in respect to Capital Gains, classificat- 
ion of and the taxing and other problems. 
appertaining thereto. The income v/s 
Capital aspects, the uncertainity view- 
points and necessity for classification 
to establish certainity as between taxable 
and non=-taxable transactions. 9074 =~ S089 


(2) Lump sum income transactions: 


The problems presented in respect to tax 

treatment of under present regulations, 

and the suggested proposals for a more 

equitable taxation basis. 

A review of the problems and reactions 

theretoo 5089 — 5092 


(3) Tax Administration — Advanced Rulings 


The problem and contention, that, such 

rulings are not binding and enforcible, 

therefore, some improvement of the present 

practice should be considered so as to 

eliminate uncertainity. 

The arguments and viewpoints expressed. 5093 = 5099 
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( e ) SPECIFIC DISCUSSIONS: ( continued } 
(4} Valuation of Property - Estates Taxation: 


The problems of appraisal under expropriat- 

jon and other methods of assessment and 

valuation for tax purposes. 

A general review and discussion of various 

points associated therewith. 9099 - SIII 


(S)} Non-Resident Investments in Canada, 
the encouragement of 


A general review of the basis and measures 
necessary to stimulate foreign investment, 
and the prevailing factors that retard 
such investments. SIII = SIIS 


(6) Estate Taxation: 


The question of a more flexible rule 

applicable to the time within which after 

the death of an estate owner the estate 

and succession duties are required to be 

paid. 

The viewpoints and reactions expressed. SIIS, SII6 


(7) Taxation of Non-Residents: 
Canadian treatment of tax-wise, the effect 
of increasing the rate of withholding tax 


etc; SII6, SII7 
A review of the consequences and effect of. 


Closing remarks of the Chairman. oII7 
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4 ( £ ) Submission: Of 


The National Council of the Baking Industry o1I8 


Opening remarks of the Chairman SII8 


46 Sales Tax — Federal ol22 = SI29 


(g) SPECIFIC DISCUSSIONS: 


Preamble SII8 = 5122 


The problem of the Baking Industry in 
respect to Sales Tax charged on re-usable 
and returnable containers used in transporte 
ing of bread from Bakery to point of disposal 
or sale. 
The contention being that there is discriminat- 
ion under the present regulations and therefore 
the provisions of the Excise Pax Act pertain- 
ing thereto be further amended to exempt such 
containers from the Sales Tax. 
The reasoning and arguments in support of as 
setforth herein, the reactions thereto. sI22 - 5129 


Closing remarks of the Chairman 0129 
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} INTRODUCTION: 
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The International Business Machines 


Company Limited 5130. 


Business Income Taxation — Capital Cost 
Allowance. SI388 — S145 


Business Income Taxation - General Concept. S137, SI38 


Business Income Taxation - Incentive Measures. 9187, S138 


) SPECIFIC DISCUSSIONS: 
Preamble SI8I = S135 


A reference to volume of export business 
of I.BeM. ( Canada ) the result of being 
a subsidiary of an International Company, 
a review of. SI35, SI36 


A question, in reference to the percentage 
of business from Canadian plant production 
utilized in Canada, and the percentage of 
parts imported from the United States and 
assembled in Canada, also, of the export 
business is it principally parts for other 
assembly plants or complete units? 
The reply and reactions thereto. S136, SI37 


Rental Business and Tax Legislation 


By reason that the section 40-A under which 

the point of discrimination was origionally 

made is about to become obsolete or rescind- 

ed , then, a question, would there be any 

other example in the Act to demonstrate the 

point of discrimination against that business 

which is rental ? 

The reply and reactions thereto. S187, S138 


Capital Cost Allowance 


A general review of various computer machines, 
and their business life expectancy, and the 
depreciation factor related thereto. 5138 = SI40, 
: oI4I . 
A reference. and question directed to punch 
card equipment , the experience and usual 
life of. 5140 - S142 
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The International 
Business Machines 


Company Limited Yolume Now 65 


November 8, 1963 


Titles Description 
( ce ) SPECIFIC DISCUSSIONS: Continued ) 


A reference to a separate Capital Cost 
Allowance classification for Computers, 
and the question as to whether anything 
else should go into that besides Computers 
The reply and reactions to the point 
raised. S140, SI4I 


A reference to method or basis presently 
adopted by I.B.eM. in recorded or taking 
depreciation into their books, The Tax 
Reserves v/s book Reserves. 5142 


A reference to special provisions for 
re-eguipment. and modernization introduced 
in. year I96I. The effect of. S142 


A reference and question concerning the 

method of accounting, reserves, and net 

result of the two basis used, the one for 

tax purposes and the other for Company 

purposes, what the balance differential 

represents, the matter of tax accrual, 

the end result. SI48, 5144 


A reference to a provision for the deduct- 

ion of loss on disposal not presently 

provided for, and the obsolescence 

allowance factor, and alternative to. 

A brief discussion of the probleme S144, S145 


Closing remarks of the Chairman. SI45 
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TORONTO, ONTARIO 
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Volume Now 65 


Titles Description Page 
( dad ) Submission: Of 


The British American Oil Company Limited 5145 


Opening remarks of the Chairman S146 
5 Business Income Taxation ~ Incentive Measures 5218, 52I9 
Tr Business Income Taxation - Specific Industries 5I46 - 5209 
T2 Co-Qperatives, Credit Unions S215 = 5218 
I3 Corporate Accumulations and Distributions 9209 = S214 


ot Tax Exempt Entities 9214 = 5218 


( e ) SPECIFIC DISCUSSIONS: 
Preamble S146 = SI5I 


( I ) Exploration, Prospecting and Development 


Beto dy sent Benette og oh ie ee 


The problems of the oil industry in respect 
to Section 83-A and sub-sections of The 
Income Tax Act- 
A general review of the complaints, arguments 
for improvement and reactions to points 
raised in connection therewith. SISI - 5167 


( 2 } Depletion Mi lowances 


( a ) The problems confronting the extractive 
industry in respect to the proper basis 
of calculating the allowance. 
A broad review and discussion of the 
factors associated with the problem 
and complaints arising through present 
provisions of the Income Tax Act and in 
particular Section 83-A as related 
thereto. - S167 = SI79 
SI90 = 5192 


(b ) A review of the United States treatment 
of depletion in respect to the extractive 
industries, and points of centention 
arising therefrom. Some criticism of 2179 = 5183 
quoted. S188 ~ S190 


(. etd reference to the point raised in 
respect to cost v/s value in terms of 
what is the base of depletion, the 5183 - 5187 
wastage aspect. 


( ad) A reference to the point of rate of 
return on Capital before depreciation 
and income tax for a five (5) year period 
of BeAc Oil. Canada, and comparison with 5187, 5188 
the United States experiences 
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ecipety Le tees Volume No. 65 


3 Titles Description 


( e ) SPECIFIC DISCUSSIONS: ( continued ) 


(e ) A reference to depletion as a taxation 
concession to achieve a certain National 
purpose to encourage exploration, a question, 
would you agree that is generally what 
promotes depletion ? 

The reactions to the point and a discussion 
of other angles associated with the subject 
of concessions and exploration. o192, oI93 


(13.9 A reference to payment.of taxes on product- 
ion income, and the question of not getting 
benefit of depletion allowance, and the 
matter of accumulation of exploration 
expenses, the Capital aspect for expansion 
etce, the internal cash flow consequences 5193 ~ 5201 
reviewed. 

(4) A review and discussion of the effect of 
taxation with regard to future expansion 


of BoAe Oil operations. 820I - 5203 


(5) Points and questions as related to other 
aspects of petroleum taxation and the 
matter of integrated and non-integrated 
Companies. 5203 = 5208 


C6) A reference to items which affect all 
Corporate Taxpayers — Generally referred 
to as * Nothings " a few points raised in 
respect thereto and the reactions 9208, 5209 
expressed. 


(7) <A reference to problems of accumulated 
surplus, the distribution of and the 
question of designated surplus, the tax 
problem and treatment of, 
A few hypothetical exemplifications 9209 — 5214 
presented, and the reactions thereto. 


(8) A reference to special type of Corporations, 
the tax exemption of and the points of 
contention in respect to Crown Corporations 
and Co-Qperatives competing with ordinary 5214 ~ 5218 
commercial Corporations. 


(9) A reference to the point of an Investment 
Allowance. A review of pertinent factors 
associated with such allowance and a 
comparison with other tax deductions as 


= 4 Seleg. pele 
incentives. 


Closing remarks of the Chairman. S219 
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ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


November 12, 1963 


TOPICAL INDEX VOLUME Noe. 66 


Titles Description 
) INTRODUCTION: 


Opening remarks of the Chairman S221, S222 


) Submissions: Of 
The Credit Union National Association 


Incorporated. seer 


Co-Operatives, Credit Unions 5222 = 5353 


) SPECIFIC DISCUSSIONS: 
Preamble 9222 - 5224 


Nature of the Association its constitution, 
objectives, functions and membership. 0224 = 5230 


A question, how do Credit Unions acquire 
their Capital ? 

The reply and reactions. ait ask 
A question and point raised as to member- 
ship qualifications, and voting rights 
at meetings and proceedings. 9282 = 5235 


A reference to payment of dividends on 
shares of Credit Unions, and the normal 
current range, percentage-wise in Canada. 9235, 5236 


A reference to share redemption and provisos 
governing such redemption, and other such 
regulations concerning share or deposit 
interest and Capital acquisition. 9236, 5237 


A reference to interest rates paid on 

membership deposits, the range of, also 

a comparison with dividend rates. = 

A review of the relationship of both. Saag 7248 


A point in reference to relative Assets 
of Caisse Populaire and the Credit Unions 
in Quebec Province. 9240, S24I 


A reference to share method and interest on 

deposits, when and how rate determined, and 

the question of the Unions that pay no 

interest, do they get any depositors, the 9240 = 5243 
nature of. ? 5245 = 5247 
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Incorporated. Volume Now 66 
3|| Titles Description 


A reference to retention of two (2) separate 
membership accounts, share and deposit, the 
regulations governing such, the general 
procedures of accounting in respect thereto. 5243 


A classification of the use of the designat- 
ed word deposit and the Credit Unions 
terminology and use of the word payment. 5244, 5245 


A point raised and question as to essential 
distinction between dividends on shares and 
interest on deposits ? 
The reply and reaction to the point. 5245 — 5248 


A question raised as to whether dividends 

are legal dividends and if so are they 

entitled to the dividend tax credit ? 

A clarification of the point and a reference 

to section 62 (I) K of the Income Tax Act 

in relation thereto. 5248 


A point in respect to deposits, what general 
arrangement exists for withdrawls of, and 
the question of a waiting period, the 


governing regulations recited. 9248, 5249 


A question raised, do Credit Unions borrow 
from people other than their members, and 
if so from whom, also,if borrowing from 
a Central what rate would you expect to 


paye . 
The replies and reactions thereto. 9249 = S251 


A question, as to limitation on the purpose 

for which a member may borrow funds, the 

minimum or maximum term of loan or duration 

of, the limit of amount that. may be loaned 

and the governing restrictions and statutory 
requirements cited. 9252 = 5255 


A point raised and question as to Caisse 
Populaire having relatively small proportion 
of their Assets out on loan as compared to 
Credit Unions. 92558 


A reference to Credit Unions Surplus funds 

deposit of to Central Union for disposition 

of to other Credit Unions, a question of 

what rate would get on the deposit. 

A general review of the handling of Surplus 

funds within the Group, the end result 

discussed. 9295, S256 


A reference to the elements of Income of 
a credit union, the composition of. 5256 = 5258 
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National Association 


ITT 


Incorporated. Yolume No. 66 
Titles Description Page 


( c )} SPECIFIC DISCUSSIONS: (_ continued } 


A point and question raised as to what 
happens to the statutory Reserve, how 
is it invested. 

The reply and review of usual investment 
procedures in respect thereto. 


A general review of some financial figures 
relative to Sawings, Loans, Reserve and 
idle Cash etc3 A question raised as to the 
disposition of these items, a reference 
to some statistics relative thereto. 


A reference to what happens to the income 
which comes into Credit Unions? the 
disposition or allocation of recited, 

A reference to any ceiling on total amount 
of educational reserve as provided out of 
‘incomes 


A reference to earnings returned to the 
members at the end of each fiscal year 
after statutory and other reserves are 
set aside. A question in respect to. other 
Reserves, what kind of reserves are they ? 
A review of such Reserves and the basis 
of set=-upo 


A reference to the Guarantee Fund, the 
basis upon which it is set-up, and the 
question as to whether the interest pay— 
able on deposits is deducted or considered 
in the formula for computong the earning 
basis of such Fund ? also, the treatment 
of such interest otherwise. 


A reference to the disposition of balance 
of income remaining after provision for 
expenses and appropriations to Reserves 
etc., The usual treatment of explained 
and discussed. 


A point raised with regard to the statement, 
that, the person who has a deposit account 
may get additional interest, and in connect— 
ion therewith, a reference to the Ontario 
Credit League Hearing, page 1672 of the 
transcript of May 2I, 1963 contained in 
wolume Noe 24 - a quotation therefrom of 
certain questions raised pertaining to. the 
subject. 

A general review of the point and the 
reactions thereto, 


A further question raised in respect to 
what happens to the Credit Unions Surplus ? 
A reference to page 27 of a year book and — 


5257, 5258 
5258 — 5261 
526I — 5263 
5268 

5263, 5264 

5264, 5265 

5265 — 5269 
5269 - 5271 
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The Credit Union November I2, 1963 
National Association 

Incorporated. Volume No. 66 
Titles Description 


( ¢ } SPECIFIC DISCUSSIONS: ( continued ) 


the heading referring to " Credit Unions 
making Interest Refunds " A general review 
of the statistics relative thereto, 927I — 5278 


A reference to the I963 year book on Credit 
Unions = A review of the statistical Growth 
of Credit Unions in Canada during the period 
from year 1946 to 1962 and the progressive 
increase in membership, savings and Assets 
during such period. The per—member savings 
as a result of the operations quoted, and 
a perusal of other statistical information 
contained in the subject year hook related 
to Credit Union operations. 9278 = 5284 


A resume of the Credit Union movement its 
growth, operations , and significant role 
in the economy of Canada as a whole. 9285 — 5289 


A general review and questioning in respect 

to the financial side of Credit Unions, 

the distinction of as between other finance 

ial concerns, what the Credit Unions do that 

others don’t offer, a comparison of various 

points raised. 5289 -— 5297 


A question, does the Credit Union movement 
feel other financial institutions are 
competing with it ? The reply and reactions 
to the point raised. 9297 — 5302 


A reference to distinction drawn between 

Credit Unions and other financial organ- 

izations as related to the position of . 

shareholders and members of Credit Unions 

in respect to provided Capital and rates 

of return. 

A comparison of both sources of investment 

and the advantages of Credit Unions to 

that of others. 9302 =— 5308 


A question, if the Credit Union is perform- 

ing the same basic function as these other 
lending institutions, whether it competes 

with them direetly or they compete with 

directly or not, or there is simply an 
overlapping area of their activities, then, 

why should Credit Unions not pay the same 

Income Tax as they do on the gain from 

their operations. 

A general review of the subject and the 5308 — S3I0 
reactions thereto. 
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Titles Description Page 


( ¢ ) SPECIFIC DISCUSSIONS: ( continued } 


A point and questions in reference to 

motivation in Credit Unions operations 

is different, and the question as to 

do they really proceed on the basis that 

they are not going to make a profit at 

all, or they are going to try to make a 

limited profit ? 

A general review and discussion of the 

points and @ sWomation of how Credit 9310 = 5314 
Unions operate and the end result. 


A reference to the use of the word Income 
and the intimation that Credit Unions are 
similar to Agency Co-Operatives or resemble 
Co-Operatives ~- Under the assumption that 
present tax exemption on Credit Unions was 
removed and then taxed as Co-Operatives, 
to what extent do you consider that the 
Present deduction which Co-Qperatives enjoy 
in relation to patronage dividends would 
be helpful to Credit Unions on that 
modified tax base ? A review of the point 
and the reactions thereto. resi eet 

A point raised, under the assumption that 
Credit Unions are going to be taxed the 
same way as Co-Operatives, but, the present 
deduction which Co-Operatives are permitted 
on patronage dividends were taken away so 
that Credit Unions and Co-Qperatives are 
taxed on income without any such deduction, 
the question, what proportion of Credit 
Unions would have income in excess of (35) 
thirty-five thousand dollars taxable 
incone.? 

The reply and a general review and some 
exemplifications of various points relative 

to taxation of and the effect of any such 5317 — 5326 
taxatione 


A reference to a two point matter concern— 
ing the effect of taxing Credit Unions in 
respect to the Union itself,and on the 
individual at realistic income levels. 
The point as to how harmful this would be 
to the Union and its members taken together, 
also, what the reactions of the Unions 
would bee 
A general review of the effects and view- 
points expressed, the reactions thereto. 5326 — 5330 


A review and discussion on the set-up of 

Centrals organizations, their purpose, 

operations, and functions within the 

Credit Union movement, the relation of 

the Canadian Co-Operative Credit Society 

to the movement, and a reference to the 

United States Federal Credit Union. 5330 = 5335 
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Titles Description 


( c ) SPECIFIC DISCUSSIONS: ( continued ) 


A comparison of two members of the Credit 
Union with large and small balances in their 
respective share accounts who each desire 
to borrow $ 500.00 from the Union, and the 
question raised as to whether each would pay 
the same rate of interest on such loan, or 
would there be a more favourable borrowing 
rate to the larger rather than the small 
share interest, and the question of guarantees, 
or endorsements by non-members or other 
security requirements in respect to extension 
of credit to members, the credit unions 
usual requirements recited. 93385 = 538387 


A few points and questions raised as to 
Municipal Property, ‘ax on Union owned 
premises, and the matter of members balances 
in their accounts being treated as Assets 
for succession duty purposes. 9337 


A question raised as te whether the Credit 
Union objects to taxation on principle or 
is it simply income tax itis objecting to ? 
A general review and discussion of various 
points pertaining to or associated with the 
questions 9337 = 5339 


A reference to the point roised that Credit 
Unions should not be regarded as anything 
more than agencies for their members and 
carrying on their activities with the 
result that the income if any should not 
be taxed in its hands, but, should be taxed 
in the hands of its members, and in this 
connection the following points are raised: 


Ie It is conceded that the Credit Union is 
a separate legal entity. 


20 That the funds it acquires and loans 
out are the funds of the Credit Union. 


3e The Credit Union is the one upon which 
legal suit for recovery of loans is 
vested and not the member. 


The Credit Union and not the individual 
members who are subject to the obligat- 
ions and liabilities of the Credit 
Union. 
A general review of the aforementioned, and 
the reactions thereto. Some exemplificat- 
ions and case history presented incidential 
to the points raised. 5339 — 5343 
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Titles Description 


( c )} SPECIFIC DISCUSSIONS: ( continued ) 


A question raised as to what Provinces 
regulate the Reserves may not be distributed 
to members on the dissolution of the Credit 
Union, but, must be used in the community 
for general welfare purposes. 

The Provinces stated. 


5848, 5375 


A few points raised in respect to Reserve 
Funds, the various requirements and matters 
associated therewith, the investment aspeet 
of such funds etc; reviewed and as referred 
to on page 34 of the year book and a perusal 
of various factual information contained in 
such year book. A reference to Credit 
Union industrial activities, internal 
investment and cash flow, the statictics 


5344 — 5352 
of. 


A few concluding remarks of the participants. 5352 


Closing remarks of the Chairman. 5852, 5353 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
November I2, 1963 
Yolume Noe 66 
Titles Description 


ad ) Submission: Of 


The Canadian Co-Operative Credit Society 


Limited. 93853 


Opening remarks of the Chairman 5354 


Co-Qperatives, Credit Unions 9855 = 5382 


} SPECIFIC DISCUSSIONS: 
Preamble 9854, 5355 


Nature of Canadian Co-operative Credit 
Society, who it represents and acts for. 9355, S356 


A reference to Provincial Centrals, how 
they are created and finance their activities 
and their general operating purposes or 
functions. 5356 


The Canadian Co-operative Credit Society 

how it operates, its source of Capital 

through membership deposits, the interest 

factor and other financial metters pertain— 

ing to its existance. 9357 = 5360 


A point and question, do you borrow from 
outside your own membership and is there 
anything to prevent that ? 
A review of the powers to borrow and 5360 
from whome 


A point raised as to a Balance Sheet of 


the Canadian Co-operative Credit Society 5360. 536I 
Limited being available. The submission : 
ofe 


A point raised as to use of deposit funds 
in excess of membership requirements, the 
investment of outside or as qualified by 5861, 5362 
legislatione 


A review of figures pertaining to members 

deposits and share Capital and the 

application of such funds to loans to 

members and that placed in investments. 9362 


A reference to the Gross Gain of # of I % 
and the application of operating expenses 
and Reserve appropriations and the result- 
ant working surplus. A question, what is 
done with this surplus or savings. 
The reply and explanation of its distribut- 5362, 5363 
10N. . 
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3|| Titles Description 


4| ( e ) SPECIFIC DISCUSSIONS: ( continued ) 


A question as to the increase in Growth 
between the year I96I and 1962 as reflected 
in the Balance Sheet, did they take on a 
number of their eleven members between 
such years. The reason of the increase 
stated. 


A point raised as to what is the distinction 
between a Central and a Regional as referred 
to hereine The explanation of. 5368, 5364 


A point raised in respect to the predetermin- 
ed interest rates on loans, both incoming . 
and out-going. A question, do the Centrals 
also have these pre-determined rates ? 
The reply and other points raised associat-— 
ed with such rates and the relative inter- 
transactions. Some exemplification of the . 5864 — 5366 
application of rates. 


A question, are there other organizations 

in Canada which carry on the same function 

as The Canadian Co-operative Credit Society 
Limited ? 

The reply being no, and a reference to the 

23 Centrals out of 27 in Canada having 

nobody like this Union to come to for loans 

or for investment of their surplus funds. 5366 


A reference to the point as to whether a 
Credit Union ean be considered to operate 
on an agency basis, and in furtherance to 
the point, an illustration of various 
Sransaetions to ascertain if it can be 5366 — 5371 
so considered. . 


A review and general discussion on the 

subject matter of loans within the inter- 

related Credit Union organizations, the . 

reguirements, procedures, and basis of 5371 - 5374 
loaning fundse 


A question raised, that, in two of the 
Provinces = Quebec and Saskatchewan — the 
acts require that Reserves be turned. over 
to community affairs when Credit Unions 
decide to go out of business, does the 
other Provinces decree that such Reserves 
be repaid to the members ? 

The replies and reactions to the point 


raised. 33874, 5375 
A reference to large seasonal fluctuat-— 

ions in demand for Loans the reasons 5375 ~ 5377 

and cause of, the high and low range, 5380 — 5382 


and other relative points discussed. 
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3 ||Titles Description 


aloe) SPECIFIC DISCUSSIONS: ( continued ) 


A reference to the small margin of profit 
5 of ¢ of I % plus what their income accounts 


bring from their paid up share Capital. 9877, 5378 

6 
A reference to being closely tied to 5878 

7 agricultural Crops. 5880, 53981 
8 A general review of the financial statements 

of the Canadian Co-operative Credit Society 
9 Limited, and various questions directed to 

items incorporated therein, the relative 
10 percentages discussed. 5378 = 5380 
11 : ; 

Closing remarks cf the Chairman. 5382, 5383 
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ANGUS, STONEHOUSE & CO. LTD. are 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


November I3, 1963 


TOPIC EX VOLUME No. 67 


Titles Description 
) INTRODUCTION: 


Qpening remarks of the Chairman 9385, 5386 
)} Submissions Of 
The Consumers Association of Canada 9385 


Incidence of Taxation and Income Distribution. 5389 — 5453 


} SPECIFIC DISCUSSIONS s 
Preamble 5385 


Nature of the Association, how created, 
its composition, fune tions and objectives. 5386, 5387 


A reference to the submission its preparat— 
ion, and the qualifications for at the 
National level. 5387, 5388 


A point raised and question as to whether 

the Association has framed a stated policy 

with regard to taxation or at any time 

said they are against one form of taxation 

or they favour another form. 

The reaction to the points and an outline 5388, 5389 
of wiewpoints in respect thereto. 


A brief discussion on economics and taxation 
etc; 5389 — 5391 


A reference to the matter of stability of 
taxes, and how one uses taxes successfully 
as an economic stabilizer. A review and 
discussion of the subject, and matters S39I - 5397 
appertaining theretoe . 


Commodity taxationg a reference to the 


identification of tax. 53897 — 5403 


A reference to Sales Taxes at the consumer 
level. 5400, S40I 


A reference to the relative effect of a 
general Sales Tax v/s personal income tax 
on consumer welfare. 9403 — 5405 


A reference to exemptions in respect to 
Sales Tax application. 5405 — 5408 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO Ottawa, Ontario. 


November I8, 1963 


of Canadas 
2 Volume Nos 67 
3] Titles Description 


4 ( c¢ ) SPECIFIC DISCUSSIONS: ( continued } 


A reference to heavier tax on luxuries 


A reference to viewpoints in respect to the 
relative incidence of the manufacturer's 
Sales Tax and the Corporate Income Tax, and 
the Capital Gain aspect. S4II, 5412 


A reference to the point of the International 
competitive position, the effect of indirect 
taxation, and the export aspect. MAl2, 5413 


Corporate Taxese A question, as to the effect 
of the very marked difference which might 
emerge in the level of, as between two 
countires — Canada or the United States — 
as @ result of tax cuts ? ' 5413 
The viewpoints expressed. 

Sales Taxatione A question, inflationary 
effect may have on the economy if increased 
or the tendency to diminish demand to 
offset higher prices. 9413, S414 


Commodity taxation » Rates of and exempt— 
ions, administrative aspect and taxing of 


services reviewed. 3414 — 5416 


A general review and discussion of the 
Survey and questionnaire as conducted by 
the participants on taxation, the class— S417 ~ 5446, 
ified result of. 5450 . 


A reference to page 4 paragraph ( G )} of 

the brief in respect to the subject of 

we hope ” The Commission will endeavour 

to identify the sources of income difference 

which are important to the fashioning of 

rational fiscal as well as other policy” 

A general review and discussion of the 5447 = 5450 
full meaning and intent of the expression. 


Government Expenditures: 


A reference and point raised in respect to 
" A conflict which apparently arises bet- 

ween what is set forth in the brief and 
the last answer to the participants 
questionnaire in regard to " That under 
the general economy that they would 
favour a reduction in spending" whereas 
in the brief page I9 thereof it indicates 
" In favour of increasing expenditures 
rather than reducing expenditures to 
meet a recessions 


A review of the point and reaction 5450 = 5453 
thereto. 
Closing remarks of the Chairman. 5487, 5438 
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TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARTO 
November I4, 1963 
TOPICAL INDEX VOLUME Noe 68 


Titles Description 
( a ) ZwrRopucrron: 
Qpening remarks of the Chairman 
( b )} Submission: of 
The Electronic Industries Association 
ef Canada. 
5 Business Income Taxation — Incentive Measures 
19 Economic Growth | 
22 Excise Taxes and Excise Duties 


46 Sales Tax — Federal 


( ¢ ) SPECIFIC DISCUSSIONS: 
Preamble 5456, 5457 


A summation of the Association and the 
(8) eight point recommendations 5457 - 5459 


Nature of the Association, its composition, 
representation, func tions and purposes. 5459, 5460 


( I ) SALES TAXATION and EXCISE TAXATION: 


The problems of the Electronics Division 

of industry with respect to excise taxes 

on imported parts which has an important 

competitive bearing, and that of the 

Sales Tax basis of application, the 

inequities and anomalies of the governing 

regulations. 

A general review of the problems and 

complaints, the viewpoints and reactions 546I ~ 5479 
theretoo 


( 2 ) Specially Branded Goods v/s Manufacturers 


or National Branded named Goods. 


The problems of decision as to the basis 

of taxation or assessment for tax applicat- 

Lone ; 
A general review and discussion of the 

elements of cost, and other factors as are 

associated with the problem, the resultant 

effect of various levels of tax assessment 

with regard to the consumer, economy and 79 ~ 5492 
the related manufacturer. ig 
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TORONTO, ONTARIO Ottawa, Ontario. an aa 
1 The Electronic Industries November 14, 1963 


Association of Canada. 
Volume No. 68 


3] Titles Description Page 
4||/( ¢ ) SPECIFIC DISCUSSIONS: ( continued ) 
(3) Advertising and Finance Charges 


The problem of recovery of sales and excise 
taxes by the vendor in respect to amount 
credited back to a purchaser as an allowance 
adjustment for advertising and finance costs 
on a contractural co-operative base arrange— 
ment. A reference to Section 29 (f) and 

22 (b) of the Excise Tax Act; 


A review and general discussion of the 9492 — 5498 
problem. 

The advertising problem 9492 = 5497 
The Financing problem 5497, 5498 


(4) Exeise Taxation: 


A reference to the excise taxes at the 
receiver or end product level and in 
particular the 15% excise tax thereon. 
A broad review, discussion and various 
arguments for the removal of such tax 
and the effect of. 9498 = 5508 


(5) Research in the Industry 
A general discussion of research efforts 
in the industry. 9508, 5509 


(6) Export Trades 


A point and question raised, in regard to 

export trade do you find that you are 

entirely free to compete for export trade 

against your parent Company ? 

The reaction to the question and a review 

and discussion of various factors as are 

associated with exporting phase of the 

Canadian production. 5509 =~ S5II 


( 7 } Income Taxations 


Tax incentives for exports, the effects 
of and the competitive factors. 
A general review and discussion of the 
benefits and problems associated there— ooII - 5519 
witho ; 


Closing remarks of the Chairman. 9519 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 
ovember 25, I963 


TOPICAL INDEX VOLUME Noe 69 


Description 
INTRODUCTION s . 
Opening remarks of the Chairman 
submission: of 


Club de Hockey Canadien 
and 


Maple Leaf Gardens Limited 


Personal Income Tax —- General Concept and 
Specific Type of Income 


Personal Income Tax ~ Lump Sum and 
Fluctuating Incomes 


SPECIFIC DISCUSSIONS : 


Preamble 


The problems of the professional Athletes 
in respect toa life time earnings, the 
taxation of at the present graduated rates, 
the inequities of etc; A summation of the 
complaints and recommendations in support 
of the contentious problems of taxation 
associated with their activities and life 
welfare during their professional career 
and thereafter. The averaging income 
method presented. 


Closing remarks of the Chairman 


Page 


Soel 


5522 =— 5536 


9522 =— 5536 


952I = 5523 


9522 = 5536 


55386 


ANGUS, STONEHOUSE & CO. LTD. ° 
TORONTO, ONTARIO Ottawa, Ontario. ese 


November 26, I963 


Volume No. 70 


INDEX TO EXHIBITS 


_Now Description 

264 Brief of The Canadian Rehabilitation 
Council for the Disabled. 

265 Brief of The Eddy Match Company Limited. 

266 Brief of The Canadian Arthritis and 


Rheumatism Associatione 


Note g 
The aforementioned have, also, been 
ineluded in error in Exhibits Index 
contained in Volume No. 69 of November 


aa, 1963 
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ANGUS, STONEHOUSE & CO. LTD. af 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 
et ME TAWA ONTARTO 


November 26, I963 


TOPI EX YOLUME Noe. 70 
Titles Description Page 


} INTRODUCTION: 
Qpening remarks of the Chairman 5540 
} Submission: Of 


The Canadian Rehabilitation Council 


for the Disabled. 0989 
Estate Taxes, Gift Tax 5589 — 5596 
Personal Income Tax - Deductions 9596 i. 9599 
5603 — 5607 

Personal Income Tax — Exemptions and 
Allowances 9999 = 5603 
Sales Tax — Federal 55355 =— 5589 
) SPECIFIC DISCUSSIONS: 
Preamble 9940 


Nature of the Association its creation, 
composition, objectives and functions. 5540 — 5547 


A reference to and discussion on the 
subject of disability, definement of 
and the problems of taxation of such 
persons, and the suggestions of the 
special treatment of in taxation 
legislation. | So8) as 


SALES TAXATION: 


Exemption of on products of non-profit 
sheltered workshops who employ physically 
disabled ‘ 

cia aaa ag RE ot a Ee 

The question of independent industries 
employing such persons having equal right 


to exemption of such taxation. 9555 = 5557 
A review and discussion of, 


A point raised as to the problem of mis- 

use or abuse of the tax privilege of 

exemption and exploitation of. 

a review of cited possibilities and 

the rebuttal to and other arguments in 

support of a limited exemption for the 

non-profit organizations, the incentive 9057 = 5559 
aspect broached. 5567 
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ANGUS, STONEHOUSE & CO. LTD. q13¢ 
TORONTO, ONTARIO Ottawa, Ontario.s 


1|| The Canadian Rehabilitation 


November 26, 1963 
Council for the Disabled. 


Volume Nos 70 


Titles Description 
( e¢ } SPECIFIC DISCUSSIONS: ( continued ) 


Non-profit workshop, the operations of, 

the question of subsidization, interpretat- 
ion, and Departmental approval as Charitable 
institution. 


Industrial Workshop in Winnipeg, Manitoba. 


The operations of discussed, and what does 
emanate therefrom on behalf of disabled 
personse 


5560 


5560, 556I 


Tax concessions, the arguments for, and a 
reference to other established plans for 


rehabilitation. S561, 5562 


Profit Motive Aspect. A review of the 


point raised, and the reactions thereto. 

A perusal of some statictical figures as 
presented in appendix 2 on page 58 thereof 
and forming part of the brief submission 
of the participants, and which reflect 
value of production, people employed, and 
relative wages, the Sales Tax exempted 
institutes, the Sales Tax Revenue involved, 
the advantages to certain institutes ag 
compared to others, the inequities of. 


5563 — 5565 


A reference and point raised, in respect 

to production and the sale of by The 

Blind Organization, the question of 

verification and the sale price, the 

competitive factors, the cash element and 

incidence of Sales Tax. 5565, S566 


A reference to exemption from Sales Tax 
for only those organizations as certified 
by The Department of National Revenue as 
being Charitable, and the matters that 
are associated with subsidization and 5566 -— 5573 
definition. 

A reference to disabled War Veterans . 
A question, where do they fit into the 
scheme of things, are they in here. 

A brief review of the point raised. 


sales Tax — exemption of on Equipment 


used in disabled organizations or such 

institutes. A review and discussion of 

the various points of contention in 5575 — 5580 
respect thereto. : 


Tax Exemption on Drugs . A broad review 


and discussion of problems associated with 
iret ala and application to therapeutics 5580 — 5586 
? . 


5578, 5574 
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ANGUS, STONEHOUSE & CO. LTD. 0 Se 


TORONTO, ONTARIO Ottawa, Ontarioe 
The Canadian Rehabilitation November 26, 1963 


Council for the Disabled, 
Volume No. 70 


|| Titles Description Page 


Taxation in respect to printed matter or 

literature v/s tax free printed matter. 

A review and discussion of points raised 

in reference to definition or ministerial 5586 - 5589 
decisions as to exemption of etc; and the 

application of to disabled organizations. 


ESTATE TAXATION : 


Exemptions thereunder reviewed and points 
raised associated or related to disabled 
persons and the Charitable donations 9589 — 5591 
factors. : 


GIFT TAXATION : 


Exemption from ~ on special fund set up 
for a disabled-child or person. A discuss- 
ion of the problems and points raised in 
respect to Trusts and Special funds, The 
Gift Tax v/s The Income Tax provisions S5S9I - 5596 
fore ; 


EDUCATIONAL EXPENSES : 


In respect to training institutions for the 
disabled, the inclusion of books, room and 
board as deductible exepnses. A general 
review of the problem tax-wise. 


5596, 5597 


TRANSPORTATION COSTS and MEDICAL 


Expenses peculiar to disabled persons not 
provided for as a deduction for tax purposes, 
the suggestion of recognition of. A review 
of the arguments in support of. 9998, 5599 


EXEMPTION FOR DISABLED PERSONS © 
The question of a $500.00 statutory exempt— 
ion, the arguments and basic reasons for a 
and the reactions thereto. 5 erent Sc 


MEDICAL RESEARCH — Deductions 


of Donations or contributions towards, the 
problems of who is entitled to the deduction 
and the application of such percentage-wise 


9603 = 5607 
etc; 


Closing remarks of the Chairman. 2607, 5608 
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ANGUS, STONEHOUSE & CO. LTD. & 
TORONTO, ONTARIO Ottawa, Onta rio. 


November 26, 1963 


Titles Description 


) Submission: Of 


The Eddy Match Company Limited 


Opening remarks of the Chairman 3608, 5609 


2608 


Excise Taxes and Excise Duties 9609 = 5624 


) SPECIFIC DISCUSSIONS: 
Preamble S609 


The problems of the Canadian Match 
manufacturers in respect to the present 
method of assessing excise taxes on 
matches and mechanical lighters, and 
the advertising aspect associated there— 
with - the recommendations for adjustment 
of the basis of assessing to provide a 
more equitable basis of taxation than as 
is presently used or exists. 

The arguments, statistics and other factual 
details in suport of the removal of the 
ineguities as portrayed. 


The reactions thereto. 9609 ~ 5624 


Closing remarks of the Chairman. 5624 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO 
ROYAL COMMISSION ON TAXATION 
HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 
et EV AWA, ONTARIO 


November 27, 1963 


TOPICAL INDEX VOLUME No. 7I 


Description 
INTRODUCTION : 
Opening remarks of the Chairmen 


Submissions Of 


The Canadian Pulp and Paper Association 


Business Income Taxation - Business Expenses 


Business Income Taxation — Capital Cost 
Allowances 


Corporate Income Tax — Rates 


Economic Growth 

Equity Ownership by Canadians 

Incidence of Taxation and Income Distribution 
Revenue Requirements of Governments 


Sales Tax — Federal 


Taxation of Non-Residents 


Unemployment 


) SPECIFIC DISCUSSIONS: 


Preamble 


The Association its composition, member— 
ship, objectives and functions. 


Comments in respect to preparation and 
compiling material matter for the brief 
submission - A summation of the (6) six 
cardinal points of the brief. 


5626, 5627 


2626 


5658, 5654 

5643 — 5644 
5695 — 5702 
5635 ~ 5639 
5656 - 5663 
5670 =~ 5692 
5648, 5649 

5663 — 5670 
5715 — S7I9 


5644 — 5649 
5702 - 5704 


5649 = 5652 
5704 = S7IS 


5639 -— 5643 
9663 = 5670 
9692 = 5695 


9648 


5627, 5628 


5628, 5629 


5629 = 5634 
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ANGUS, STONEHOUSE & CO. LTD. 1G 


TORONTO, ONTARIO Ottawa, Ontario. 
4 || The Canadian Pulp and November 27, 1963 


Volume No. 7I 


3 ||Titles Description 


( c ) SPECIFIC DISCUSSIONS: ( continued ) 


( I } CORPORATION TAXATION - Reduction of Rates 


A general review and discussion of the 
principles of proposed rate reduction, the 5656 — 5663 
effect of and the end result as envisaged 5670 =~ 5692 


and related to the following points: 


(a) Reduction of the Corporation tax rate to 5635, 5636 
40%(per cent) on Corporate profits. 5656 = 5663 
5670 = 5674 


(b) Equalization tax on dividends paid to 
Non-Residents in countries having higher 9636, 5637 


eorporation tax rates. 9674 =— 5680 
(c) Corporation tax should be treated as a 

deduction at source on personal income 5637, 5638 

derived from dividends. 5680 — 5688 
(c-i)and the question of distribution and 

undistributed profits associated there- 3688 = 5692 

withe 


(d) Discontinuance of the preferred rate of 
21% ( per cent ) on the first $35,000.00 5638, 5639 
of Corporate income. 


(2) TAXATION OF NON-RESIDENTS 


Withholding tax on dividends- Removal 


or elimination of: 5639 ~ 5643 


A reference to the 25% ( per-cent) Canadian 
Ownership appertaining to withholding tax 
on hon-resident controlled Canadian 9663 =— 5670 
Corporations or Enterprises. 


A general review and discussion of the 
reasons for and arguments in support of 2692 =— 5695 
the removal of. The reactions expressed. 


(3) CAPITAL COST ALLOWANCES : 


The proposal Hr the increase in present 
rates as a stimulus to increased activity 5643, 5644 
and growth . 


A general review and discussion of the 
suggested proposals, the reasoning in 9695 =— 5702 
support of, and the reactions thereto. 


(4) REVENUE REQUIREMENTS OF GOVERNMENTS : 


Effect on Government Revenues of the 
proposed tax changes the monetary 5644 - 5649 
aspect presented in respect to the 


following: ~ The summation — 
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ANGUS, STONEHOUSE & CO. LTD. Bg 4 
TOSENTS. ONTARIS Ottawa, Ontario. 


1|| The Canadian Pulp and November 27, 1963 
P A iation. 
aper Association eee? 


3] Titles Description 


( ce ) SPECIFIC DISCUSSIONS: ( continued ) 


(a) In respect to Corporation tax rate 
reduction. 


(b} In respect to elimination of the 2iZ 
( per-cent ) rate and the $ 35,000.00 


celing ° 
(c) In respect to equalization tax on 
dividends to non-residents. 5645 


(d} In respect to withholding tax on 
non-resident dividends, the elimination 


of. 5645, 5646 
(e) Unemployment 5648 
(£} Economic Growth 5648, 5649 


The implications for Government finance 
of the proposed tax changes. S702 — 5704 


( S ) SALES TAXATION or VALUE ADDED PRINCIPLE 
Se OP VALUE ADDED PRINCIPLE 
The principles to avoid cascading or 
pyremiding of the sales tax, the tax 
policy expansion of base of: 


—_—— 


The summation S649 — 5642 

Value added principles 2649, 5650 
5706, 5707 

Tax on Construction materials, machinery 

and apparatus, the matter of pyramiding, 5650 = 5652 

etc; 5704, +5705 
5707 = S7IS 

Export drawbacks and exports. 3651, .5705 

The GeoNePe and Sales taxation. 2709 

A general review of the subject. 9704 = S7I5 


(6 ) ANOMALIES and INEGUITIES IN THE 
EXISTING TAX LAWS 


In respect to the treatment of expenses 
in investigating new investment products 5658, 5654 
and projects. 


Miscellaneous points: 


A reference to the area of exports, and 
the question raised as to whether there 
being any relationship between the 
Canadian Pulp and Paper Association and 
the Canadian Export Association. 9654, 5655 
The answer and reactions expressed. 
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ANGUS, STONEHOUSE & CO. LTD. IV 


TORONTO, ONTARIO Ottawa, Ontario.s 
1 The Canadian Pulp and November 27, 1963 


Paper Association. 


fe) e Noo 71 


Titles Description 


( ¢ ) SPECIFIC DISCUSSIONS: ( continued ) 


A reference to the subject of the Economists 
on taxation examination and changes, the 
effect of such changes and the resultant 
answers to such problems as to Corporation 
profit taxation and other kinds of taxes. 

A review of various tax changes as proposed 
and the offsetting tax substitutes, the 
implications and viewpoints expressed in 
relation thereto. 


S7I5 = S719 


Closing remarks of the Chairman. 9719 
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ANGUS, STONEHOUSE & CO. LTD. A 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 
HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 
—————e—e—e————— EE Oe 
ovember 28, I963 
TOPICAL INDEX VOLUME No. 72 
Titles Description 
)} INTRODUCTION: 


Opening remarks of the acting Chairman Dfa0sy o/el 


) Submission: Of 


The Automotive Wholesalers and 


Manufacturers Association. 2720 
Co-OQperatives, Credit Unions o721, S722 
5736, 5737 
Excise Taxes and Excise Duties Seep 5 Tyg 
57388 ~ S748 
Sales Tax — Federal 9725 = 5783 
3749 = 5752 


) SPECIFIC DISCUSSIONS: 


Preamble siau, Svel 


The Association, its composition, 
entation, operations and statisti lees 
repres | » Op 8 StlCSe  eoag 5736 


A summation of the contentious taxation 
problems surrounding the replacement 
Automotive parts Manufacturers and 
Wholesaler distributors operations in 
Canada in respect to the following 
inequities and discriminatory existing 


tax regulations and in reference to: 


Me CO—OPERATIVES = Income Tax Advantages 
Retail Consumer Type: 


The summation of the problems Dial, see 


The competitive factors, and taxation 

advantage of v/s The After-Market Automotive 

parts manufacturers and wholesaler distribut- 

ors of, as related to the Canadian operat— 

Lonse 

A review and discussion of the problems 

encountered, and the inequities of the tax 

regulations, the arguments in support of 

relief thereunder. 9736, 5737 


2e SALES TAXATION - Exemptions from of 
Automotive parts when based on end use for 
foreign oses: 
The summation of the problems S722 ~— 5725 
(over) : 
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ANGUS, STONEHOUSE & CO. LTD. = 


TORONTO, ONTARIO Ottawa, Ontario. 
The Automotive Wholesalers November 28, 1963 


and Manufacturers Association 
Volume No. 72 


Titles Description 


The principal problems confronting the vendor, 
the sale of equipment parts in respect to the 
farmer, and the exemption features as recited 
under Schedule III of the Excise Tax Act; The 
uncertainty of end use, the administrative 
aspect. 

A general review of the contentious points. 
associated thereto. The reactions to points 
raised and some statistics presented in 
support of the problems and the recommend- 
ationse 9738 — 5748 


3e SALES TAXATION- In relation to imports 
The summation of the problems. 5725 — 5733 


The problems of the basis of assessment, 

the advertising cost factor, the Canadian 

importer v/s the Canadian manufacturer of 

automotive parts, the administrative problem. 

A review of the contentious points raised 

and the reactions thereto. 9749 — 5752 


Closing remarks of the acting Chairman. 9752, 5753 
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ANGUS, STONEHOUSE & CO. LTD. 


III 


TORONTO, ONTARIO Ottawa, Ontario. 


November 28, 1963 


Volume No. 72 


Description 


Submission: Of 


The Canadian Peace Congress 


Opening remarks of the acting Chairman 


Tax Administration 


Tax Exempt Entities 


SPECIFIC DISCUSSIONS: 
Preamble 


A reference to a substantial part of the 
brief matter not being within the terms 
of reference of The Royal Commission on 
Taxation. 


The organization, its constitution, purposes, 
and affiliations, the nature of its expen- 
ditures from voluntary contributions. 


The problem of the Organization in their 
endeavour to be recognized by the Depart- 
ment aS an approved Charitable Organization 
subject to tax-exemption. 

A review of procedures and efforts made to 
obtain the status of such, and the arguments 
associated with the problem. 9758, 5759 


Closing remarks of the acting Chairman. 5759 
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ANGUS, STONEHOUSE & CO. LTD. 2 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 
HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 
December 2, 1963 


TOPICAL INDEX VOLUME No. 73 


Titles Description 
a ) INTRODUCTION: 
Opening remarks of the Chairman 
b ) Submission: Of 
The Canadian Metal Mining Association 


) 
and: Supplementary - 
The Mining Association of British Columbia) 


3 Business Income Taxation — Capital Cost 
Allowances. 
5 Business Income Taxation — Incentive Measures 
The three year tax exempt- 
ion. 
Pre-Production Expenses. 
Depletion. 
II Business Income Taxation - Specific Industries 
35 Personal Income Tax ~ Exemptions and Allowances 
39 Personal Income Tax - Personal Savings and 
Investments 
46 Sales Tax - Federal 
8 Business Income Taxation - Non-Arms Length 
Transactions 


¢ ) SPECIFIC DISCUSSIONS: 


Preamble . 5763, 5764 


I. THE THREE YEAR TAX EXEMPTION — Extension of 


The problems and uncertainty of the mining 

Industry in respect to provisions of Section 

83 - (5)(6) of The Income Tax Act; and 

Section I900 of The Income Tax Regulations. 

The permeative effect. 

A general review and discussion of the various 

arguments raised and recommendations associated 

with the problems, the questions and reactions 

theretoe 9765 = 5808 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
The Canadian Metal December 2, 1963 
Mining Association 
= Volume No. 73 


Mining Association of 
British Columbia. 


Titles Description 


( ec ) SPECIFIC DISCUSSIONS: ( continued ) 


2e § PRE-PRODUCTION EXPENSES and SECTION 
83-A Exploration, prospecting and 
Development Expenses and Section I205 
of The Income Tax Regulations. 


The problems of broadening the scope of 
the aforementioned, and the point of lack 
of incentives under the present provisions. 
A general review of the contentious points 
associated with the subject, the arguments, 
questions, and reactions thereto. 


Se CAPITAL COST ALLOWANCES : 


The problems of a more favourable rate or 
reclassification being granted in respect 

to mining Buildings, Machinery and Equipment, 

the question of deletion and rewording of 

Class i2 under the Schedule. 

A general discussion and review of the various 
arguments presented and associated with the 

points raised, the questions and reactions 

theretoe 9845 


4. DEPLETION: 


A general review and discussion of various 
problems raised and confronting the Mining 
Industry in respect to matters associated 
with depletion under the present regulations, 
the questions, arguments and reactions to the 
points raised in regard to: 


(a} Corporate Depletion. 5854 
(b} Shareholders-Depletion, allowances 5889 


Se EXEMPTIONS TO PROSPECTORS: and GRUBSTAKER 


A general review of the points raised in 
respect to the aforementioned, the arguments 
presented and reactions thereto. 5892 


Se SALES TAXATION: 


The problems of ascertaining under present 
regulations, the exempted or unexempted 
materials or parts of machinery consumed or 
expended directly in the process of product- 


ae 5896 
The questions raised to clarify certain points 
raised, and the arguments and reactions thereto. 


9808 — 5845 


- 5854 


- 5889 
- 5892 


= 5896 


- 5899 
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ANGUS, STONEHOUSE & CO. LTD. 


ee Spas adh aah le Ottawa, Ontario. 
e&nusate 
The Canadian Metal 
Mining Association December 2, 1963 


and 
Mining Association of 
British Columbia. 


Volume No. 73 


Titles Description 
( c )} SPECIFIC DISCUSSIONS: continued 


7e A reference to and points raised in respect 
to I00% per-cent foreign owned Subsidiary. 5899 


Closing remarks of the Chairman 9899, 5900 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


ecember 8, 1963 
TOPICAL INDEX VOLUME No. 74 


Description 
INTRODUCTION : 


Opening remarks of the Chairman 9903, 5904 


Submission: Of 


The Board of Trade of Metropolitan Toronto 5908 


Business Income Taxation- Capital Cost 


Allowances 5978 
Business Income Taxation- General Concept 5909 
5964 
Business Income Taxation -Other 5958 
Corporate Accumulations and Distributions 9955 
Corporate Income Taxe Rates, Associated 5940 
Corporations 5950 
Dominion=Provincial Tax Agreements 6035, 
Estate Taxes, Gift Tax 6017 
6032 
Interest Rates and Money Supply 5987 
Personal Income Tax — Other 9981 
Personal Income Tax — Personal Savings and 
5990 
Investments 
Personal Income Tax — Rates, Intra-Family 5929 
Transactions 
Sales Tax ~ Federal 6007 
Tax Administration 5998 


( c¢ } SPECIFIC DISCUSSIONS: 


Preamble 9904 
The Board its membership, composition 
and functions. 9904, 


Comments on the brief presentation, its 
preparation, the deliberations with respect 


= 5958 


= 5950 
= 5955 


6036 


- 6023 
= 60385 


= 5990 


- 5987 
- 5997 


- 5940 
- 6017 


=~ 6007 


9905 


to taxation, and matters incidential thereto.5905 - 5908 


A few remarks and questions of the Chairman 
in reference to subjects touched upon in 


the aforementioned comments on the brief. 5908, 


5909 
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ANGUS, STONEHOUSE & CO. LTD. —_— 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


December 8, 1963 
TOPICAL INDEX VOLUME No. 74 


Titles Description 
( a ) INTRODUCTION: 


Opening remarks of the Chairman 9903, 5904 
( b ) Submission: Of 


The Board of Trade of Metropolitan Toronto 5903 


3 Business Income Taxation- Capital Cost 
Allowances 5978 = 598I 
4 Business Income Taxation- General Concept 9909 = 5929 
5964 - 5978 
9 Business Income Taxation -Other 5958 = 5964 
I8 Corporate Accumulations and Distributions 9955 = 5958 
I5 Corporate Income Tax— Rates, Associated 5940 = 5950 
Corporations 5950 = 5955 
I8 Dominion=Provincial Tax Agreements 6085, 6036 
rH G Estate Taxes, Gift Tax 6017 = 60238 
60382 = 60385 
29 Interest Rates. and Money Supply 5987 = 5990 
38 Personal Income Tax — Other 9981 - 5987 
39 Personal Income Tax — Personal Savings and 5990 - 5997 
Investments 
40 Personal Income Tax — Rates, Intra~Family 5929 — 5940 
Transactions 
46 Sales Tax ~ Federal 6007 = 6017 
49 Tax Administration 5998 ~ 6007 
( c } SPECIFIC DISCUSSIONS: 
Preamble 5904 
The Board its membership, composition 
and functions. 5904, S905 


Comments on the brief presentation, its 
preparation, the deliberations with respect 
to taxation, and matters incidential thereto.5905 - 5908 


A few remarks and questions of the Chairman 
in reference to subjects touched upon in 
the aforementioned comments on the brief. 5908, 5909 
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ANGUS, STONEHOUSE & CO. LTD. * 
TORONTO, ONTARIO Ottawa , Ontario. ay § 


The Board of Trade of 
Metropolitan Toronto December 3, 1963 


Volume No. 74 


1 


Titles Description Page 
( ec ) SPECIFIC DISCUSSIONS: ( continued ) 


Ie CAPITAL GAINS TAXATION : 


A review of the viewpoints of the Board in 
respect to the subject of Capital Gains Tax, 
the objection to and the reasoning in 
support. of such objection, the uncertainty 
of basic determination of Income and Capital, 
the multifarious problems associated there= 


with. . S909 = $929 
Personal — 5909 = 5923 
Corporate= 5923 = 5929 


2e PERSONAL INCOME TAXATION— Rates: 


The subject of present high rates of 

individual income tax, the point of 

reduction of the peak rate, the subsequent 

effect and benefits to be derived. 

A review and discussion of various points 

raised in respect to income averaging, 

Corporate form resorted to for tax reduct= 

ion etc; 5929 = 5940 


Se CORPORTATION TAXATION: 


A review of Canadian Corporate tax rates 
compared with that of the United States 
statutory rates and other countries, the 
question of the withholding tax and the 
changes, the effect of, the problems of 
Co-operatives and Provincially-owned 
enterprises, the double taxation system 
broached. The various viewpoints express-— 
ed and points raised related to Corporate 
taxation in its present form, and the 5940 - 5950 
suggested recommendations for a more 
equitable basis of taxing of Corporations. 


4e CORPORATE INCOME TAX , Rates ASSOCIATED 
at SIMO EG ee 


A review and discussion of certain problems 
and inequities which arise under the 
present tax regulations governing taxation 
of Associated Corporations, the question of 
the split Corporate rate, the alternatives 
to and other matters pertaining thereto. 5950 - 5955 


Se CORPORATE SURPLUS: 


Points raised in respect to dividends out 
of designated surplus, the exemption of, 
and the question of undistributed Income, 
the various taxation problems associated 5955 — 5958 
therewith. 
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3] titles Description 

4 Gc } SPECIFIC DISCUSSIONS: ( continued ) 


6. 


le 


8. 


II. 


OLD AGE SECURITY TAX - Paid by Corporations: 


A general review and discussion of the 
present basis of providing for the fund, 
the inequities of and the question of the 
benefits and advantages to employees of 
non- contributing, non-taxpaying groups, 
the suggested alternative ways and means 
for taxing so as to embrace such non- 
contributorse The reaction thereto. 


DETERMINATION OF INCOME: 


A review and discussion of the present 
principles and methods employed in the 
determination of Income and the inconsist- 


cee 


Page 


9958 =— 5964 


encies of, the principles as advocated by. the 


Board recited, the various factors that are 
associated with the problem of Income 


determination for tax purposes as presented 


and exemplificated. 
INVENTORIES and RECEIVABLES: 


In respect to the matter of taking into 
Income of substantial amounts received 
therefrom which become subject to high 
progressive rates of tax where a taxpayer 
{ particularly of one who has adopted a 

cash basis for reporting of Income | 
disposes of his business and assets. 
A general review of the subject. 


9- CAPITAL COST ALLOWANCES : 


The problems of inadequate depreciation 
under the existing system in respect to 
certain depreciatable items in certain 
types of industry. A review of and the 
reactions to the points raised. 


IO. MORTGAGE INTEREST RECEIVED - Taxation on: 


A review and discussion of various points 
raised in respect to the individual ine 
vestments, the income therefrom and 
mortgage charges the allowance of for 
tax purposes etc., 


A reference to a new form ation of Bank 
secondary mortgage set-up and conventional 
mortgage field. 


5964 = 5974 


5974 — 5978 


9978 = 598I 


598I - 5987 


5987, 5988 
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I2- DISCOUNT ON BORROWED MONEY: 


The question raised as tothe deduction of 
the discount for tax purposes, the various 
points and arguments associated with the 
problem reviewed, the reactions thereto. 


I8e RETIRED EMPLOYER — PENSION PLAN PAYMENTS: 


The tax problem of inequity of a retiring 
employee who is taxed on amounts received 
from a pension plan that was in effect at 
the time when he was not allowed deduction 
for tax purposes when paying into such 
Plane 


I4. INCOME TAX APPHALS - COST OFs 


A review of various problems related to the 
subject, the suggested equitable principles 
and treatment of such costs, the basis and 
arguments in support of such treatment. 


IS- MINISTERIAL DISCRETION: 


The objection to. A review and discussion 
of the reasoning in support of the opposit- 
ion tp. 


166 ALES TAXATION s 


A review and discussion of various points 
raised and problems associated with the 
application of Sales Taxes, the Revenue 
aspect, and practical basis of application 
and scope of. 


I?7e ESTATE TAXATION: 


A diversified review of various problems 
and resultant effects of Estate taxation 
on business continuity etc., 


The Individual aspect= 
The significance of the 
tax to the Exchequer- 


I8- Interim remarks of the Chairman on the 
pressing departure of the Ist, Vice= 
president of The Board of Trade. 


6017 = 6023 


60I7 - 6023 


6023 = 6031 


608I, 6032 
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( c¢ ) SPECIFIC DISCUSSIONS: ( Continued ) 


I9. GIFT TAXATION: 


A review and discussion of problems 
associated with the subject, the Revenue 
and application aspects. 60382 = 6035 


20. #$FEDERAL — PROVINCIAL SECRETARIAT s 
The establishment of for purposes of 
arranging tax, economic and fiscal matters. 


A general discussion of the suggestion, 
and the reactions thereto. 6035, 6036 


Closing remarks of the Chairman. 6036 
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ANGUS, STONEHOUSE & CO. LTD. ik 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


December 4, I963 


TOPICAL INDEX VOLUME No. 75 
Titles Description Page 


( a ) INTRODUCTION: 
Opening remarks of the Chairman 6038 


( b } Submissions Of 


The Canadian Electrical Association 6038, 6039 
II Business Income Taxation~ Specific Industries 604I - 6050 
6056 = 6058 
6064 ~ 6069 
46 Sales Tax —- Federal 6050 - 6055 


6058 = 6064 


( c¢ } SPECIFIC DISCUSSIONS: 
Preamble 6038, 6039 


Nature of the Association, its organization, 
objectives, functions and composition. 6089, 604) 


A summation of the objectives of the brief 
submission. 6040, 6O4I 


A reference and review of the point raised, 
that, reduction of effective tax on the 
production of electricity would increase 
activity in the electrical manufacturing 
industry, and the economic benefits there-~ 
from discussed, the development of regional 
areas throught electrical generation 
facilities being available, the practical 
economic distance of electrical power 
transmission questioned, and the per capita 
consumption of. 604I ~ 6047 


A reference and point raised in respect to 

cost to consumer of all forms of energy in 

Canada, the international comparison re- 6047 -~ 6049 
viewed. ; 


A point raised in reference to statistical 
ratios’ of number of employees in second-— 
ary industry as related to one in the 
primary industries and a reference to 
Professor John Dales report on economic 
development. 6049, 6050 


ee i iti destieh i 
‘ he, gh De digehadue “4 ce vie . P 
Rape in Vis Seno Ielicu ialieaisladl 7 


i 7 : 4 i . 
‘ sink. .Ai tea alah mewn] qaieae eae | 


loxvslat — cat eolaé te | 


ay : 
‘ 
* " oe. Seb? / 
YEW TRG JOR Sere Se i, 
' 
eldirwaeorry 


plronmwt. pearly oan rid, 
1 (ieee 
j 1 7 ul 
F 4 oh ~ sy “ j Ly pipes 
hL£Ge2nnii 
{ ‘ ’ : 
ay’ wiht Tes, weanneark at aeianie Dela 
i ) GLa ee gtedt 
VO dts nd he. Se > Doeiote, 


ny Fetes MRR | at EN Sek 
+ edd Sy yf VSD pad . 
td’. Srevgentlas dds teow ' 
ywata? pety Octave, nee 
« itn Lage ted. Bors if igat 
Gy EapkaThe he. api ih) 2 Laneee 
i Sousa Spey ep kei P.O Line Gesrtent 
Oe SOW ohtr, Hose ibe’ 


i ‘ iy dhreng bad unseteyet& . 
. nak Maempsce Det ite o tegen Ss OF Fao. “4 
Te cave tomo dgountink eit Le pbastad’ cy. 
ji, * ’ rs ~ : -bawel> 


meget st a7 Galea Ty ae! Vin Sisk yanbog, * 7 

a =i nb bee wilis 6 wee fe iqunabie 
ue at au or Detalen ae MERU RNE we: [ 

ohjette'vetr: 2 toe serteaysed pia te 

nea ae oyage a ee “oh num wor 


ANGUS, STONEHOUSE & CO. LTD. 


del 
TORONTO, ONTARIO Ottawa, Ontario. 


1 The Canadian Electrical 


Titles 
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Volume No. 75 


Description Pace 
SPECIFIC DISCUSSIONSs ( continued) 
SALES TAXATION:=— Exemption of: 


The question of electricity exemption fron, 
the reasoning of such exemption and the 
taxing of by certain Provinces’, the point 
of effect of if consumers are taxed, the 
regressive or progressive aspects broached, 6050 — 6055 
the tax burden and where to apply it. 6058 


INCOME TAXATION : 


The point raised as to the taxation of 
Investor-owned utilities v/s Public- 
owned utilities, the tax discrimination 
factor, the relative cost to the consumer 
and other problems associated therewith. 6056 = 6058 


S TAXATION s 


A reference to exemption for Diesel fuel 
used in Diesel Power Plants. 6058, 6059 


Exemption of on purchases by Electric 
Utilities of construction material, machinery 
and apparatus. A general review and discuss- 
ion of the basis for such exemption, the 
percentage of Capital expenditure of the 
overall costs compared and exemplified. 6060 = 6063 


A reference to ministrial discretion, the 
tariff Board and Appeal factors associated 
with sales taxatiom relative to production 
machinery in a electrical generating station, 
the exemption problem. 6068, 6064 


ELECTRICITY AND THE CORPORATE INCOME TAX: 


A review of various statistics relative to 
ratio of Income Tax to Revenue and of 
Investment to Revenue, the points raised in 
respect to family costs of food, housing, 
and fuel of low-income groups as related to 
the question of electricity and its consumpt- 
ion. 6064 - 6068 


A reference to Investor-owned Electrical 
Utilities and the point raised in respect 
to the Federal Government vacating the 
field of Income Tax on regulated public 
Utilities, the Provincial aspect as related 
to the subject. 6068, 6069 


Closing remarks of the Chairman. 6069, 6070 
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Volume No. 75 


( d ) Submission: Of 


The Canadian Electrical Manufacturers 


Association. 6070 
Opening remarks of the Chairman 6070 
3 Business Income Taxation = Capital Cost 

Allowances. 6I00, 6IOI 
4 Business Income Taxation — General Concept 607I = 6076 
5 Business Income Taxation - Incentive Measures 6086 = 6092 
6098 = 6100 
6 Business Income Taxation - Inventory Valuation 6076, 6077 


I4 Corporate Income Tax = Double Taxation, 
Dividend Tax Credit 6092 = 6098 


19 Economic Growth 6074, 6075 
22 Excise Taxes and Excise Duties 6114 - 6120 
24 Fiscal Policy and Cyclical Budgeting 6086 = 6092 
46 Sales Tax = Federal 6IOI i 6120 
47 Sales Tax — Provincial, Municipal 6101 ai 6120 
49 Tax Adaintetration 6077 . 6086 


( e ) SPECIFIC DISCUSSIONS: 
Preamble 607I 
A reference and discussion of the Low rate 
of return earned in the industry. A perusal 
of the basic reasons which have attributed 


to such conditions. 607I =— 6074 


A reference to the exporting hpase of the 
industry. 6074, SO75 


TAXABLE INCOME = Determination of: 
A reference to the matter of determination 

of taxable income in accordance with 

generally accepted accounting principles. 6075, SO76 
INVENTORY VALUATION: 


A reference to valuation of inventories 6076, 6077 
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SPECIFIC DISCUSSIONS: ( continued 
ADVANCED RULINGS s 


A reference to the recommendation in favour 
of advanced rulings on specific tax matters 
or problems, the discussion of various angles, 
effects, and possible difficulties associated 
therewith. 6077, 6078 


INTERPRETATIVE INFORMATION TO TAX LAWS: 


A reference to the matter of providing the 
taxpayer with interpretative information 
relative to tax laws similar to that 
currently provided to Tax Department Auditorse 
A review of the reasons for the suggestion. 6078, 6079 


AUDIT OF TAXPAYERS RETURNS : 


The amttaer of more frequent audits on an 
annual basis, the complaints and arguments 
presented in support of the suggestion. 6079 = 608I 


TAX APPEALS : 


The matter of providing for more expeditious 
handling of tax appeal cases, the question 
of undue delays and prolonged decisions, the 
effects ofe 608I, 6082 


MINISTERIAL DISCRETION s 


The point of a practical application of the 
taxing statutes, and the areas of discretion 
reviewed and discussed. 6082 = 6086 


Income Tax fiscal policy and subsidization, 
incentives principles and a review of related 
sub jectso 6086 = 6092 


CORPORATE INCOME TAX - Double Taxation: 


A review and discussion of the suggestion of 
a tax credit to Corporations for dividends 
declared by such Corporations, the applicat— 
jon of and resultant effect, the various 
points raised associated with the question 
of double taxation, the revenue and non— 
resident aspect incidential thereto. 6092 = 6098 


INCENTIVE FEATURES OF TAX LEGISLATION : 


Re research and development incentives the 

modification of so as to broaden the base 

of, the problems under the existing basis 

reviewed. 6098 = 6100 
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3||Titles Description 


( e ) SPECIFIC DISCUSSIONS: ( continued ) 
CAPITAL COST ALLOWANCES Special Problem 


The matter of Non- deductible costs as 
a separate class. 


SALES TAXATION: 


I, A general review of the basis and proper 
levels of application, the Provincial 
aspect and other problems in respect to 
the subject of consumption taxes, the 
administrative cost. 


@e Repeal of On machinery and apparatus of 
production and ancillary equipment, the 
arguments and exemplifications in support 
of The present problems and effects of 
the existing sales taxing basis in respect 

to export business etc., 


8. A review of points raised in respect to 
the inequitable treatment of the whole- 
saler, that is,the unlicensed and the 
licensed. 


4. Exemption Certificate ~ The problems and 


matters pertaining thereto. 


Se Departmental Rullings - The question of 


the publication of in the Canada Gazette, 
the reasoning expounded, the general 
reaction thereto. 


SALES and EXCISE TAXATION: 
A general review and discussion of various 


sundry problems and levels of and treatment 
of such problems associated therewith. 


Closing remarks of the Chairman. 


Volume No. 75 


Page 


6I00, 6I0I 


6IOI - 6106 


6I06 - 6109 


6I09 — 6III 


6III - 6113 


6II3, 6II4 


6114 - 6120 


6120 
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ROYAL COMMISSION ON TAXATION 
HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 
eS Se he 
December 5, 1963 
TOPICAL INDEX VOLUME No. 76 
Titles Description Page 
( a ) INTRODUCTION: 
Opening remarks of the Chairman 612I, 6122 
( b ) Submission: Of 
The Independent Petroleum Association 
of Canada. 612I 
aia Business Income Taxation - Specific Industries 6127 - 6260 
( c )} SPECIFIC DISCUSSIONS: 
Preamble 6Ile2 — 6126 
A reference as to what constitutes and 
Independent Producer, the definement of and 
distinction between. The Association and 
its composition and functions. 6127 = 6134 
I. The problems under Section 83-A of the 
Income Tax Act- Exploration, Prospecting 6I34 ~ 6160 
and Development Expenses: 
The point raised in respect to: 
(ae) Costs of Rights, tax treatment of . 6135, 6136 
(be) Expenditures on depreciable assets. 6136, 6137 


(ce) Distinction between Canadian and 
United States treatment of certain 
items associated with the industry. 6137, 6141 


(d.) Accounting problems in the Oil and Gas 
Industry - A publication 


A reference to the aforementioned 

entitled publication of The Canadian 

Institute of Chartered Accountants 

under the leadership of Professor 

WeV. Coutts. A review and discussion 

of various sections thereof pertaining 

to or related to problems and points 

raised and the conclusions and recomm- 6I4I - 6147 
endations arising from such survey. 6I86 - 6188 


(e.) A point and question raised as to, 
do you think Section 83-A is of great 
value and assistance to the petroleum 
industry. The reply and reactions to 6147 
the question. 


(f-) Sundry points raised and discussed in 
respect to sub-sections of Section 
83-A. The interpretations and uncertain- 
ty of application of the 1962 amendments 6147 - . 6160 
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Titles Description 


oe SALE OF OIL RIGHTS - Depletion Aspect 


The suggested treatment of as production 
Income for the purposes of the depletion 
allowance. A general review of the reason- 
ing in support of. The reactions and 
exemplifications thereto which has reference 
to sub-section (5)(a) of Section 83 of The 
Income Tax Acte 


Se ACQUISITION COSTS ~ Deduction from Income 


The Problem of sale of properties which do 
not contain proven reserves, as a result, 
the seller must bring the proceeds into 
income under sub-section (5)(b) of section 
83-A of The Income Tax Act; The question 
of the allowance of such acquisition costs 
as a proper deduction from such income in 
computing taxable income. 

A general review and discussion of the 

principles involved, the presentation of 

hypothetical cases as a reaction to the 

points raised, the problems that may be 

encountered under the 1962 amendments to 6164 — 6170 
the section of the Act. 


6I60 — 6164 


4.  FARM-OUT TYPE OF SITUATION 


Owner of petroleum rights grant of farm- 
out deals, the question of receipt of 
consideration under the Act. 6170, 6I7I 


Se <A reference to I962 Amendments to Section 
83-A of The Income Tax Act; and in particular 
sub-section (8)(a) The matter of Income and 
prevailing costs. The effect of such amend 
ments in respect to The Independent Companies 
v/s The major Companies, the Canadian v/s 6I7I - GI73 
the American aspects. 


S. <A reference to tax considerations as not 
normally a major factor in take-overs by 
large integrated Companies. A general review 
and discussion of points raised in respect 
to such transactions. 6173 - 6175 


7e A&A reference to the combined effect of Sub- 
sections (8a) and (8d) the points and 
problems raised in respect to limitations 
thereunder effecting successor Corporations, 
the broadening of the provision thereof 6I75 - GI7G 
under Section 83-A . 


8. A general questioning in respect to the effects 
of the 1962 amendments to section 83-A of the 
Income Tax Act. The problems and benefits 
arising therefrom. 6I76 — 6188 
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Description 


( ce ) SPECIFIC DISCUSSIONS: ( continued ) 


DEPLETION ALLOWANCE and RESERVE FOR 


(a} A broad review of the effect and general 


suggested use made of depletion allowance, 
the incentive aspect , and the criticisms 

of the present system, the proposals for 

an alternative basis or system. The 
reactions and arguments in respect to points 
raised associated with the subject. 


(b) A reference to The Imperial Oil Limited 


brief, hearing of October 7, I968 as duly 
recorded in Volume No. 50 of The Royal 
Commission on Taxation . The subject matter 
of the proposal of a switch to a depletion 
allowance based on 25% per-cent of gross 
production income, but, with a limitation, and 
application of Section 83-A items. A general 
review and discussion of questions and points 
raised in respect thereto. 


EXPLORATION and DEVELOPMENT COSTS 
INCENTIVES, ALTERNATIVES and SUBSIDIES 


In the matter of those associated with the 
industry. A general review and discussion of 
the features of and points raised related 
thereto. 


A reference to Canadian exploration for 
conventional oil, the continuity of 
reviewed, the future demands recited. 


A reference to rate of return to the 
Canadian industry as a whole as being too 
low, comparisons, viewpoints and examples 
setforth in relation thereto, the price 
earnings ratios' referred to, the dividend 
aspect. 


A reference to the early days of the 
American industry, if the position of was 
similar to the present Canadian position 
wherein fact very little tax was paid, 
and as time progressed more tax revenue 
was paide 
The reply and reactions to the questions 
and points raised. 


A reference to table V-G of the brief. A 
general perusal and discussion of various 
items reflected thereon, and in particular 
that in respect to Land and Royalties etc. 
and the cash generated aspect. 


A reference to the point raised that deplet- 
ion allowances are in part a transfer payment 
from the Federal to the Provincial Treasury-~ 
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Titles Description Page 


I5- the comparison of the point to that of a 
similar point raised under matters associated 
with section 83-A of the Income Tax Act; 
re acquisition costs, the effect on bids on 
Crown sales and the landowners being the 
beneficiary of the tax preferences in the 
industry. The reactions to the points 6238 — 6241 
raisede 


I6é- A reference and discussion on the United 
States treatment of depletion allowances 
and its relation to the Canadian basis of 6244, 6245 
criticism. 6249 - 6252 


I?. <A reference and discussion on a point raised 
as to the usefulness and scope of the oil and 
gas industry in Canada, 6246 - 6249 


I8. Integrated and non-integrated Companies, the 
position of each in respect to Section 83-A 
and sub-sections thereof of The Income Tax 
Act; the application of reviewed. 6252 - 6254 


IS. <A reference and point raised in respect to 
exercises to induce Canadians to invest in 
the Canadian industry. 6254 = 6260 
A few concluding remarks by the participants: 6263 = 6265 


Closing remarks of the Chairman. 6262, 6265 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


December 6, I963 
OPT! INDEX VOLUME Noe 77 


Titles Description 
} INTRODUCTION: 


Opening remarks of the Chairman 6266, 6267 


)} Submissions Of 


The Canadian Museums Association 6266 


Business Income Taxation — Business Expenses 6270 = 6291 
Estate Taxes, Gift Tax 6270 = 629I 
Personal Income Tax — Exemptions and 
Allowances 6270 — 6291 
} SPECIFIC DISCUSSIONS: 


Preamble 6267 =— 6270 
CHARITABLE, DONATIONS ¢ 


A reference to the point raised as to the 
clarification of Section 27(I)(a) of the 
Income Tax Act., in respect to Gifts in 6270 
: 3 


kinde 6273 = 6275 


A point and question raised as to the extent 
that Museums are reliant on endowments. 
The reply and reactions to the point. 6270, 6270A 


A point and question raised as to whether 
the Museums as a group have any difficulty 
in obtaining certification as Charitable 
Organizations. A review of qualifications. 
and reply and reactions to points related in 
Roereta: 6270A = 6273 

A reference to and discussion of the problem 
matter of approved Assessors or Evaluators, 
the appointment and cost of evaluation, the 6275 — 6279 
responsibility in respect thereto. 


A reference to a Charitable Contribution by 
formal deed of one-half interest in an 
Art object, subject to retention by the 
donor of custody during his life. The point, 
is entitled to a deduction of the present 
value of the remaining interest transferred 
when computing taxable income in accordance 
with the United States regulations governing 
tax matters. The example recited and a review 
and discussion of the basic reasons for such 6279 — 6283 
arrangenente 
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Titles Description Page 


( c ) SPECIFIC DISCUSSIONS: ( continued } 


A reference to the point of clarification 

of the Canadian law to enable the value 

of a Gift of high valuation to a museum 

be deducted ove a period of years instead 

of the one year as presently provided for 

tax purposes to the taxpayer. 

A review of the reasoning and basis for 

such proposed amendment. The reactions 6283. 6284 
thereto. ‘ 


Charitable Donations: 


The problems raised in regard to limitation 
on deductions, and the proposed increase 
of the minimum from I0% to 20%, the argu- 
ments in support of the increase, the United 
States treatment of recited and the reaction 
to the points delt with in respect thereto. 6284 - 6291 


Closing remarks of the Chairman. 6291, 6292 
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Volume Noe 77 


Description 
Submissions Of 


The Canadian Welfare Council 


Opening remarks of the Chairman 
Fiscal Policy and Cyclical Budgeting 


Personal Income Tax — Exemptions and Allowances 
Personal Income Tax ~ General Concept 
Personal Income Tax ~ Other 


Unemployment 


Tax Exempt Entities 


( e ) SPECIFIC DISCUSSIONS: 


Preamble 

The Organization and its activities, 
the extent of efforts in preparing the 
submission. 


FISCAL POLICY - In relation to: 


Social Welfare programes and services in 
respect to the modern economy, the prevail- 
ing problems explored. A general review and 
discussion of matters concerning unemploy- 
ment and such other public welfare matters 
associated with the subject and points 
raised incidential thereto. 


The family allowance aspect its intent and 
purported purpose reviewed. . 


The point and question as to where do you 
draw the line between Social development 
and economic development ? 

A review and discussion of related matters. 


Personal Income Taxation: 


A reference to the subject of Income in Kind 
the lack of information in respect thereto, 
the effect of on the tax base and the points 
raised related thereto and a reference to 
section 5(Ia) of the Income Tax Act; 


Tit 


Page 


6293 

6293, 6294 

6296 — 6305 
63I8 ~ 6321 
630I, 6302 

6325 — 6338 
6342 ~ 6345 
6347 = 6355 
6305 ~ 6318 
6821 ~ 6325 
6345 ~ 6347 
6356 — 6360 
6296 — 6305 


6338 ~ 6343 


6294, 6295 


6295, 6296 


6296 = 6305 


6301, 6302 


6302 — 6305 


6305 — 6310 
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3||Titles Description 


4 ( e ) SPECIFIC DISCUSSIONS: ( continued } 


Se A review of the point raised,that, The Income 


5 Tax Structure should think in terms of the 
family rather than the individual, the 
6 reasoning and suggestion for more precise 
data. The discussions and reactions to 
7 points related thereto and the position 6310 — 63I5 


of married women in the labour force. 


8 
6 Social Securities Measures 
2 Benefits thereunder, the point and question 
raised as to financing the same entirely 
10 out of General Revenue, the reasoning and 
arguments in support of and the reactions 63I6 — 6318 
11 thereto. 
12 7e Cost of Programmes — Fiscal Policy 
13 The point raised in respect to whether it is 
a significant consideration and the value of 
achieving the disclosure has to be balanced, 
14 against the heavier cost of collecting and 
administration of the programme. A general 
15 review of points raised and exemplified in 
relation to and associated with the problem 6318 — 6320 
16 and its significance. 
17 8. The General Tax System v/s The Specific 
Contributions, Viwepoints of the basic 
18 Fundamentals. 
The question of the country being developed 
19 on an income re-distribution basis or the 
contribution related basis. 
20 A discussion of points presented in relation 
to the subject and the various reactions 6820, 682I 
1 thereto. 
22 Qe Federal Social Security Programmes 
23 The basic purpose, results, the economic 
aspect of, and present methods of applicat~ 
ion, the existing problems which require 
24 a solution, the public reaction thereto, 682I — 6325 
25 IQ. Taxation Benefits 
The taxation aspect in relation thereto and 
26 a reference to types of benefits under review 
and the $500.00 exemption for the aged, blind 
27 and disabled, the viewpoints expressed in 
respect to such provision, the reactions to 
28 points raised associated with the subjecte 6325 — 6329 
99 II. A reference to non—Governmental employee 
benefit programmes, the deferred income 
aspect. pg a 
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(7, 0, ) SPECIFIC DISCUSSIONS: ( continued } 


I2. Taxation of benefits under public programmes. 


Ise Taxation of Charitable Donations: 


The question of use for educational or 
public benefits, the point raised of 
ministerial decision and definitions, the 
abuse of certification of Charitable 
Agencies. 


I4e Welfare or Charitable Organizations: 


The point raised in respect to income earned 
by them in competition with tax paying aka 
erations doing business. 


ae Program Plans in Financial Terms: 


The Organizations annual budgeting aspect 
and the extent of reliance on public sub- 
scriptions as related to production 
institutes of a charitable nature, the 
agency program in review. 


6. Union Dues: 


The question as to whether they are a 
justifiable deduction or a charitable 
deduction. The viewpoints expressed and 
the reactions thereto. 


I?ve International Charities: 


The status of, acceptance of on basis of 
domestic qualification. 6342, 6343 


I8. Optional Standard Deduction: 


Re- medical, charitable donations and 

professional dues and trade union dues. 

The practicability of discussed and the 

reactions to points raised in respect 

thereto . 6343 = 6345 


I9e Educational purpose and the related donations 
for such as a welfare expedient. 6345 — 6347 


206 Taxation and Medical Expense s 


The question of the 3% floor limitation 
and recommendations dealing with practical 
nurses and visiting homemakers, the difficulty 
of application thereof and the question of 
doctor certification. 63847 = 6350 
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-( e ) SPECIFIC DISCUSSIONS: ( continued ) 
ale Family Income — exemptions and Allowances: 


The family allowance, and differential of costs 
of different sized families, the present ex= 
emption and allowances in relation thereto . 
and the social contingency, the family 
allowance v/s the deduction for child 


dependents. 6850 — 6354 
22e Educational costs for Dependents: 
Treatment of for tax purposes. 6354, 6355 


ese Personal Taxation: 


The point at which taxation should commences 

A general review of the basic point and the 

alternatives to present system of computing, 

the minimal amount discussed, and the effect 

of any increased exemption, the poverty line 

expounded, and the question of regional 6856 =— 6360 
adjustments. : 


Closing remarks of the Chairman. 6360 
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HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


December 9, 1963 
TOPICAL INDEX 


Description 
INTRODUCTION : 
Opening remarks of the Chairman 
Submission: of 


The Canadian Federation of Agriculture 


and 
Canadian Co-operative Wheat Producers 


- Limited ( Oct. 3/63 ) 


Business Income Taxation — Capital Cost 
Allowances 


Estate Taxes, Gift Tax 


Municipal Taxation 
Personal Income Tax - Capital Gains 


Personal Income Tax ~ Lump Sum, Fluctuating 
Incomes. 


Personal Income Tax = Other 


Provincial Taxation 


Sales Tax — Federal 


SPECIFIC DISCUSSIONS: 


Preamble 


Nature, composition, functions and object 
ive of the Association. . 


The profitability of farmer's or the 
economics, the income position of the 
farmer's income. A general review and 
discussion of matters associated there~ 
with. : 


Relationship of Income to Invested Capital 
in the farm, and the question as to the 
Investment required to return a reasonable 
comfortable living. 


VOLUME No. 78 


6446, 6447 
6426 — 6432 


6437 ~ 6440 
645I 


6444, 6445 
6420 — 6426 
6367 = 6399 
6432 ~ 6437 
6441, 6442 
6447 — 6450 


G4I7 - 6420 
6442, 6443 


6440, 6441 
6399 ~G417 
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( ¢ ) SPECIFIC DISCUSSIONS: (_ continued } 


3. <A reference to recognition of the Social 
principles, economic and technical issues 
of farmer’s,the education inadequacy, the 
rural disadvantageous position, the comparat- 
ive educational costs Provincial-wise. 6879 = 6383 


4. Income and Sales Taxes, 


(ae) Impact of Income Tax on farmers 6383 - 6388 
(b.) Measuring farm income and book— 
keeping thereof. 6889, 6390 


(c.) The Farmers basis of reporting income, 
and taking depreciation. 639I 


(do) Accounting services as provided through 
the Provincial Federation and otherwise. 639I ~— 6393 


ae Income Taxation: 


A reference to the points raised in respect 
to ™ Rising level of taxes ( either absolute 
ely or proportionately to national Incomes 
The proportional or progressive aspects etc., 
the public need to understand income tax 
matters, and the development of public policy 
in relation thereto. 6893 = 6399 


6e Sales and Customs tax _on exports: 
(ae) Sales taxation on food exemption of, 
the retail level or rebate method, 
the effect on the farmse A general 
review and discussion of various 
factors associated with the subject. 6399 — 6410 


(b.) On machinery and apparatus and building 
materials, the arguments and complaints 
for removal of the tax etc; 64I0 = 6416 


(ce) On exported goods, exemptions and 
rebates in respect to agricultural 
products. 6416, 6417 


Te Taxes for Education: 


Source and basis of, the equalization of 
the burden through Federal application and 
administration, the political aspecte 6417 =~ 6420 


Se Capital Gains and The Retirement Income 


From sales of a farm — freedom from taxes 

thereon . The basis and arguments presented 

in opposition to any Capital Gains taxation 6420 — 6426 
in respect to farming. 
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( ¢ ) SPECIFIC DISCUSSIONS: ( continued ) 


96 Estate Taxations 


A general review and discussion of the 
subject in relation to farmers, and others, 
the proposed recommendations outlined. 


The reactions and viewpoints expressed. 6426 ~ 6432 


6437 = 6439 


IQ. Personal Income Taxation: 


As it affects the farmer, the exemptions, 
averaging of income and Capital Cost allow~ 


ance and other expenses peculiar to farming. 6432 - 6437 


IIe Gift Taxes . 6439, 6440 
I2e Gasoline Taxation. 6440, 6441 
I3-e Net worth assessments. | 6441, 6442 
I4e Tax evasion. 6442, 6443 


IS. Income from sale of Pulpwood and 


Lumber — Quebec Farmers: 


A point raised as to what proportion of 
their income is from that source in relation 
to their total income. 64438 


66 Property Taxation: 


A question raised as to whether it is general 
in Canada, that, the basis for municipal 
evaluation is different with farmer, Quebec 
Province as compared with others. 6444, 6445 


I7e A point raised in respect to recent amend- 
ment. or ruling in respect to " No allowance 
may be claimed on an automobile purchased 
after june I3, 1963 at a cost of more than 
$ 5,000.00 . A brief discussion of the 
principles of the intent and purpose of. 6446, 6447 


CANADIAN CO-OPERATIVE WHEAT PRODUCERS 
ITTED — Submissions 


Te Points raised in respect to certain matters 
pertaining to taxation contained in the 
brief. 


Ce Personal Incomes: 


A point raised, that, a definition of 

personal income be amended so that such 

which has been considered as Investment 

Capital Gain become eligible for personal 

Income Tax. 6447, 6448 
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de Estate Taxation: 


A reference to the point that economic farm 
units which farmers in the west are attempt~ 
ing to establish may be threatened by death: 
and succession duty requirements. 6451 


4e Income Averaging: 


As it affects the farmer, acquainting of 
by Federal education. The Provincial 
problem of averaging cited. 6449, 6450 


Closing remarks of the Chairman. 6451 


7 TP 48 ‘le 7 ar ‘ 
Fe NO i As a 
ie i ‘i nt in A 


Va 
i: 


7 7 ve ' “the 
iy * a 1 ~~ ae 
; : rt gdeis ose an Pe y 


mn ier! 


in A uy ; 4 


ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


December IO, 1963 
VOLUME No. 79 


INDEX TO EXHIBITS 


No. Description 


284 Submission of The Canadian Bottlers of 
Carbonated Beveragese 


285 Submission of The Honourable Roland D. Michener, 
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of a Group of ( IO }) General 
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286 Notes of the Dominion Superintendent of Insurance 
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The Superintendent of Insurance, 
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Description 
INTRODUCTION : 


Opening remarks of the Chairman 
Submission: Of 


The Canadian Bottlers of Carbonated 


Beverages. 


Sales Tax = Federal 


SPECIFIC DISCUSSIONS: 


Preamble 


Statistics and some facts concerning 
the Bottling Industry and Carbonated 
Beverage Industry. 


A reference to principles of Taxation, 
Ministerial discretion, Simplicity and 
minimum effect on business decisions. 


SALES TAXATION: 


The problems of the industry in respect to, 
discrimination under the present taxing 
statutes in regard to the tax disadvantage 
imposed as compared with the manufacturers 


of other competitive products. 
I. The competitive products cited 


2e The sugar aspect reviewed. 


3e The removal of the II% Sales Tax — 
the effect of on the consumer and 
producer. 


4. A reference to the excise tax removal 
in year 1957, the question as to price 
reduction or producers retention 
of the savinge 


Se A resume of some changes in Excise Tax 
and Sales Tax, the various effects of 
Revenue-wise, profit-wise during periods 
from I939 = I96I Ince The statistics 
of presented and reviewed. 


6e <A review of some competitive facts and 
the vending machine operations of the 
Industry and the Sales Tax factor. 


6454 


6457 =— 6483 


6456 
6457 = 6459 


6459, 6460 


6460 = 6464 


6462 


6464 — 6466 


6466 


6467 — 6469 
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?e A reference to the Dairies selling soft 
drinks sales tax exempt. 6474 


8. A reference to the period that excise 
tax was removed from the soft drinks, 
the reasons for removal cited. A quotation 
from Hansard, March 14, 1957 with respect 


5 POOR 6474, 6475 
Qe A review of some peculiarities identified 
with the Industry. 6475, 6476 
IQ. A point and question raised as to the 
state of the industry as a whole, are 
you suffering as an industry in Canada ? 6476 - 6480 


The reply and reactions to the question. 


II. A reference and points raised in respect 
to home consumption of the products, the 6480, 648I 
percentage of Sales attributed to such. < 


I2. A point raised in regard to low calorie 
drinks, if such would represent any sub- 
stantial change in future operations, . 6481, 6482 
the sugar aspect broached. 


I3. A reference to the canned soft drink market, 
the significance of. 6482, 6483 


Closing remarks of the Chairman. 6483 
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ANGUS, STONEHOUSE & CO. LTD. Es 
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TORONTO, ONTARIO Ottawa, Ontario.e 


December IO, 1963 
Volume Noe 79 


Description 


Submission: Of 


The Honourable Roland D, Michener, PoC. QC. 6484 
For and_on behalf of: 
A group of General Insurence 


Companies. 


Opening remarks of the Chairman 6484 
Business Income Taxation — Specific Industries 6487 — 6528 


SPECIFIC DISCUSSIONS: 
Preamble 6485 — 6487 


A review of a supplementary statement of 
Mr. ReKe McGregor Superintendent of Insurance 
on the experience of the insurance Companies 
during certain periods, the trends of, 6487 — 6492 


A reference to Joint Stock Companies of the 
General Insurance Group. The Canadian 
Incorporated and Controlled Group and other 
insurance Companies incorporated in Canada, 
the affiliated branches of other Companies 
in the Canadian field. A percentage comparison 
of the Canadian Controlled Group to the whole. 
The question as to why the IO represented 
Companies are appearing as a Group rather than 
the entire industry. 

The reply and reasons expressed. 6493 — 6495 


A reference to two main Associations, The 
Canadian Underwriters and The Independent 
Conference Groupe A review of the class 
and kind of Insurance Companies they respect— 
ively represent. The Tariff and Non-Tariff 
aspecte 6495 = 6497 


A reference to the unprofitability of the 

industry, the suggested basic reasons for, 

the question of non-resident Companies 

Branches in the business, the competitive 

market from foreign sources. 6497 — 6499 


A question and point raised in respect to 
item on Exhibit "B" of the brief relative 
to per-cent of premiums written in Canada 
by Canadian Controlled Joint Stock Insurance 
Companies, the composition of, the related 
per-cent of profit clarified as partly 


representing and embracing "Investment 
Income " , 6499, 6500 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. ek a 
The Honourable December I0, 1963 


Roland De Michener, P.C. QeCeo 
Re: General Insurance Companies. 


Volume No. 79 


3 Titles ,«-~ Description Page 


6- A point and question raised as to any evidence 
of the possibility that the way in which 
Branches of foreign Companies are taxed either ~~ 
in Canada or in their own country has a bearing — 
on the competitive position in Canada. 
The reply and reactions to the point. ees 


7 Exhibit "B" as contained in the Brief 
a a a erent 
The perusal and criticism of. 650I, 6502, 


6509 
8. INCOME TAXATION — The Conclusion 


(ae) The application of to the earnings of Joint 
Stock General Insurance Companies incorpor~ 
ated in Canada is not in accordance with 
the point of: " Generally Accepted Account= 
ing and economic principles “ A general 
review and discussion of the reasoning 
associated with the statement, the revenues, 
Surplus, insurance regulations, and Account= 
ing in respect thereto. The present practice 
and treatment of expounded, and the suggested 
recommendation to rectify the inequities. 6503 — 6509 


(b-) Provision for some taxes from Reserves, the 
resultant effect in respect to the compet- 
itive, development and expansion in the 
industry in regard to Canadian Controlled 
Comapniese : 6509 — 65II 


Ye <A reference to the questimof underwriti 
profits the separation of, and the I962 
report of the Superintendent of Insurance 
reflecting certain details relative to 
Insurance undertakings and activities. 6SII, 6512 


I0~ Re-Insurance Transactions: 


A reference to the subject, and the question 

raised as to how much the reinsurance of 

risk hears on the premium cost. 

The reply and reactions to points raised 

in respect to the subject, the practiced 

procedures associated therewith. 6512 — 6514 


IIe A reference to the agressiveness of foreign 
Insurance Interests in the General Insurance 
category in Canada, 6514 


I2e <A reference to the Canadian General Insurance 
Company, its underwriting profit of I96I - 
@ comparison with I960. Type of insurance. 6514 
Agency quoted. 
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ANGUS, STONEHOUSE & CO. LTD. 2 
TORONTO, ONTARIO Ottawa, Ontarioe Vv 


The Honourable December IQ, 1963 
Roland De Michener, P.C. QeCe 


Res General Insurance Companiese 


Volume No. 79 


Titles Description Pace 


( e ) SPECIFIC DISCUSSIONS: ( continued ) 


IS. SPECIFIC RECOMMENDATIONS: 


Questions directed to the point " That the 

earnings or profit of General Insurance 

Companies Incorporated in Canada should 

be taxable only to the extent that they 

are finally and definitely available to 

the shareholders, that is, when such 

profits are taken into Corporate Surplus 

Accounts" - A reference to the practiced 

tax philosophy with respect to Life Insurance 
Companies. The explanation, intent and 

object of the statement. A review of other 

points associated with the problems of 

tax equity with regard to Insurance 6514 - 6520, 
Companies, and the Reserve aspect. 6528 . 


I4- A reference to comparison of underwriting 
gains in respect to Canadian, British, 
and all other foreign Insurance Comapnies, 
the competition factors reviewed. 652I, 6522 


ISe <A reference to the point, that, legal reguire— 
ments prevail which act as a restraint on 
Canadian Controlled Companies acquiring other 
businesse The quoted Insurance Act sections, 


A review of the point and effect of such. 6522 ~ 6525 


I6- A reference to page 23 of the brief, the 
Canadian General Insurance Comapny - 
"Comparative Statement of Taxable Profits 
for the five years ended December 3I -~I957— 
I96I Ince A review and questioning of items 
shown thereon, and in particular unlicensed 


: 6525, 6526 
reinsurance. 


I?e A reference to the matter of establishing 
Reserves, the basic requirement and the 


I5% aspects 6526 = 6528 


Closing remarks of the Chairman. 6529 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA ONTARIO. 
—eese ee UE UE AWA, ONTARIO 
December I2, 1963 


TOPICAL INDEX VOLUME No. 80 


Titles Description 
( a) INTRODUCTION: 


658I ~6582 


Opening remar ks of the Chairman 


( b ) Submissions Of ( First Part ) 


The Canadian Institute of Chartered 


Sree Bec auveue ee SLU © 6531 
3e Business Income Taxation— Capital Cost Allow. 6S8I, 6582 
4. Business Income Taxation- General Comcept. 6537 = 6587 
6605 - 6622 
Se- Business Income Taxation- Incentive Measures 6638, 6639, 


665I = 6656 
be Business Income Taxation- Inventory Valuation 6587 — 6603 


9. Business Income Taxation- Other 6634 — 6638 
I0~. Business Income Taxation— Reserves 6603, 6604 
IS6 Corporate Accumulations and Distributions. 663I - 6633 

6649 — 6651 
6656 = 6677 
I4. Corporate Income Tax- Double Taxation, 6633, 6634 
Dividend Tax Credit 6697 = 6701 
ISe Corporate Income Tax— Rates; Associated 662I — 6631 
Companies. 6684, 
6640 — 6649 
IQ. Economic Growth 6638, 6639 
266 Foreign Investments 6633, 6634 
34. Personal Income Tax = Deductions 6688 — 6690 
356 Personal Income Tax = Exemptions & Allowances 6682 = 6685 
670I =- 6704 
General Concept and 
366 Personal Income Tax — sok 6686 = 6688 
Specific types of Income. 6690, 669I 
32. Personal Income Tax — Lump Sum & Fluctuating 6693 ~ 6697 
Incomes. 

38. Personal Income Tax —- Other 6697 = 6701 
396 Personal Income Tax — Personal Savings and 6685, 6686 
Investments 6691 .— 6697 


40. Personal Income Tax - Rates. Inter-Family Trans, 6677 - 6682 


45. Revenue Requirements of Governments 6673 


48. Small and New Businesses 6639, 6640 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 


1 The Canadian Institute of ecember I2, I963 


Chartered Accountants December 12, 1963 


Volume No. 80 


3 Titles Description 


Preamble 6532 = 6537 


Ze CONCEPT of INCOME and THE MATTER 
CONCERNING DETERMINATION OF IN 
ACCORDANCE WITH GENERALLY ACCEPTED 
ACCOUNTING PRINCIPLES. 


(a) The point of whether a specific provision 
expressed as such should be so incorporated 
in the Act, and in respect to the sub ject 
a reference to and quotations from a booklet 
entitled " Accounting Problems in The Oil 
and Gas Industry " as published by the 
Canadian Institute of Chartered Accountesits 
under the name of Professor WeBe Coutts— 
as previously delt with and recorded in 
volume No. 76 Hearings of December 5, I963 
of The Royal Commission on Taxation. 
The arguments, reactions and general view= 
points expressed in reply to questions . 65387 = 6565 
related to the subject and the publication. 6616 = 6620 


(b} A reference to page 3 of appendix "C" of the 
brief paragraph 7 thereof, and the sub ject 
matter dealing with the consequences which 
might follow from the or any incorporation 
of such words in the statute, the question 
of resultant difficulty and uncertainty. 
A general review of the arguments, and a 
full discussion of the advantages or dis- 
advantages associated with the problems . 6565 — 6570 
raised. ; 


(c) Concepts of Income determination. A 


reference and discussion of three types 

and other points associated with the 

subject matter of Income, the various 

viewpoints in relation thereto. The 

reactions to points raised, the minority 

point of view as it has reference to the 
participants associated with the brief 
presentation, and the question of a panel 

of experts composed of members drawn from = 
the €.I. of CA. to pass on the matter a ee 
of General Accepted Accounting Principles. 


Ce Income Determination and;:The Capital Cost 
(a) Allowance Aspect as to cost and current 
dollar accounting, the question of reflect= 
ion of in tax legislation or income for 6581, 6582 
tax purposes. ; 


(b) Capital Grins or losses, the treatment of 
in the e its for ordinary Corporate 
purposes, points raised and the reactions 
thereto. 6582 —- 6584 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
1 The Canadian Institute of December 12, 1963 


Chartered Accountants. 


Volume Noe 80 


3] Titles Description 


(¢) A reference to the point raised as to a 
basic distinction between Accounting Income 
and Income for tax purposes, the extension 
of the carried-forward period broached. 


6584, 6585 


3. <A reference to a specific type of problem 
as is related to, when it comes to the 
distinction between repairs allowed as a 
current expense and Capital additions. 

The question, is this an area where some 
difficulties arise in the computation of 
Income for tax purposes, and if so, would 
these difficulties be resolved if it were 
provided, that, the question of any particular 
cost should be determined According to the 
Accepted Accoumting Principles ar good 


Accounting ? 
The replies, comments, and general reactions 
to the points raised. 6585 — 6587 


4. INVENTORY VALUATION- Income Determination 
= ae income Determination 


A reference to LIFO method of inventory 
valuation, a general review of various 
points raised relative thereto and other 
problems associated therewith. The view~ 
points expressed and reactions thereto.. 6587 — 6599 


De A review of the back-ground of LIFO, its 
initial restriction and subsequent expans— 
ion in industry in the United States, the 6599 — 6603 
question of its introduction into Cam da, 
the restrictive control of use of questioned, 


Ge SPECIAL RESERVES 


A reference to Section 85B and its sub- 
sections of the Income Tax Act; The . 
question of the suggested repeal of, the 
reasoning behind the proposale 6608, 6604 
The reactions and viewpoints expressed. 


Ze Business Expenses and the deductibility 
of such expenses v/s The Income Receipts 


Aspect, and Capital Gains to Income. 


A general review and discussion of the 


subje  >f allowable expenses and Income 
dete: .... ion and the Capital Gains aspect, 
the m:. ‘9, and treatment of Land, Security, 


and Gc 1 items. 6605 = 6616 
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ANGUS, STONEHOUSE & CO. LTD. ° 
TORONTO, ONTARIO Ottawa. Ontario. 


The Canadian Institute of December I2, 1963 
1 Chartered Accountants. | 


Volume Noe. 80 


3] Titles Description 


Se CORPORATE TAXATION and ASSOCIATED COMPANIES 
EN tn, ASSOCTATED COMPANIES 
(a) Corporate Taxation: 


A general review of the basic present system 
of taxing, the inequities, the ultimate and 
alternative proposed basis for tax applicat~ 
ion, and other pertinent problems associated 
with Corporate Taxation, the Government 
Revenue aspect, and the shareholders tax 
position arising from Corporate taxable 
earnings. 662I — 6626 


(b) A reference to the United Kingdom system, 
and its possible application to Canada, 
the restrictive features of reviewed, the 
viewpoints concerning the system in compar— 
ison with the Canadian methods. 6626 — 6629, 
6631 . 


(c} Corporation debt financing, the carrying 
charges, tréatment of, and other points 
relative thereto. The bias in favour of 
debt financing questioned. The viewpoints 
expressed in respect to points raised. A 
reference to previous submissions and the 
representations on the subject from finance 
ial Groups and their opposite viewpoints. . 6629 — 663I 


(ad) A reference to dividend stripping and the 
exemplification of an assumed taxing Can- 
adien system on Corporate Income, the 
result of such a system, the reactions 
and viewpoints expressed related to points 
raised in respect to interest and dividends 
and accumulated surplus, distribution of, 
the tax aspect and end result. 663I = 6633 


9 <A reference to foreign Investment and the 
I5% withholding tax v/s The Dividend tax 
credit, a comparison end result. 6633, 6634 


IO. Reduction of Corporate Rates 6634 


Iie Equalization of the tax position of 
incorporated and unincorporated businesses, 
the small incorporated business and new 
business aspects in relation thereto. A 
reference to the United States point of 
view in regard to the subject, and a 
reference to a United States phamplet 


entitled " The ~ «cal Revenue System 

Facts an: Pro’ -96I " = A few quotat— 

ions therefre . eview and general 

react .ons to ~ S points raised bearing 6634 ~ 6638 


on h2 subjects t herein. 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. eee 
The Canadian Institute of December I2, 1963 


Chartered Accountants. 
Volume Noe bu 


Titles Description Page 


I2- A reference to the granting of exemption from 
tax on New and Small businesses, and the 
philosophy of taxing incentives, the basis of 
Bill €-95 on the exemption of new business 
for three years and the accelerated depreciat~ 
ion for location in depressed areas, the 
sudden realization of foreign controlled 
industry, its self-interest and possible 
activities arising therefrom, the general 
reaction expressed in respect to points 
raised incidential thereto. poses Ones 

I8. Definitions of small businesses. A reference 
to a point raised relative thereto. 6639, 6640 


I4e DUAL RATE- TAXATION: 


Element of progression in the Corporate 
taxation if the dual rate is maintained. 
The question of what class of Corporate 
body benefits and the cententious points 
raised in respect to retention of the dual 
rate in its present form, the various 6640 — 6645 
viewpoints and reactions thereto. 6646 = 6649 


IS. ASSOCIATED COMPANIES : 


A review of certain problems and recommend 6645 - 6647 
ations in respect to such set-up. 


I6. TAXATION OF DISTRIBUTED and UNDISTRIBUTED 
CUMULATED EARNINGS : 


The question of different separate rate of 
tax application, the viewpoints and reactions 
to points raised in regard thereto. 6649 — 665I 


Ive INCENTIVES : 


The point raised with respect to incentives 
represent a subsidy from one taxpayer to 
another taxpayer, and the suggestion rather 
than incentive form of taxation, that, other 
benefits be given by way of financing of 
small Companies, such as assistance in 
establishing plants. A general review of 
the underlying principles of the points, 
the arguments and reactions thereto, the 


discriminatory a * as related to the 665I - 6656 
incentive measur %. 
I8. SURPLUS STRIPPIN .i ACCUMULATION 
A general review . Lscussion of various 
problems associa ~~ th the points and the 
tax legislation ¢ with regard to un- 
reasonable accumu | 1e The United States 
and United Kingdo other Countries the 
legislative treat £. A reference to 


section I3884 of icome Tax Act=- and 
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PERERGr SAGiKis Ottawa, Ontario. Vi 


The Canadien Institute of December I2, 1963 
Chartered Accountants. 
Yolume No. 80 
3 || Titles Description Page 
( ec ) SPECIFIC DISCUSSIONS: ( continued } 
I8. the section of the Australian Act in comparison, 


the flat rate tax aspect, the I5% proposition. 6656 - 667I 


I9. AVOIDING TAX ON THE DISTRIBUTION OF INCOME: 
UL LUN Ut INCOME 


A reference to various alleged means and ways 
employed or used to avoid tax payment on the 
discontinuance of business etc., A review of 
suggested measures to combat or discourage 
such practices. 

The viewpoints and reactions to points raised 


and associated with the problem. 667I - 6673 
20. Estimated Loss of Revenue to Government on 
proposal. 6673 


ele SUBSIDIARY COMPANIES OF FOREIGN OWNED PARENTS 
OPERATING IN CANADA: 


A reference to the allegation, that, they 
allow earnings to accumulate and retain same 
in their business to the detriment of their 
Canadian competitors. A question raised as 
to whether this could be substantiated and 
the expressed viewpoint on the subject, the 
reactions to the point in question. 6673, 6674 


220 SURPLUS STRIPPING and DESIGNATED SURPLUS: 


A discussion of special provisions of the 
Income Tax Act; and a reference to Section 
I0S(c) and‘other Sub-sections thereof with 
regard to Surplus stripping, designated 
Surplus etc., The various problems and 
points raised as related to the applicat~ 
ion or use of such provisions. . 6674 = 6677 


286 PERSONAL INCOME — Taxation of s 


(a} A resume of various basic points concerning 
the present established system of taxing, 
the question of top rates and the effect 
of, the criticisms of the rate structure 
and problems encountered and associated 
with taxation of personal income . 

A review of suggested recommendations 


and the reactions thereto, the Revenue 6677 - 6682 
aspecte 
(b} Exemptions— A review discussion of 
various points raise respect to the 
problems of exemptio the tax base 6682 — 6685 


in relation thereto. 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
The Canadian Institute of December I2, 1963 


Chartered Accountants. 
Volume No. 80 


Titles Description 


( ec ) SPECIFIC DISCUSSIONS z ( continued ) 
(c) Income Reporting Of: 


A reference to the gap of reporting income 
in respect to requirements under form T-5 
the question and recommendation of a over= 
all I5% withholding tax on all interest 
and dividend payments, the point raised as 
to administrative difficulties. 


(a) Benefits to Employees: 


A review of certain inequities and snomal- 
ies under Sections 36 and 85A and sub- 
sections thereof of the Income Tax Act; 
The suggested corrective recommended 
amendments, the reactions and view~ 
oints expressed in respect to points 
Pines incidential thereto. i — 


(e} Salaried Employees ~ Expenses of: 


The question raised as to allowance of all 

outlays deemed necessary to earn the income 

in the performance of their duties, the 

inequities which prevail in respect to 

certain occupations, the arguments and 

viewpoints expressed in support of the 

suggested recommendations, the reactions 6688 ~ 6690 
thereto. 


(f) Fringe Benefits - Section 5(I) (a) 


The income aspect and differentiation 
between employed and self-employed, the 
treatment of for tax purposes. C880 , GOT 


6685, 6686 


(g) Pension Plans: 


A reference to suggested proposal for the 
amending of section I2 and sub-sections 
thereof of The Income Tax Act; - to : 
provide for rules to be formulated and 
issued, and the policing of the operation 
of pension Plans, the limitation of the 
deduction for pension contributions to 669I ~ 6693 
the amounts permitted by section II . : 


(h} Employees Profit Sharing Plans: 


A review and discussion of certain problems 
and confusi: ns which xists in respect to 


Sections 79 and 79° The Income Tax Act; 

pertaining to the + ,ect matter, the points 

raised and reactions thereto. 6693 — 6697 

(i) Stock Option - 0% Tax Credit etc., ¢ 

The questiou ithdrawal of the privilege 

and introdwu of two restrictions as ‘to 

price and pe uge of market valuation, 

and the exerc ~ of during employment or 


within six mo of termination. The = 
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olume No. 80 


Description 


SPECIFIC DISCUSSIONS: ( continued ) 


(i) points raised and reactions thereto, the 
United States aspect and treatment of tax- 
wise, the Estate angle broached. 


(j) Medical Expenses: 


The question of allowance of premium paid to 
Provincially operated hospital and medical 
schemes, and other related matters,. the 
points raised and the reactions thereto. 


6697 = 670I 


670I = 6704 
Closing remarks of the Chairman — 6704 


Note: — Second Part; 


See volume No. 8i December I3, 1963 
Hearings for continuance of the hearings 
in respect to the submission of The 


Canadian Institute of Chartered Accountants 
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TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO. 
ee UE AA ONTARIO 
December I3, 1963 


TOPICAL INDEX VOLUME No. 81 


Titles Description 


( a ) Submission : Of ( Second Part ) 


The Canadian Institute of Chartered 


Accountants 


Opening remarks of the Chairman 


( b ) Code and Classification: 


Ie Balance of Payments and Foreign Exchange 


Reserves. Paros ore? 
Se Business Income Taxation- Capital Cost 68I7 — 6824 
Allowances. 
4. Business Income Taxation— General Concept. 6705 =-6709 
6748, - 
6768 — 6793 
De Business Income Taxation~ Incentive Measures 6748 © 
Te Business Income Taxation- Losses 6824 - 6826 
6828 - 6833 
Qe Business Income Taxation= Other 6828 - 6830 
II. Business Income Taxation— Specific Industries 6750 = 6753 
6758 =— 6760 
ele Estate Taxes, Gift Tax 6793 = 6817 
326 Personal Corporations 6740 - 6746 
336 Personal Income Tax — Capital Gains 6768 = 6793 
346 Personal Income Tax = Deductions -VoeNo. 80- 6688 — 6690 
67382 — 6736 
356 Personal Income Tax - Exemptions and 6739, 6740 
Allowancese 
366 Personal Income Tax — General Concepts. 6728 — 6731 
: 6738, 6739 
37.6 Personal Income Tax. ~ Lump Sum and Fluctuating 6709 — 6713 
Incomes. 6736, .6737 
6739, 6740 
6826 = 6828 
396 Personal Income Tax — Personal Savings and 6737, 6738 
Investments. Voe80 - 6685, 6686 
40. Personal Income Tax - Rates — intra-Family 6713 — 67382 
Transactionse 
49 Tax Administration 6746 — 6748 
: 6833 =~ 6843 
53. Taxation of Non-Residents 6749 — 6750 
6753 — 6758 


6760 =~ 6768 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontarioe 
1] The Canadian Institute of December 13, 1963 


hartered Accountants. Volume No. 8I 


3|| Titles Description 


) SPECIFIC DISCUSSIONS: ( continued ) 


o4e Scientific Research - Expenditures 


A review and discussion of points of suggested 
recommendations, the viewpoints and reactions 
thereto in respect to the following: 


(a) A reference to page 55 paragraph I58 of the 
brief, the question of allowance of such 
expenditures to any persons with taxable 
income in Canada, and not only taxpayers 
who carry on business in Canada. 


6705, 6706 


(b) and,that, except for purposes of Section 
72k of The Income Tax Act; expenditures 
made outside as well as inside Canada 
should be deductible. 


(c} Incentives in relation to the subject, and 
otherwise, and the restrictions of under 6706 = 6709, 
section 72a of The Income Tax Act; 6748 . 


Coe Income Averaging- for Tax Purposes: 


A reference to restrictions in regard to 
sources of income be removed from Section 
42 of the Income Tax Act and that in their 
place there be introduced restrictions based 
on the taxpayers' flow of income. The reason~ 
ing ,»purpose and effect of the suggestion and. 
the scope of application. A reference to the 6709 = 6713 
United States tax changes, the administrative 
problems of assessing and controlling tax 6736, 6737 
returns in respect to such broad a change. 


266 Husband and Wife Transactions: 


A reference to and criticism of the operat- 

ion of Section 2I(I) of The Income Tax 

Act; and the points raised in respect there 

to, the reactions, and some exemplificat- 

ions and viewpoints expressed of the intent 

of certain recommendations, the Province of 

Quebce angle broached. a ae 


ae Personal Taxation 


A reference to people leaving the Country 
( Canada) because of the high rates of 
personal taxes, the class and occupation 
of such persons discussed, the Revenue 
Aspect, the viewpoints and arguments so 
presented in respect to the points raised 6719 - 6722 
and the reactions thereto. 


A reference to high rates of tax, the 
marginal rate of tax, the question of the 
level of total taxation of an individual. 6722, 6723 
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The Canadian Institute of 
Chartered Accountants. esenver i a too 


Volume No. 8I 


Titles Description Page 


( ec )} SPECIFIC DISCUSSIONS: ( continued )j 
Family Income - Split Income: 


The aspect of and the tax payable under different 
comparisons, the basic and sliding scale — 
suggestion of exemption, the principles of 6723 — 6728 
exemplified . 6731, 6732 


Stock Auctions or Options: 


The principles of and the ultimate purpose, 


the tax treatment of. 6728 - 6731 
Salaried Employees — Expenses: 
The question of expenses, deduction of and 

of limits and differentiation between for 6732 — 6736 


business and living or personal requirements. 
see - Voe 80 = 6688 — 6690 


Income Reporting Of : 


Investment Income, and the metter of an overall 6787, 6738 
15% withholding tax. See —- Vo. 80 - 6685, 6686 


Family Allowances 
The Income Status of and the taxation aspect. 6738, 6739 


Education and Expense of: 


Allowance contributing thereto, the Income 
averaging viewpoint in respect to students 
and post graduate professionals. 6739, 6740 


28- Personal Corporations: 


A review and discussion of prevailing problems 


and recommendations pertaining thereto. 6740 — 6746 
29- Special Provisions of the Income: Tax Act; 


The question on the use of the words 7 
" Concessions and Treatment” Th , ha 
30. Incentives 
A general review of and points raised in 
respect thereto. 6748 
3I-e Non-Residents - Taxation 


The withholding tax problem and matters 
associated therewith. A look at the possible 


effect of I96I and 1963 changes in the 6749, 6750 
legislation, the objections to cited. 6753 = 6757 


6760 + 6768 
32. Depletion: . 


A reference to specific cases of in the forest 
Industries, and treatment in Canada as compared 
with that of the United States, and the question 
raised as to the proposition that taxing provis- 
ions in Canada generally must never be less - 
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Description Pare 


SPECIFIC DISCUSSIONS : ( continued } 


- favourable to the taxpayer than equivalent 

provisions in the United States. 

The viewpoints and reactions to the points 6750 — 67538 
raised. 6758 = 6760 


Non-Residents and The United States Capital Tax 


The application and the advantages in Canada for 
the non-resident Investor. 6757, 6758 


Balance of Payments and Foreign Exchange 


Reservese 


A review of some points and problems related 
to the subject. 


Capital Gains Taxation: 


The points and arguments raised in respect to 
and in support of the objection to imposition 
of such in Canada, the reactions and viewpoints 
expressed in the application of such taxation, 
the Revenue aspect and the administrative 
problems associated with Capital Gains Taxation, 
the question of capacity to pay, the exemplific-~ 


6766, 6767 


ation of. 6768 = 6782 


Capital Gains Taxation: Trading or Venture Gains: 


On such transactions which are in the nature of 

trading or business venture gains, the question 

as to how far the Department should go in their 

searching for such trading gains, and the points 

of secondary intent, speculation and time test. 

The British treatment in respect to Capital 

Gains of a class and kind. alee be 


Gift Taxation: 


A review of some problems and the criticism of 
certain loopholes in the present regulations, 
the suggested changes thereto to embrace or 6793 — 6797 
widen the scope of. 


Estate Taxations 


(a) A reference and discussion of some motivating 


(b) 


factors, and other problems associated with 

Estates, continuity of business at death or 

disposal prior thereto etc., to aleviate the 

impact of Estate Taxation, measures adopted 

in preservation of the Estate, and avoiding 

the impact of the Tax, the Revenue aspect 6797 - 6802 
broached. 


The question of basic exemptions in respect 
to Estate Taxation, the increase of, and 6802 - 6806 
reasoning in support of such Ltn increase. 68I5 ~ 6816 
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4|( ¢ ) SPECIFIC DISCUSSIONS: (continued ) 


(c) The question of " Special Marital exemption 
and the quick succession rule. 6807 ~ 6810, 
6817 - 


(4) Annual Wealth Tax: 


A review of the proposal for, the purpose and 
basic reasoning for . The scope and level of 


Government application aspect. 6810 - 6814 


68I7 . 
39. Capital Cost Allowances: 


A general review of certain problems arising 
and associated with the factors which govern | 
application of C.C.A. the point of inequities 
under present regulations, the terminal Loss ? 
the rate inadequacy in respect to certain 

classes. ene reed 


40. Business Losses: 


A general review of problems and points raised 
in respect to the carry-back period, the 
possible extension of, the effect of on assess= 
ing and the administrative factor, the benefits 
of, the limitations of reopening of prior assess~ | 
ments o 6824 - 6826 | 


4I. Farming Losses: | 


A review of problems which arise in establishing 
such loses, the hardship aspect incidential 
thereto. A reference to Section I3 of The 6826 ~ 6828 
Income Tax Act. 


42- Consolidated Returns: 


A reference to use of and points raised and 
some viewpoints expressed in respect thereto. 6828 - 6830 | 


43. Loss Companies — Trading In: 


A general review of the objects, purpose, and 
advantages of such, the criticism of. The 
viewpoints expressed and reactions thereto. 

A reference to Section 25(a) of The Income 6830 
Tax Acte 


44, Administration: 


| 
| 
| 
- 6833 | 
| 

| 

(a) The question of time to study the tax laws | 
with a view to recommending improved legislat- | 

ion due to changing conditions, the question . | 

of advanced publicity of tax changes, and the | 
matter of prior consultation before implement- 
| 

| 


ation, the secrecy aspect, the policy factor, 6833 ~ 6839 
(b) Advanced Rulings: 


The question of uncertainty and binding factors 


upon assessment. 6839 - 6842 
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( c ) SPECIFIC DISCUSSIONS: ( continued ) | 


(c) Waver Notices and re-assessments . 6848 


A few concluding remarks of the participants. 6844 - 6845 


Closing remarks of the Chairman. 6843 — 6845 
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INTRODUCTION : 
— remarks of the Chairman 
Submission: Of 
The Canadian Manufacturers Association 


Business Income Taxation — Capital Cost 

Allowances 
Business Income Taxation = General Concept 
Business Income Taxation — Incentive Measures 
Business Income Taxation = Reserves 
€O~operatives, Credit Unions 


Corporate Income Tax — Double Taxation, 
Dividend Tax Credit. 


Corporate Income Tax ~ Rates 
Dominion ~ Provincial Tax Agreenents 
Estate Taxes, Gift Tax 

Excise Taxes and Excise Duties 
Fiscal Policy and Cyclical Budgeting 
Foreign Investment 


Incodence of Taxation and Income Distribution 


Interest Rates and Money Supply 


Personal Income Tax = Personal savings and 
Investments 


Personal Income Tax — Rates 


Sales Tax = Federal 
Small and New Businesses 
Tax Conventions 


Taxation of Non= Residents 


VOLUME Nos 82 


e Page 


6947, 6848 


6847 
6987 — 6993 
6980, 698I 


6955 ~ 6987 
6998 ~ 6995 
6999, 7000 
6872 ~ 6874 
6886 ~ 6900 
2002, 7003 
6996 

6859 ~ 6862 
7008 = 7015 
690I — 6953 
6006 — 7008 
698I ~ 6984 


6850 — 6858 
6872 —~ 6886 


6898, 6899 
6996 = 6999 
6900, 690I 

7003 ~ 7006 
690I — 6953 
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3 Titles Description Page | 
4/( ec ) SPECIFIC DISCUSSIONS: | 
3 Preamble 6848 = 6850 


Ie LEVEL OF TAXATION: 


The direct and indirect aspects of, the ratios 

7 to revenues, the rise and decline of each 
category percentage~ wise, the viewpoints 

expressed and the reactions thereto. A look 

8 at Table (II) page 7 of the brief. a discuss= 

ion of the component items, their reflection 


6 


in relation to the subjetts. SEeP SESE 
2e INCOME TAXATION: 
Federal - Provincial fiscal arrangements, y 
the secretariat aspect. 6859 = 6862 
Se CORPORATION INCOMB TAXATION s 
(a) Double Taxation and dividend tax credit, 
return on Capital Investment. 6862 = 6872, 
6874 
(b) Taxes and selling prices, a reference to 
; : + 48 : rn 
the Federation of British Industries study 6872 = 6874 


OLe 


(c) The question as to whether a Corporation 
should be taxed or not taxed. A general 
review of the subject, the viewpoints 
expressed and reactions thereto, the 6875 ~ 6879 
revenue aspect. et cetra. 


(ad) A point raised in reference to the extent 
to: which the Corporations profits tax adds 
to costs of production, and gives a price 
advantage to foreign goods, the viewpoints 
and reactions to points raised incidential 6879 
thereto. 


(e) A reference to the effect of foreign 
competition on prices and increased 
Investments, also, the effect of increased 
investments on ultimate prices, the effect 
of Section I7 of the Income Tax Act; and 6881 - 6884 
sub=sectiions thereof. 


(f} The point raised in resepct to Table (III) 
of the brief which has reference to the 
comparison as between the burden of tax 
and the retention of earnings. 
A review of the points and other matters 6884 
associated therewithe 


- 688I 


- 6886 


(g} A review of points raised and viewpoints 
expressed in relation to the problem of 
double taxation, the solution through 
abolition of the Corporate Income Tax, 
the question of how would it affect the 6886 — 6888 
non=resident withholding tax et cetra. 
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Titles Description Page 


( ec ) SPECIFIC DISCUSSIONS :( continued ) 


(h) A review and discussion of the alternative 
to abolition of the Corporation Income Tax, 
also, the non-resident taxation aspect 
under the alternative. Exemplifications of 
setout, the dividend tax credit relation 
thereto. The United Kingdom system referred 
ner 


(i) The subject of debt financing within 
Canada and borrowing abroad, the under= 
lying reasons for expounded. 


4, Personal Income Taxations 


The inequities of the present progressive 
rate structure. 


Se SALES TAXATION: 


(a) The question of replacing the present 
Federal sales tax by a National Sales Tax 
imposed at the retail level and extended to 
services as well as goods. A general review 
and discussion of the reasoning in support 
of the suggestion, the basis of, the whole- 
sale level aspect expounded, the disadvantage 
and problems associated therewith and the 
reactions to points raised pertaining thereto 


(b) The point raised as to the logical rate of 
the proposed National Sales Tax at the retail 
level. The revenue, and the computed top 
rate assuming removal of the Corporate tax, 
reduction in progressivity of the personal 
income tax and elimination of the excise 
tax where implimented or instituted by 
legislative action. The Provincial aspect 
of sales taxation broached, and the visible 
or hidden points of view. 

(c) The retail level problems and cost of the 
collection and administration of, the 
comparison between such level and the 
manufacturers tax. 


(d} Sales tax avoidance. A review of a suggest- 
ed method of overcoming such a problem. 


(e) Sales tax on Services A review and question~ 
ing in respect to the subject, the rate of 
tax applicable to such, the problems which 
might be encountered. 


(f) The Sales Tax Base. The question and problem 
of goods imported purchased in bulk re- the 
packaging for resale, and goods manufactured 


6888 = 6899, 
6900, 7002, 
7003. 


6898, 6899 


6900, 690 
7008 — 7006 


690I - 6904 
6913, 

6922 - 6925 
sS 


6904 — 6910, 
6925 


6910 - 6916 


69II, 6912 


6918, 


6922 = 6927 


in Canada for sale. 6916 —- 6918 
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3 ||Titles Description Page 
4|( c ) SPECIFIC DISCUSSIONS: ( continued ) 


(g) The Excise Tax Act v/s Newer manufacturing 


5 tecknigues, the question of lack of consider- 
ion of changes or recommendations made 
6 vais —_ : 6919, 6920 
in the past. | 
fp (h) Points raised in respect to the recommend- | 
p | 
ations that the Excise Tax Act. be amended 
8 to provide statutory authority for the use | 
of a wholesale price for the purpose of 
determini sales and excise taxes, the 
9 ° 


cost of advertising and financing, deduction | 
of from the base, the administrative problems 
10 broached. Excise Tax Act. problems in 
relation to Sales Taxation, the determinat- 
ion of value for tax, the concept of a system. 


6920 - 6922, 
6927 ~ 6934 


| 

+5 (i) A reference to competing industries and the | 
| consumer's dollar, and the discount and other | 

: factors in respect to sales tax determination, 

ig the question of notional wholesale price and 


higher levels basis of tax application. Sok eres 7 | 
14 
(j) Right of Appeal problems, and the recommed- 
15 || ation, that, there be a right of appeal to 
the Tariff Board from a determination of the 
; Sales prices on the ground that the said 
price was not fair and reasonable having 
7 regard to the marketing methods generally 
1 employed by the appellant. A review and 
| discussion of the reasoning and basis in 6937 - 6948 | 
18 support of the suggestion. The reactions | 
thereto, the type of procedure envisaged. 
19 


(k) Excise duties, exclusion of from the price 
20 at which sales and excise taxes are computed. 
A review and discussion of the underlying 


principles associated with the suggestion. Eh sat ak 


21 | 
(1) General Rulings, interpretations and 
22 intentions, prompt publication of through 
eee Oe eD 
some medium readily available to tax payerse 
23 The viewpoints and reactions to points raised 6944 ~ 6946 
in respect thereto. 
24 (m) Double Taxation: Repeal of Sales Tax on 
production machinery and apparatus and parts 
25 therefore Exemption from sales tax of all 
articles and materials which enter into the 
26 cost of manufacture or production of goods. 


A general review and discussion of the points 
and arguments expressed associated with the 6946 — 6948 
27 points raised . 


28 (n) Special Excise Taxes. A general review and 
discussion of various points raised in respect 
thereto. The question of repeal of. The discrim- 
29 inatory and revenue factors presented. 6948 = 695I 
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SPECIFIC DISCUSSIONS s continued ) 


Excise Taxes and Sales Taxes, Graduated tax 
rate at various levels, the combination of 


as an alternative. S951, 6952 


Exemption Certificates, the points raised as 


to an alternative responsibility. The vendor, 
Purchaser, and Crow aspects as related there- 
to, the third party angle raised, the onus or 
burden of responsibility, the penalty factor. 
A review of the problems associated with the 


Aeris 6952, 6953 


TAX INCENTIVES s 


A general review of the advantages and dis= 
advantages of such measures, the arguments 

for and against the incentives, the revenue 

and economy aspects, the viewpoints express- 

ed and the reactions to points raised con= 
cerning the subject of incentives and 6955 


: a ; : ; - 696 
concessions, the alternatives thereto. of 


Incentives scientific research current and 
Capital expenditures, treatment of. 6965 — 6974 


Incentives = Tax Free Holiday aspect. 6975 = 6978 


Incentives ~ To encourage increased 
Canadian Ownershipe 6978 — 6980 


Incentives~- for exports 6984 =— 6987 


CAPITAL GAINS TAXATION 6980, 6981 
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of questioned. 


CAPITAL COST ALLOWANCES s 


The diminishing balance v/s The straight 
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4|( c ) SPECIFIC DISCUSSIONS: ( continued ) 
5 aw eS Corporate Tax Rates, the elimination of the 
dual rate system. A review of the problems 
6 associated with such a change. The question 
of the position of the Small Companies 6996 | 
4 discussed. 
I2o PENSION PLANS | 
8 | 
Contributions thereto, the points raised in 
9 respect to the limitation of $ 1,500.00 by 
employers to employees pension plans or 
10 deferred profits sharing plans be raised 
considerably or entirely removed, and the 
question as to the limitation on employees 
i el ions. eview of F 
1 own contribut ons A review of some of the 6996 - 6999 
inequities of the present treatment of. 
12 
I8e6 Co-operatives: 
13 
A reference to Corporations being taxed on | 
14 the same basis as co-operatives, the view= | 
points and reactions to points raised 6999, 7000 
15| incidential thereto. 


I4. SMALL COMPANIES: 


A clarification of the Associations position 
or wiews in respect to the special tax treat~ 7000 — 7003 
ment of, the maintenance of the rate advantage. 


ISe REDUCTION OF TAXES ¢ 


The question raised as to the choice between 
Corporations or personal Income Taxes. 

he reactions and viewpoints expressed on 
f a and viewp ts Pp s 7006 ~ 7008 
the subject. 


I66 ESTATE TAXATION ¢ 


A review of some problems associated with 

application of the present system of, taxing 

Estates embracing the small family-owned 

businesses, the continuity of operations, and 

other aspects of Estate tax assessments and 7008 ~ 70015 
evaluation. 


Closing remarks of the Chairman. 70IS 
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7 Opening remarks of the Chairman 7018 
4 ( b ) Submissions of 
Association des Medecins de Langue 
9 francaise de Canada. 7018 
| 
10] = ar Estate Taxes, Gift Tax. 7047 - 7049 | 
1 34 Personal Income Tax — Deductions 7044 — 7047 
| 
33 Personal Income Tax — Exemptions and | 
12 Allowances ORAS ne TR AS | 
13 36 Personal Income Tax ~ General Concept, and | 
Specific types of Income 70I9 - 7027 | 
14 40 Personal Income Tax — Rates 7027 - 70384 | 
15 45 Revenue Requirements of Government 7049 — 7O5I 
16 
| € c ) SPECIFIC DISCUSSIONS: 
17 Preamble 70I8, 7OI9 
18 Ie PERSONAL INCOME TAXATION: 
(a} General concepts of application, the 
19 attitude shown towards the present high 
rates and the point that a certain class 
20 is being over taxed, the disincentive bein! Midas. 
¢ 7023 = 7027 | 
effect of, ; | 
21 (b) A reference to depreciation of human 
capital, of the value of human capital | 
22 of the professional classes, an elucidat-= 
ion of the points associated with the 7020 ~ 7022 
23 sub jecte 
(c}) A reference to the suggestion of a 
24 different basis for taxation for invest- | 
ment and that income from professional . 
25 activity. A review and discussion of the 7022 
principles or basis of the proposition. 
26 (d} Progressive tax rates and theproduction 
period of individual effort. A comparison 7027 — 7084 | 
27 of class employment and income. 
(e) The subject of basic exemptions and the 
28 basic vital minimum. 7034 ~ 7036 
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4 ( c ) SPECIFIC DISCUSSIONS: ( continued } 


(f) Capital appreciation, cost of post 
graduate or whole medical training and 
depreciation allowance in respect thereto. 
A review and discussion of the underlying 
principles, and exemplification of. 7036 = 7042 


or professional occupations in general — 
deduction of for tax purposes. A general 
review of the basis, and arguments in 
support of the points raised in respect 


| 

| 

| 

(g} Insurance premiums of medical profession | 
| 

thereto, and the reactions and viewpoints | 


7042 ~ 7044 
expressed. 
(h) Deductions for professional use of the | 
automobile and related operating expenses, 
and depreciation. 7044 - 7047 
| 
Ze Estate Taxation or Succession Duties 7047 = 7049 


Se REVENUE REQUIREMENTS of GOVERNMENTS 


Sources of revenue- A review of some 
suggested means and ways of procurement. 7049 - 705I 


Closing remarks of the Chairman. 7OSI 
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Opening remarks of the Chairman 


Estate Yaxes, Gift Tax. 


Personal Income Tax ~ Personal Saving and 
Investment. 


SPECIFIC DISCUSSIONS : 
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Preamble 


The taxing problems associated with 
Capitalization of Widow's Pensions. 


Nature of the Association, its purposes 
and functions. 


Nature of The Retirement and Welfare Funds 
provided for members of the policing force 
and their dependents. 


A summation of the brief presentation and 
problems associated with the metter of 
pension funds and the tax treatment of. 


A review and discussion of the basic 
fundamentals of the pension fund, the 
distinction between death caused in course 
of duty and that through natural causes, and 
the exemplification of Capitalization of a 
pension, and the question of the exemption 
level. 


A reference to the Province of Quebec 
treatment of pension of the widow, the 
non~capitalization of. 


A reference to the police fund loaning on 
"Mortgage Loans™ an exemplification of the 
basis used in computing such loans to memhers 
of the force, and the extent of such loans, 
the required security, repayment and redempt- 
ion features of the Mortgage Contracts or 
agreements, the administration of. 


A reference to pension Capitalization, and 
the estate valuation, and the income to the 
widow from the vested sum, the effect of 
property income as a welfare factor, also, 
the question of assistance from special 
assistance funds as provided through the 
Association for indigent widows. 
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4/( e ) SPECIFIC DISCUSSIONS: continued 
5 A concluding review of the suggested 
exemption level, and the question of 
non-capitalization of pensions, the 
6 reasonong in’support of the arguments 
associated with the problems of the 
7 widow's pensions. 


Closing remarks of the Chairman. 


IV 


7066 = 7069 


7070 


BOE :. > KeoRey 


oe =O" 
senna 


eal A y 


Sub rgstesed 


\ tet 
‘ ed ¢ oa « }2 
1. 22S ox PST. 


chexcows ett Do eeatyor pakitages 2 Te 


70 fal mi? Dat 


» . 


in bee i * 


-a}edteQ et 


y 


Tan 


rh) 
{o5 


wear a wabiv 


Ves a y < 
a UF ae - 
. oa) Ae 
ee ny * 
ays ao © TeUeMeerR RN TE 
Ore ve? yor : ‘ 


ritio® inet Nom. off) ie 
at lucot han ts 
not st sdee 


734 Ree |i 
a 4 
[ou Oele SIs (we 


iewel so tiguexs 
side cleat igsde—imit 
“ch yantesses 


oa Le ea 


L 


ee 


«i orhrAge pateo io 


ft 


wh, Daa 
a oy 


a) j 
ASS a 


mAs" ¥ : 
j 


2 
ea 


atu OF ‘- 


Ie 


ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 
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TOPICAL INDEX 
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INTRODUCTION s 
Opening remarks of the Chairman 
Submission: of 


The Retail Council of Canada 
atl Rett VOUncit of Canada, 
Business Income Taxation -— Incentive Measures 


CO-operatives, Credit Unions 

Corporate Income Tax ~ Rates 

Economic Growth 

Fiscal Policy and Cyclical Budgeting 
Incidence of Taxation and Income Distribution 
Personal Income Tax — Other 

Personal Income Tax — Rates 


Sales Tax = Federal 


Tax Administration 


Unemployment 


SPECIFIC DISCUSSIONS: 
Preamble 


The Retail Council, its composition, 
objectives, purposes and functions. 


A summation of the Retail Council view- 
points on tax matters, and related subjects. 


A few remarks in (French) from Mre I.C. 
Pollack, a participant. 


Criteria for judging the tax systems in 
general, such as, ability to pay, income, 
wealth, estate, sales, and municipal property 
taxes, the incentive aspect and the social, 
political philosophy, and the economic con- 
sequences, perspectives of. 
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7II6 - 7120 
7175, 7176 

7082 — 7096 
?I7I = 7175 
TI75, 7176 

7175, TI76 


7I2I — 7166 
7166 = 7I7I 


7096 — 7I07 


7114, 7II5 


7073 


7073, 7074 
7077 = 7082 


7074, 7075 


7076, 7077 


7082 — 7092 


VU, RAN eo ea geet r mA. 3 goers id 


Same yaoi Mier 


‘ 
— 
& - 
- ¥ Ton > ry eit) 
~~ 
‘a 33 ee Meg jy ATS 
— 247 ew 


P ; ie \ fee 5 ahah, ocKat 


ANGUS, STONEHOUSE & CO. LTD. 
Pah ill Ottawa, Ontario. 


January 8, 1964 
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3 Titles Description 
) SPECIFIC DISCUSSIONS: ( continued ) 


2e Taxes are levied to finance employment of 
resources: 


A question as to the role of the public sector 
of the economy is going to decrease in 
importance, the optimum of. 7092 = 7096 


Se Administration of Legislation: 


(a) A reference to the Income Tax Act. and the 
points raised as to wether the Act should 
consist of as few as possible general rules 
of general application, the present complex- 
ity of the Act and the effect of on inter— . 
pretation, and a point raised in respect 


to Section 4 of The Income Tax Act and the kaos Poe 
question of accepted accounting principles. . 

(b) Advanced rulings problems, the publication 
of and procedures related thereto, the 7098 — 7I00 
ministerial discretion matter, use of. 7104, 7105 


(c) A reference to a codification of the Act. 7I00 — 7104 


(d) Issuance by Tax Department of guide lines 
for Department interpretation of applicat— 
ion of any particular provisions of the 


Acte —- 


(e) A reference to a committee or group set-up 
responsible for reviewing tax policy and 
the proposing of amendments to tax legislation. 
A general review of the basic principles of 
such a body et cetra. 7IOS — 7107 


he Incentives and Corporate Taxation: 


A general review of the principles of 

incentives, the discrimination aspect, 

and the point raised for elimination of, 

the reasoning behind certin recommendat— 

ions effecting incentives, the arguments 7107 — 7II4 
and reactions to points raised. 


Se Unemployment problems 7II4, 7IIS 


be Corporate Tax: 


Achieving reduction of by I0% = through the 

removal of unwarranted tax advantages now 

held by certain forms of industry, particular- 

ly co-operatives, and repealing discriminatory 

tax incentives legislation. The arguments and 7II6 - 7120 
basic points raised in relation to the subject. 
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ANGUS, STONEHOUSE & CO. LTD. J 
TORONTO, ONTARIO Ottawa, Ontario 


The Retail Council 
of Canada. January 8, 1964 


Volume No. 84 


Titles Description 


( ¢ ) SPECIFIC DISCUSSIONS: ( continued ) 


7e SALES TAXATION s 


(a } <A general review of the problems, view- 
points, and arguments presented associated 
with the subject, the levels, administrat- 
ive basis and the general effect of, 
economic and business-wise, the manufacturers 
tax and the retail tax levels evaluated ,the 
question as to the measure at which Sales 


tax may be applied equitably. 


712@I - 7135 
7166 = 7I7I 


(b)  Pyramiding, a general review and discuss- 
ion of the basic existing problems surround- 
ing the subject, the markup effect exempli- proc ~ 7147 
fied. 

(c} Publicity in respect to the Sales Tax 
at point of level, the question of 


necessity of, and the hidden aspect. ie a, 
(4) The question of disturbance to price 
structures, and consolidation with 
gate 7149 
Provincial Sales Taxes. 
(e) Extending Sales Tax to services. A brief 
discussion of and the viewpoints and the 7149, 7150 


reactions thereto. 


(f) Transitional: problems in respect to transit 
ion from manufacturer's level to retailer's 
level, the tax revenue aspect, the point 
raised embracing the wholesaler level, the 
inventory evaluation at transition. Cita REO, 


(g} Wholesale level of application, effect of 
et cetra. 7157 - 7I6I 


(nh) <A summation by the Chairman on the 
appropriate levels. 7198, '7IS9 


(i) Definitions and interpretations of 
exemptions, the problems associated 
therewith. the Federal and Provincial 7I6I — 7I6S 
aspects cited. 


(j) Exemptions , the problems and limitation 
of list thereunder, the arguments and 
viewpoints expressed in relation thereto. 7165, 7I66 


8. Sales Taxes v/s Income Tax — the relative 


merits of, the comparative basic effects 
of each, business-wise and personal-wise, 7171 ~ 7175 
the economic growth aspect. 
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2 Volume No, 84 
3|| Titles Description 


4 ( ¢ ) SPECIFIC DISCUSSION: ( continued ) 


Qe PERSONAL TAXATION: 


Income Tax - high progressive rates effect of 
6 on the personal shift to other countries, the 
question of salary influence as a factor, 


775, TI76 


8 Closing remarks of the Chairman. 71LIG 


—_ 


Ss 8 3 2s ee eee 


== Le) . 
Se & 
ie 2? Sf ; ‘ : : ; 
kel cette - 
- © 


Tateeitea on? 


ss 
i 
a 
the 
3 


. 


sates yo} oF Petia 


-_ 
a 
4 
roils aged ov witey goer ei ee emonl 
iter 2 of sean iat putes Se-geesecep 


x 
» 


= 
er 


4 
, 
so 


ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
Jan 8, I964 


Volume No. 84 


Titles Description 


) Submission: Of 


The Ontario Retail Lumber Dealers 


Association Inc., 


Thies 


Qpening remarks of the Chairman UES Ogee ere 
Co-operatives, Credit Unions. 7173 =— 7218 


) SPECIFIC DISCUSSIONS: 
Preamble TL?S, 7i79 


Nature, composition, purposes, and 
functions of the Association. 7179 


The problems of the Retail Lumber 
dealers in competition with co-operatives 


and their tax advantages et cetra. 


A summation of the contentious points raised 
in the brief and concessions granted under 
section 75 and its sub-sections of the 
Income Tax Act. 


Co-operatives and the Smell Lumber Dealers' 


The extent of operations, and class or range 
of materials handled. 7182 - 7185 


7179 = 7I82 


A reference to three matters where Co-operat- 
ives may be distinguished from other forms 
of business organizations as follows: 7186 — 7I89 


Ie Earnings are divided in direct pro-— 
portion to the patronage of each member. 


2e Return on Capital is limited to a moderate 
rate of interest. 


3e Correction and control are exercised by 
the "Patron-members “ 


A review and general discussion of the view-— 
points expressed and the reactions thereto 
as are related to the aforementioned. 


A reference as to how lumber co-operatives 

originated in the first place in Ontario, 

what brought about or encouraged such, the 

extent of and class of co-operatives and the 

operations pursued by then. 7189 = 7196 


A reference to marketing- co-operatives 7196, 7197 
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The Ontario Retail 
Lumber Dealers January 8, 1964 
Association Inc. 

Volume No. 84 


Titles . Description Page 
( e } SPECIFIC DISCUSSIONS: ( continued )} 


A reference to effects of competition from 
co-operatives, the point raised as to evidence 
of such, a few exemplifications. 7197 = 7200 


A reference to the "Agency" aspect of 
co-operatives, and matters related to or 
associated with such classification. 7200 =— 7204 


A reference to (2) two points of difference 

between co-operative Corporations and regular 
Corporations, the taxation angles in the two 

forms, some exemplifications of, the patronage 

dividend and the dividend credit aspect. 7204 = 7218 


Closing remarks of the Chairman . 7219 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA ONTARIO 
ee EAL 


January 9, 1964 
TOPICAL INDEX VOLUME No. 85 


Titles Description 
) INTRODUCTION: 


Opening remarks of the Chairman 
) Submission: of 


The Retail Merchants Association of Canada tack 
—— ne is Association of Canada 


Co—operatives, Credit Unions. 7221 = 7845 


) SPECIFIC DISCUSSIONS: 


Preamble , t2ek 


The Problems of The Retail Merchants 
v/s The Co-operatives. 


Introductory remarks of the participants in 
respect to high lights of the brief presentat— 
ion. 722I = 7225 


Summary, and recommendations of the Retail 
Merchants contained in the brief. 72265 =— 7229 


A reference to reconciliation of numbers 
of retailers which there are in Canada. 7229, 7230 


Ie Statistics in relation to Retail Merchand= 
isi 
A reference to matters concerned with and based 
on I963 Taxation Statistics in regard to retail 
trade class and size of the membership of in 
the Retail Merchants Association Group, also, 
a reference to the Retail Council of Canada, 7230 - 7236 
The Chain Store and independents aspectse 


2o Income Tax - burden of in respect to The 
Independent Retailer v/s The Retail Consumer 
Co-operatives 
A general review of 1962 taxation statistics 
and the retail trade breakdown, the sub-— 
Classification of retail trade, the various 
quoted figures, and the question of percentage 
of profit before tax for companies in the 
retail trade, being typical. 

A general discussion of the problems and 7236 ~ 7242 
points raised in respect to the above. 
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ANGUS, STONEHOUSE & CO. LTD. i 
TORONTO, ONTARIO Ottawa, Ontario 


iation of Canada. January 9, 1964 
Volume No, 85 


Titles Description 


3e Recording of Exhibit No. 297 titled 
" Document headed Taxation Statistics I962 
dated January 8, 1964 as referred to in the 
aforementioned discussion. A qualifying 
suggestion advocated. 


4. A reference to the number of persons 
engaged in the ( Retail Trade ) the profit 
and loss companies so engaged, and the number 
of proprietors excluding non-taxable pro- 
prietors cited, the point raised as to the 
explanation of differences between figures 
quoted. 


ee Merchandising or Consumer Co-operatives 


The point raised in reference to application 
of tax law pertaining to such class, 

A general review of, the patronage dividend 
aspect, the question of taxes paid by the 
patrons of such co-opse 


6e A point and question raised in respect to 
statistical information which appear to show, 
that, the average retail merchant in I960 
paid very little income tax. 
The viewpoints and reactions to the point, 


average tax paid, some reasons advanced to 
ascertain the low tax average in respect to 
retail Corporations. 


Ze A comparison of the independent retail 
merchants and the Co-operative in the same 
class of operation, the net result, and the 
distribution of the result, the resultant 
tax position, the exemplification. of. 


8. A reference to the point, that, if the tax 
payable by the independent retail merchant 
was reduced to the level paid by the Co-ops, 
what use of the differential would be employ- 
ed by the independent retail merchant ? The 
various viewpoints expressed, and a review 
of the resultant effect of such equalization, 
the possible reactions thereto portrayed. 


Qo Co-operative-Wholesaler 


The effect of their operations in respect to 
the retailer et cetra, the tax differentials 
reviewed. 


I0. Ideological grounds for establishment of 
Co-operative, the basis for the impetus of, 
A reference to The Federated Co-operative 
Organization development, its permeation, the 
advertising angle broached, a reference to 
Appendix "E" contained in the brief. 


7242 


7242, 7243 


7243 = 7246 


&@ comparison with the average co-operative, the 


7246 — 7248 


7248 — 7252 


7252, 7253 


72538 = 7255 


7295 = 7259 
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Association of Canada. 
Eve Ve loavion o1 Ganada 


2 Volume Noe 85 
3|| Titles Description 
4| ( e )} SPECIFIC DISCUSSIONS: ( continued ) 
8 IIe A reference to Chain Stores share of retail 
sales, the stabilization of at a set percentage, 
the basis of such indication, the question of 
6 such being e@pplicable to consumer Comoperatives. 
A review and discussion of the reasoning, and 
cs a look at the sales volumes of I96I in respect 
to purchasing co-operatives and the consumer 
8 co-operatives. A reference to the McDougall 7259 — 7267 
Commission in I955, some statistics presented, 
9 4. 
I2e Competition between retail outlets and outlets 
10 of the co-operatives. 7267, 7268 
I8e Statistics on taxes paid by co-operatives and 
11 other pertinent figures on Capital Employed. 7269, 7270 
12 T4.e Rate of growth of Consumer Co-operatives, and 
matters associated therewith. A general review 
13 of charts and graphical indicators on the 
sub ject. 7270 = 7279 
14 ISo Consumer Co-operative, permeation of growth, 
and improved management or administration Gis 
15 the ideological principles expounded, 7279 = F285 
16 I6. A contrast between the wheat pools and a 
large joint stock Company, what they do as 
far as education in respect to the organizat= ; 
17 jion's concerned. ieee oer 
18 I?. A point raised in reference to the tax factor 
being the most important factor in the growth 
19 of consumer Co-operatives, the dual status 
of patron and owner in respect to the members 
20 attraction to co-operatives, the advantages 
aspect associated with such organizations, the 
1 patronage refund and pricing out doctrine 2287 7293 


factore 


IS. The patronage dividend v/s The trading 7289 ~ 7290 
stamp o 
I9. Legislation changes required in respect to 
co-operatives the effect of on setting pattern 
for capital accretion, and change in present 
operational methods and procedures. 7293 = 7296 


20. A reference to and discussion of a hypothet- 
deal co-operative, its operational figures,. 
nethods.and proceduses et cetra. The Federated 
, 7294 =— 7296 
Co-operative perspective. 


2Io Qperational methods and procedures as related 
to pricing out factor through necessity, the 
question of the success of such alternative 
neasure reviewed, the arguments and viewpoints 
expressed, the patronage dividend and the 7297 = 7300 
trading stamps aspect in respect thereto. 
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( c ) BPECIFIC DISCUSSIONS: (_ continued ) 


Volume No. 85 
Description 
A reference to professor McIvor's series of 


articles on the co-operatives in Canada, and 
in particular the pricing out aspecte 


7300, 730I 


A reference to Exhibit No. 293 book by 
" Mervyn Woods, entitled ~ " Federal Taxation 
Income of Co-operative Trading Organizations 
in the United States and Canada —- A brief 
discussion of, i Pa 
The case study involving federated co-operate 
ives and a hypothetical Company as referred to 
on pages 82-88 of the brief submission. A 
general review of the fundamentals as portrayed 

on warious schedules incorporated within the 
study in relation to Financial structure, sales, 

. at fens} wort 3 | TO? 
volumes, earnings, net worth and ratio Ss, and 7308 = 7315 
the tax aspect. 


A reference to merchandising of a Consumer 
Co-operative, and the relationship of whole~ 7315, 7316 
saling within the category of that co-operative. 


The retail merchant and the patrobage dividend. 7316 


The Co-operative form of Organization v/s Joint 
Stock form of Organization. The question of 
superiority, the example of~ Ashdown Hardware 
quoted, the tax,earnings and patronage refund 


angles cited. ?3I6 =~ 7321 


foet 3 


A review of the point and question raised as 

to whether patronage refunds are not income of 

the Co-operative, the unique position of Co-ops. 

A reference to es Mervyn Woods opinion, the 73921 ~ 7925 
matter of equity raised. 


A review of the point and suggested recommend- 

ation on the matter of trying to establish an 
appropriate amount of taxation as between the 
co-operative form of enterprise and the Corporate 

form of enterprise, the subject of equity as 

related thereto. 7825, 7326 


The subject of distinguishment between 

Co-operatives and other Corporations, the 

question of interpretation of operations in 7326 — 7332 
respect to earnings, reserves and patronage 7337 
dividend, the legal aspect reviewed, the 

by-laws of co-operatives broached and discussed. 
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ANGUS, STONEHOUSE & Co. LTD. : 
TORONTO, ONTARIO Ottawa, Ontario. 


The Retail Merchants Fant 9. 1964 
Association of Canada, a 208 


Volume No. 85 


Titles Description 


( e¢ ) §PECIFIC DISCUSSIONS s ( continued ) 


3I- The Co-operatives and the profit making angle, 
the disposition of earnings, and a reference 
to section 57 of Chapter 40 of The Revised 
Statutes of New Brunswick. The Co-operatives = 
Associations Act. Re " Disposition of Surplus+ 
A few quotations therefrom, and a reference to 
section 75 of The Income Tax Act. The Federal 
inference and the Provincial requirements 
recited. 


7332 — 7337 


S2e The comparison between a sole proprietor= 
the retail merchant v/s The Incorporated 
Co-operative, earnings and tax-wise. 

A general review of different factors of 


operations, some exemplifications of. 7887 ~ 7345 


Closing remarks of the Chairman. 7345, 7346 


ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO. 


January IO, 1964 
TOPICAL INDEX VOLUME No. 86 
Titles Description 


( a ) INTRODUCTION: 


Opening remarks of the Chairman 


( b ) Submissions Of 


The Canadian Labour Congress 
note( see original Exhibit No.7 Volume No. 3 
April 18, 1963 page 238 of The Royal 
Commission on Taxation Hearings. ) 


4 Corporate Income Tax- Double Taxation, 7371 = 7382 
Dividend Tax Credit. 7384 

LY Economic Growth 7408 — 74II 
23 Federal Budget - Surpluses and Deficits 7417 — 7420 
24 Fiscal Policy and Cyclical Budgeting 7412 =— 7417 
AS Incidence of Taxation and Income Distribution 7350 = 7364 
7382 = 7389 
7400 - 7408 

33 Personal Income Tax - Capital Gains 74II, 74I2 
86 Personal Income Tax — General Concept 73892 = 7400 
40 Personal Income Tax - Rates, Inter family 7364 — 737I 
transactions. 7389 — 7391 

4G Sales Tax — Federal 7423 — 7489 
54 Unemployment 7420 — 7423 


[Ss A+} SPECIFIC DISCUSSIONS : 
Preamble 7347 — 73850 
Te Incidence of Taxation: 


A review and discussion of the principles 

underlying the points raised in respect to 

whenever possible and practicable the 

incidence of taxation should be apportioned 

according to ability to pay, and the progress= 

ive taxation aspect examined. 7350 = 7364 


Ze Personal Income Taxation — Rate Structure 
A review and discussion of the personal 
Income Tax phase of ability to pay, the 
progressive rate structure and levels, the La 
question of a change of the structure or 7864 ~ 7371 
progressive principles in relation thereto. 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Qntario. 
e Canadian Labour 
sane January IO, 1964 


-Volume No. 86 
Description 


de Double Taxation and Dividend Tax Credit 


The change of rate discussed, the reasoning 
expressed, the reaction thereto, the incentive 
features of such allowance. 


737I = 7382 
7384 | 


Abe Statutory or evasion loopholes: 


(a) <A review and discussion of various types of 
purported loopholes. A clarification of the 
points raised in respect thereto, the erosion 
of the tax base. 7382 = 7885 


(b}) The business expense accounts in relation 
to Loopholes. 7885, 7386 


(ec) The Stock options aspect under benefits 
received by employees, the elimination or 7386 =— 7388 
modification of. 7389 . 


Sy The high rate of personal Income Tax 


A review and discussion of different phases 

in respect to revenue derived therefrom and 

the Investment angle associated therewith, 7383 
and the limitation of the range. 


7391 


6. Social Security and Welfare Programs 
Old age security taxation, the inequities of 
the method and basis of application, the 
criticism of, the ability to pay or progressive 
aspect of application. 7392 = 7400 


ig Corporation Income Tax 


(a} A point and question raised in regard to 
the subject matter of whether and to what 
extent Corporation taxes are shifted either 
to consumers or to employees and therefore 
away from the shareholders, the viewpoints ii 
expressed and the reactions thereto. 1200 hae 


.{b} A point raised as to the effect which 
Corporate tax and other taxes may have upon 
the competitive position of Canadian Industry 
in relation to industry in other countries 
and in international markets. 
A discussion of the relationship, level, and 
structure of the taxation in respect thereto, 
the tax incentives and depressed areas. 7403 = 7408 


(c} Level of Corporate profits and the Gross 
National Product, aspects. 7408 — 74II 


8. Capital Gain Taxation: 


A review and discussion of some principles 


of such taxation. ?4II, 7412 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
January I0, 1964 


Volume No. 86 


Description 


)}) SPECIFIC DISCUSSIONS: ( continued ) 
96 Fiscal Use of Personal Income Tax- 


A review and discussion of and the point of 
the Government be given discretionary power 
within carefully defined limits to use Income 
Tax more effectively for fiscal purposes, the 
constitutional aspect. 


1195 Fiscal policy — Deficit Pinancing: 
A review and discussion of the construeance 
of, the generation of an expansionery effect. 


IT. Umemployment 


A look at the structural and regional problems, 
the growth factor. 7420 — 7423 


I2e SALES TAXATION: 


(a) A reference to introducing progressive 
features into the sales tax by different 
rates of tax on different types of goods, 
the revenue and redistributing of the tax 


ee 7423 - 7426 
(b} On building materials, machinery and equip= 

ment, and houses and other necessities of 

public sustenance. 7426 ~ 7429 


(ec) Policies which narrow on income, the basis 
of this tax. A review of the class and 
extension of its application, the administrat- 
ion application, and exemption problems 
discussed, the progressive feature of Sales 


Tax application exemplified. ioe (i: 
(d) The retail level of sales tax application 
raised, the viewpoints and reactions to 7437 ~ 7439 


points discussed relative thereto. 


Closing remarks of the Chairman 7440 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


January II, 1964 
POPICAL INDEX VOLUME No. 87 
Titles Description 


{ a ) INTRODUCTION: 
Opening remarks of the Chairman 


( b ) Submissions Of 


The Canadian Bar Association 


rs Business Income Taxation- Business Expenses 
3 Business Income Taxation= Capital Cost 
Allowances. 
4e Business Income Taxation- General Concept 
Is Corporate Accumulations and Distribution 
IS Corporate Income Tax = Rates, Associated 
Corporations. 
2r Estate Taxes, Gift Tax 
24 Fiscal Policy and Cyclical Budgeting 
32 Personal Corporations 
33 Personal Income Tax — Capital Gains 
36 Personal Income Tax =~ General Concept 
37 Personal Income Tax — Lump Sum and Fluctuating 
Incomes o 
46 sales Tax — Federal 
49 Tax Administration 
23 Taxation of Non-Residents 


( ¢ ) SPECIFIC DISCUSSIONS: 


Preamble 


Ie GISLATIVE STANDARDS s 


(a) A general review and discussion on the 
eriticisms and approaches to the drafting 
of tax legislation respecting all rules 
and principles, and that of the spelling 
out of the tax consequences in detail. 

The length of the statutes, the complexity 

of and the difficulty of construance, the 

point of ascertaining certainty or uncertainty- 
(over) 
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ANGUS, STONEHOUSE & CO, LTD. ° 
TORONTO, ONTARIO Ottawa, Ontario. a 


1 The Canadian Bar Association 


January II, I964 


Volume No. 87 
Titles Description Page 
( c¢ ) SPECIFIC DISCUSSIONS: ( continued ) 


(a) A look at different types of problems and the 
possible relative solutions. 7447 =~ 7463 


(b} Specific Case, Associated Companies -redund- 
ancy and elongated drafted statutes, the 
question raised as to reason for and the 745I - 7455 
statement, that, simplicity and clarity 
are mutually exclusive, the reactions thereto. 


A reference to sections 46 and I87 of the 
Income Tax Act and their sub-sections, the 
disparity in drafting such, the use of 7455, 7458 
redundant words. 


(c) <A point raised in respect to the subject 
matter of administration and interpretation 
and in particular an allusion to the phrase 
" Generally Accepted Accounting Principles" 7459 - 7463 
the question of the legal concept thereof. 

(4) The subject of regulations v/s The Statutes 

and Order-in-Council measures. A general 
discussion of the pros' and Cons*® associated 


Uerawi th 7463 ~ 7467 


Ze MINISTERIAL DISCRETION: 


A review and discussion of various problems 
which arise through use of, and the points 
of opposition to such discretion. 7467 — 7469 


ce TAX LEGISLATION s 


(a) Secrecy of before introduction in Parliament, 
the question raised as to the need for, or 
the reason for. The viewpoints expressed 
7. = 
and the reactions thereto. ys ees 


(o) Pre-budget announcements, and after budget | 
discussion and legislation et cetra, also, 
the question of loss companies , the realm | 
of Ministerial responsibility, the political | 
and constitutional aspects, the proposed 
select review committees on pre~budget 
studies, composed of two bodies, public 7475 = 7492 
and parliamentary. A discussion of the 7500 . ? 
practicability of. 


(ce) Procedures after the budget is brought down 
and before bills are brought down, the 
review of the complaints, and hearing of 
suggestions on changes, ideas et cetra, 7492 — 7499 
the pros and cons of. 
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ANGUS, STONEHOUSE & CO. LTD. E 
TORONTO, ONTARIO Ottawa, Ontario. LEP 


1 The Canadian Bar Association 
January II, 1964 


Volume No. 87 
3||Titles Description Page 
) SPECIFIC DISCUSSIONS e ( continued) 


4o CIVIL RIGHTS and IMPOSDTION of TAXs 


(a) In the matter of broad or ill-defined powers 
which deprive taxpayers of their property 
without adequate recourse to the courts 
or means of defending themselves. 7900 4 TS0L 


(b) Search and Seizures aspects under section 
r26 and its sub-sections of the Income Tax 
Act. A review and discussion of prevailing 
inequities and problems associated with 7501 ,=75I2 
the subject. A reference to the Combines . 
Investigation Act and the quotation of 
Sub~section 4 of section I0 of that Act. 


(c) Right to be represented by Counsel and to 
have a transcript of proceedings of any 
investigation of affairs. A review of the 
suggested recommendations in relation 7S5I2, &513 
thereto. 


Qe LIMITATION OF PROSECUTIONS : 


(a) Under section I86 sub-section 4 of The Income 
Tax Act- A review of the criticism of the 
provision, and the lack of specific limit- 
ation period, the existing inconclusive 
presumption under the present wording of 7513 =~ 7517 
the section. . 


(>) A reference to Section 53 of The Excise Tax 
Act in respect to the prosecutions of an 
offence under that Act and a comparison 
with the provision under the Income Tax 
Act. The question of the distinction, that, 
is drawn between the two Statutes, Is it 
warranted ? The viewpoints expressed and 
reactions to the points raised incidential 


ff SYN 8 
thereto. ; 


Ge CERTIFICATES , JUDGMENTS, COSTS. 


A reference to Section II9 and Sub-sections 
thereof of the Income Tax Act, the question 
of inequities under the subject section, 
the various problems of uncertainty 


encountered, the question of procedure in 752T ~ 7526 
right of action on appeal thereunder. = 


le Mens rea and criminal intent 7526, 7527 


8. ADMINISTRATION and ENFORCEMENT of THE 
INCOME TAX ACT s 


(a) Departmental Interpretations and Rulings 


The publication of,or release of, the general 
criticism of present procedures and uncertain- 
ty associated therewith, the tax appeal Board 
and the Judicial Tribunal, the minister and - 
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ANGUS, STONEHOUSE & CO. LTD. “ 
TORONTO, ONTARIO Ottawa, Ontario. 


1] The Canadian Bar Association 


January II, 1964 


Volume Noo 87 


3 Titles Description 


assessors position in the administration 
phase of assessments. 


(b> } Departmental Advance Rulings 


Ie A review and discussion of problems aggociat- 
ed with the subject, the viewpoint and the 
complaints raised and the reactions there= 
toe A reference to Section 8, I6, I7 and. 
IS8A of the Income Tax Act. The question of 
Ministerial discretion discussed. 75385 =— 7548 


7528 = 7535 


Zo A point raised as to what the views of the 
association are on the present system, how 
co-operative they find the branch officers 
and how far they get with their efforts to 
get advance rullings, the experiences 7548 ~ 7550 
recited. 


Se A general review of the balance of existing 
problems associated with advanced rulings, 
the viewpoints for improvement of the 
principles identified with such rulings. 7550 = 7554 


(c) Assessment and Reassessment 


Ie A general review and discussion of various 
problems identified with the subject, and 
the points raised and recommendations 
suggested for reasonable application in 
pursuance of. oe ee 


Ze Notice of Objection and Tax Appeals and 


Tax Appeal Board. 


A look at some problems encountered in 
respect to the subject, and the discussion 
of suggested recommendations related 
thereto, the Exchequer Court and other 
court aspects in the proceedings or the 7559 = 7575 
procedure of appeals. 


(d) I. EVASION and AVOIDANCE 


A reference to section I87 and I88 of The 
Income Tax Act. <A brief review and 
discussion of the two provisions, the 7575 - 7577 
eriticism of. 


9e CORPORATE SURPLUSES ACCUNMULATIONS and 
DISTRIBUTIONS : 


(a) The principles of taxation of, the dividend 
aspect and the inter-Company=parent and 
subsidiary dividend problems. 
The viewpoints and recommendation in respect 
to the basis of taxing such, the problems 
and effect of proposed measures or ways of 2577 - 7593, 
equitable tax application. 2598 


OPES Sh eens’ 


‘ 


Oe (anette _ aeons 


é 


EAA 


| Ata soos: 3 RMAs PS fe 


hy keh ott a2 ser Reo @ycaneeas 


Beta ee 


rhe 
nm 
: 
+ 
a 


aliteaanee to. cheng 
auiiLh speergh Latpoetsagey Cal 


~~ ea 


py haioke Lite, welede A ek 
éiiw be 
re Soalpt -aiclelqed 


Pet Fong gi 


of Swrtetes 


* ee a * J 
iy Oi ES Pur ¥ AS P 
} ( ny L) Ora tery 
- ‘a e 
¥ g eg ap | a? | ao 
m 7 Oye 4ai435 Mids 
+! 4d eu ; “9 
¥, mm nein 
: f. 
ei I av fan 
1 al 
A 4 Lave nau bp 
l wm ky eta ue : 
u i.4' ivy od 
ad LaLe ‘ sty 
la f - oy Se iT?’ ri 
vo fz a e 
4 : 
i] , 5 ; iy 
1 . f Le hl ~ 
a yo 
aos 6 fb é 
{ ‘ tok « 
’ 
s oe | 
1 Deu rs 7, at > 
' re ter s = 
4 4 ‘ 
s / : 4) Mi .; 
ed rar 
Jy e Tt 
* ‘ be 7 
4 os _ 
+ 
Lad 
oti 
} RY SR a) 
1 ee i5G 
os fs 
tlqlos eat (sz 
i 4 LA 
Leesvh 4 recey 
: i“ 
vt Hi iweocyryo.y " cf d 
i 
§ " ) ug og 
-\« 
5 t i ae oi» 
re x led dupe 


A «td 


la 


t" 


ANGUS, STONEHOUSE & CO. LTD. 4 Vv 
TORONTO, ONTARIO Ottawa, Ontario. eee 


danuary II, I964 


Volume No. 87 
Titles Description Page 
( c ) SPECIFIC DISCUSSIONS: ( continued ) 


(b) Resident to Non-Resident status 


Affects of change of residence of a Corporat= 
ion and the matter of surplus distribution, 
the taxing aspect and problems associated 


with such change, : #336 
(c) Surplus stripping ~ Dividends. 7596 — 7598 
IO. Income and Capital Gains: 
A review and brief discussion of some aspects 
of the subjects. 7598 = 7602 


IIe Computation of Income: 


Deduction of Costs and Expenses in computing 
taxable income. A general review and discourse 
on the class and kind of such expenditures, 
and the basis and reasoning in support of 
their deductibility. A reference to Section 
I2(I)(a} of The Income Tax Act. The question 
of distinction between deductible and 


ore 7503 ~ 76I2 
depreciable expense. 


Tos Averaging of Incomes 


A review and discussion of the subject and 
recommendations in respect thereto, the 

problems and difficulties which may be 

encountered, the advantages and disadvantages 

of the averaging system. 7612 — 7618 


Ise Cumulative Taxation of Income: 


A reference to points raised and related ta 
provisions of Section 8 and I7 respectively 
of The Income Tax Act. 7618 =~ 7622 
i 
| 


T4. Associated Corporations: 


A review and discussion of various metters 
pertaining to taxing rates, the two stage 
rate and some problems associated with this 
type of operation. A reference to section 


I88(a) and sub-sections of The Income Tax 7622 — 7626 
Acte 
Ide ESTATE TAXATION 7626 — 76380 
16. SALES TAXATION 7630 — 7682 


Closing remarks of the Chairman. 7632 


ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 
HEARINGS HELD AT THE CITY oF OTTAWA, ONTARTO 


January 13, 1964 
TOPICAL INDEX VOLUME No. 88 


Titles Description 
Uae) INTRODUCTION s 


Opening remarks of the Chairman 7688, 7634 
( b ) Submission: of 


The Investment Dealers Association 


__.of Canada 7633 


dak Business Income Taxation = Specific Industries 7634 — 7728 


( ¢ ) SPECIFIC DISCUSSIONS: 


Preamble 7634 - 7638 


Subjects in General. 

The inadequacies, ambiguities, and conflicts 
of the present Income Tax Acts 

Specific recommendations: 


Io Income and Capital Transactions: 


(a) A reference to a means of differentiating 
for tax purposes between long term 
Investments and Securities purchased for 
trading purposes as far as investment 
dealers are concerned, the question of 
departmental recognition, the line of 
demarcation between trading and Investment 
securities, the status of. 76388 — 7646 
A general review and discussion of various 
phases of investment dealers class and 
kind of transactions construed as inventory 
for trading and such others as shares for 
Investment purposes, the time limit aspect 
or factor for determination, the uncertainty 
angle associated with the operations. 


(b} The question and point raised as to the 
Partners of any Company being in a free 
position to trade personally for pecuniary 
gain through the Investment dealers 
accounts. The Viewpoints and reactions to 
the points raised. 7646 — 7649 


26 Canadian Income Tax Structures 


The effect of the tax structure on the form 
and cost of raising Capital, and the 
subject of equity v/s the setting out of 
certain tax measures governing debt financ- 
ing on the part of Corporations in Canada + 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO Ottawa, Ontario. 


Association of Canada. Jenuery 18, 1966 
| Volume Noe 88 


3] Titles Description Page 
( ce ) SPECIFIC DISCUSSIONS: ( continued ) 


The comparison of equity yields between 

Canada.and that of the United States, the 

Capital Gains Tax and dividend tax credit 7649 - 7655, 
aspects broached. 7667 . 


So Equity and Debt Financing 


(a) A question raised under the supposition, that, 
dividends would be deductible in the comput- 
ation of Income, what effect would this. have 
on the relative proportions of equity and 
debt financing ? The alternatives broached. 
The viewpoints expressed and reactions to 7655 = 7659, 
the points raised, 7662 = 7667 


(b) A reference and quotation from an American 
publication entitled " The Federal.Revenue 
System: Facts and Problems ( I95I) ™ page 
SI thereof, which has a reference to 
deductible dividends and memtion of a bias 
for debt financing. 7659 - 7664 
The question as to any part thereof being . 
irrelevant to the Canadian picture ? 


(c) A question and point raised as to what other 
reasons are there than taxation, that, 
Canadian Securities sell at a higher price 
than United States securities. A review and 
discussion of some particular reasons herein 
presented in reply to the points raised. 7667 ~ 7668 


(ad) A question and point raised as to what is 
in the national interest with regard to 
equities, is it for higher or lower prices 
for equities ? The point of the " Interest 
Equalization Tax" and the growth fector 
presented, the dividend pay-out, incentive 
for, and the suggestion of a tax on 7668 = 7672 
undistributed, profits or surplus, and FE TOT. 
the supply ofequities at a fair price level, 
the question equity attractiveness. - 


(e) A review of points arising out of the 
question of the deductibility of dividends, 
and the retention of funds for expansion 
in form of retained earnings. The various 
arguments associated with the points 7672 ~ 7675 
raised. 


(f) A reference to a Company = The Alberta Gas 
Line - which is operated-on a cost of the 
service basis, its customers pay the Income 
tax, financing decisions.are based on 
business decisions, revenue contractural, 
and which enable it to go to a higher 
percentage debt than a non-contractural 
kind of enterprise. A review of the history 
of and other points pertaining to its 7677 = 7680 
operations. Cm irs 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
The Investment Dealers January I3, 1964 


Association of Canada. 


Titles 


( ¢ ) 


4s 


De 


Volume No. 88 


Description 
SPECIFIC DISCUSSIONS e ( continued ) 


(g) Rates between equity and fixed debt financing, 
cited cases of Bell Telephone and Maritime 
Tel and Tel. re approval for public money 
in financing. 


A review of further matters concerning and 
associated with the subject of equity and 
debt financing, the Capital Market v/s 
Internal Financing , cash flow and accelerate 
ed amortization, 


A reference to a Mr. Goffman's Article and 
a table setting ont the percentage of income 
which is paid in taxation by different income 
groups. A review ond discussion of specific. 
points related to the details thereof. 


WITHHOLDING TAXES : 


(a) A review and discussion of various matters 


III 


Page 


76792 =~ 7680 


- 27680 = 7688 


7688 = 7685 


pertaining to or associated with the sub ject 


and the comments and viewpoints in respect 
to certain recommendations affecting such 
taxation, the basic effect of, and a look 
at. the principles established in the I963 
amendments to the Act. The reaction there~ 
to, and the matter of the interest equal 
ization Tax factor. ‘ 


(o)} On matter of withholding tax on interest, 
and option on pay financing, exemption of. 


(c) Application of withholding tex to discount 
on treasury bills, the question of a real 
adverse effect on sales of such bills to 
non-residents. 


(d) In the matter of Municipal guaranteed 
issues, the question of a 5% as opposed 
to a Irate of withholding tax on 
interest. 


(e) A review and discussion of the United 
States " Interest Equalization Tax” 
the effect of if retained or if removed 
in respect to United States investment 
flow onto Canada, and the beneficial 
result of proposed changes in Canadian 
withholding tax basis or rates in relation 
to the United States measure aforesaid. 


(f) A reference to the suggested amendment of 
section I06 Non-Resident Tax of The Income 
Tax Act. in respect to withholding tax 
despite recent I963 amendments, should be 
changed or restored to 5%.on Provincial 
Bonds and Municipal Bonds, and eliminate - 


7684 = 7690 


7690 —?7692 


7691 = 7693 


7693, 
7696, 7697 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
| eee peti, January 13, 1964 
2 Yolume No. 88 
3|| Titles Description 
4 ( ¢ ) SPECIFIC DISCUSSIONS: ( continued ) 
(f) any such tax whatscever on interest on bonds 
5 guaranteed by the Government of Canada. 7696 = 7699 


‘bw Deductibility of Financing Expenses: 


In respect to underwriting issues, the 

question of discounts, commissions, and the 

tax exempt factor and limitation of the 

amount of discount, and any related PFEMLUMS y7e99_ 770 


taxation of. 7717 -= 7721 


8. Deductibility of interest of money which 


is laid out to produce tax exempt income. 
A review and exemplification of basic — 
problems and matters related to the subject. 7710 = 7717 


Yo Section 138A of The Income Tax Act 


(a) A reference to and subject matters pertain- 
ing to or within the scope of the provisions 
of Section I38(a) of the Income Tax Act. 
The criticism of and a review and discussion 
of certain recommended amendments or changes 
so as to revamp the provisions of the section. 
A reference to the United Kingdom measures 
which prevail . nae 7722 = 7727 


(b) Subjects embraced in the aforementioned 
discussions: 


Ie Prior Rullings 7728, 7724 | 
| 


2o Surplus Stripping 7724 
Be Designated Surplus - defining of 7724 = 7726 
4. Ministerial discretion 7723 

IO. Provincial Taxes or Taxation 7727 = 7728 


Closing remarks of the Chairman. 7128, 7729 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontarioe es 
1 January 18, 1964 
2 . Volume No. 88 
3] Titles Description Page 


4i( da ) Submission: of 


7730 


5 The Toronto Stock Exchang 


( Opening remarks of the Chairman MEG (LOL 
7. It Business Income Taxation - Specific Industries 7733 ~ 7768 


iy, ate SPECIFIC DISCUSSIONS: 
Preamble 773L = 7783 


Subject: 


The suggestions of the participants with 
regard to the matters concerning more 
ownership of shares of Canadian Corporations 


by Canadians. 


Ie A look at Canadian equities, and the price 
level, the question of yields from, a 
comparison of stocks v/s Bonds, and the point 
raised as to the effect of the dividend Tax 
Credit on respective yields et cetra. The 


demand and supply factors. 7783 - 7735 


eo Exemptions from Tax on Dividends from 
Canadian Companies. 4: 


A reference to and points raised in respect to 
proposed granting of exemption of tax on 
dividends from Canadian Companies. A review 
and discussion of the basis in support of, 
the reactions thereto. Vive wm PPO 


Se Survey of distribution of Ownership 
by Income Groups. 


A reference to and a review and discussion of 

various phases of an investment ( equities) 

survey, the United States and Canadian aspects 

the methods pursued and the results obtained. 

A perusal of some statistics related thereto. 7737 ~- 7740 


4, The Proposals ~ Effect of: 


(a] The points raised as to who would by class 
benefit under the proposals if adopted, and 
the effect on the prices of Canadian equities 
et cetra. <A general discussion of the Pro's 
and Con’s of. The attitude of the foreign 
investor under certain circumstances. 7740 — 7748 


(b) The points raised as to the effect on the 
Revenue, and the question raised as to how 
the deficiency would be made up ? The reply 
and viewpoints expressed and the reactions 
thereto, some exemplifications presented. 7743, 7744 
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ANGUS, STONEHOUSE & CO. LTD. VI 
TORONTO, ONTARIO Ottawa, Ontario. ea 


1|| The Toronto Stock 


Exch January 18, 1964 
2 
Volume No. 88 
3 Titles Description | Page 


4/( e ) SPECIFIC DISCUSSIONS: continued 


5 De Canadian Institutions as referred to in the 
brief under paragraphs (c) and (d) the 
question of discouragement of foreign investments 


6 or encourage more investment in Canadian 
equities. The Trustee Investment and the 
7 rules. , 7744 ~ 7746, 
7734 . 
8 6. A reference to the phrase " Thiness of the 
Market" - the interpretation of. The problems 
9 associated with the usage of. The supply 
he WY sat BY © - 
phase ueleag investment markete A look at 7746 - 7753 
10 some of the statistics. 
11 ?o A reference to what is the market value of all 
securities listed on the Toronto Exchange. 
12 The reasoning and purpose discussed which 
prompted the question. 7748 = 7753 
13 : 
8e Foreign Investment by Canadian Institutions 
14 The points raised as to how such institutions 
could be encouraged to a greater extent to 
15 invest in Canadian equities. A general 
discussion of the problems and possible means 
16 and ways of accomplishing suche ; 7754 = 7757 
Ye Deductibility of dividends limited to dividends 
17 paid to Canadien Shareholders 
The question of the discrimination factor and 
18 the withholding tax and tax credit aspects 
associated with the subject. The exemplifications 
19 concerning a wholly owned subsidiary of a 
foreign Company and a Canadian Company distribut- 
20 ing all its earnings by way of dividends, the 
tax and Revenue aspects. The Viewpoints express— 
21 ed and the attitudes in resvect to the I963 
amendments concerning the matter of withholding 
2 tax and Canadian Ownership. 7757 = 7762 
23 IQ. A reference to the subject matter of the 
questions put to the participants body by the 
24 Commission staff- The questionnaire. (toe 
IIe Speculative Gains and the Capital Gain Tax 
2 A look at some transactions and problems 
identified with the subject. The viewpoints 
26 and reactions thereto, the economic develop= 
mente 7762 =— 7766 
27 
I2e A reference to supply of Equities, the foreign 
28 and Canadian aspects as it concerns operations 
in Canada. 7767, 7768 
29 


Closing remarks of the Chairman. 7768, 7769 


ac 


oy aS 


i 


ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO Ottawa, Ontario. 


January I3, 1964 


Volume No, 88 


Titles Description 
( f£ ), Submission: Of 


The Montreal and Canadian Stock Exchange 


Opening remarks of the Chairman 


7770, 7771 


a Business Income Taxation — Specific Industries 777I - 7785 


( g ) SPECIFIC DISCUSSIONS: 
Preamble tthe 


The subject of Canadian neither Institutions 
nor Individuals appear to be greatly attract 


ed by equity Investment. 


Ie <A reference to and discussion of an article 
appearing in the”Journal of Finance" and 
quoted as being based on research financed 
by The Montreal Stock Exchange " Entitled” 
( Individual Investment, Canadian Experience) 
by authors J.B. Poapst and W.R. Waren. 
A review and discussion of certain points therein 
reflecting on Canadian individual share holding 
v/s Institutional share interest, the basic 
value of and the mathematical formula used 
in determination of. 777L =— 7774 


@o <A reference to viewpoints and questions 
concerning as to whether the price of 
Canadian equities are higher in relation to 
stocks and high in relation to current bond 7774 = 7778 
yieldse <A general review and discussion of 
points related or identified with the subject. 


er Dividend Tax Credit: 


A question and point raised as to - Was the 
effect of such which was introduced in 
Canada to increase the price of Common Stock ? 
The viewpoints and reactions to the point 
raised. 7778 


4o Incentive to Canadians to purchase Canadian 
equities be increased, the matter of supply 
or demand problems in relation thereto. 728, T7779 


Se Specific Recommendations: 

Corporate accumulations and distributions, 

retained earnings, taxation aspects in relation 

thereto, the effect of the proposals in respect 

to tax burdens, reinvestment and Corporate 

growth, the basis for encouraging distribution 7779 = 778 

ieve greater resources 
pe mem aee Be : 7788, 7784 
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ANGUS, STONEHOUSE & Co, LTD. 


TORONTO, ONTARIO Ottawa, Ontario. ait 
1|| The Montreal and January I8, 1964 


Volume Nos 88 
Titles Description Page 
4|( g@ ) SPECIFIC DISCUSSIONS: ( continued ) 


Se A reference to exemption of $10,000.00 for 

married couples' dividends, the value or 

amount of investment involved in relation to 

the subject, the reasoning recited, 778I = 7788 


fe A discussion of matters not within the scope 
or Terms of Reference, 7785 


Closing remarks of the Chairman 778d, 7786 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO mae! 4 
ROYAL COMMISSION ON TAXATION 
HEARINGS HELD AT THE CITY OF OTTAWA, ONTARTO. 
January I4, 1964 
TOPICAL INDEX YOLUME No. 89 
Titles Description Page 
( a ) INTRODUCTION: 
Opening remarks of the Chairman 7788 
( b ) Submissions Of 
The Canadian Federation of Mayors and 
Municipalities 
30 Municipal Taxation 7720 =— 7813 
34 Personal Income Tax = Deductions 789 a 7825 
46 pales Tax = Federal | 7813 ~- 7819 
50 Tax Conventions 7790 = 7794 
7798 
ol Tax Exempt Entitites 7826 = 7828 
Uc ) SPECIFIC DISCUSSIONS s 
Preamble 7788 — 7789 
The Composition of the Organization, whom 
it represents in Canada, and extent of its 
functions. 7789, 7790 


Io <A reference to Social Capital, a quote from 
The Senate Report on Manpower and Develop= 
ment, the point raised as to the need far 
additional social Capital and how prior- 
ities are developed. The five-year Capital 
program method and the Provincial - Municipal 
Boards interest in planned projects, the 
question of assistance on a per capita basis, 
a look at the various requirements for 7790 ~ 7794, 
provincial grants. 7798 


Zo Educational Costs and Taxation for. 


(a) Educational costs and property taxation,the 
rise of, and other points relative thereto, 
the question of no uniform assessment nation~ 


Se ee 
5 on. Mate! a 7806 « 7810, 
nant Ing LL ULLOS @ 7825 


(ob) A reference to alternative being found as 
a means of taxation for education, the 
question raised as to what advantage the 
municipalities would take of the davings. Se Pe 
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ANGUS, STONEHOUSE & Co. LTD. ie 
TORONTO, ONTARIO Ottawa, Ontarioe 


1 The Canadian Federation 


of Mayors and Municipalities Jenuary 14, 1964 


Yolume No. 89 


Titles Description 


( ec ) SPECIFIC DISCUSSIONS: ( continued ) 


(c) Education and the Revenue Requirements to 
defray the costs of, the question raised as 
to what is the proper and equitable source 
of taxation or on what thing or basis the 
taxing for education should be levied, the 
matter and concern as to responsibility and 
on what level. The arguments and viewpoints 
expressed in respect to the matter of raising 


1 1 Ae 800 - 7803 
revenue for educational expenditures. « 


(d) 


Education and the municipalities attitude if 

relieved of the bost of such expenditures, 

the available Revenue arising as a result of 

the relief and the question as to reduction 

in property taxes and the backlog of Capital 7803 - 7805 
expenditures pending. 


3e The Social Welfare problems and burdens 7805, 7806 


4 A reference to Property tax being a major 
source of municipal Revenue by tradition, 
and the cost of Municipal Government has 
soared and services demands multiplied, 
resulting in excessive burden on such source, 
such as cost of ecucation et cetra weakens 
the revenue resources available to Municipal 
Governmentse The arguments, that, the Federal 
Government has by involvement affected the 
burdening and siphoning off of the property 
taxe A review and discussion of factual and 
statistical figures on various taxes and 7806 = 7812, 
their increases in comparison. 73825 - 


Se <A reference and review of comparisons (figures) 
between net Revenue and General Expenditures, 
the question of borrowing to cover the excess 
of expenditure over Revenue. 78i2, 7813 


6e Sales Taxation: 


On the matter of Municipal purchase require— 

ments, the exemption of cited, and the points 

raised as to a study of exemptions between 

various levels of Governments, the competition 

with private citizens in certain respects, and 
undertakings which pay sales taxes, the Sales 7813 ~ 7819 
Tax v/s The Property Tax aspectse | 


‘ts Federal Income Taxation - Individual Deductions 


A reference to deduction of property taxes and 

mortgage interest from the individual income. 

The arguments, viewpoints and reactions to points 

raised in respect to the subject, the Municipal 

intent and purpose of the suggestion, the ulterior 

motive, the double taxation angle broached 7819 = 7825 
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4|( ¢ ) SPECIFIC DISCUSSIONS: ( Continued ) 
5 8- Tax Exemption and Crow Corporations 
In the matter of Municipal Assessments, 
6 payments in lieu of property taxes et cetra. 7826 =— 7828 
7 Closing remarks of the Chairman 7828 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario 
1 January 14, 1964 
2 Volume No. 89 
3|_Titles Description 
4 ( d ) Submissionsof 
‘ The Canadian Teachers Federation 7829 
Opening remarks of the Chairman 7829, 7830 
6 
7 35. Personal Income Tax = Exemptions and Allowances 7834 = 7852 


8] ( e ) SPECIFIC DISCUSSIONS; 


9 Preamble 7830, 7831 
10 A summation of the cardinal points contained 

in the brief submission. 783I — 7884 
it 


Subjectss 


12 > Ie The relationship between educational standards 
13 _of teachers and dropout. 
A review of the problems associated with the 
14 subject, and the question of correlation, the 
difficulty of, the presentation and discussion 
of relative statistics. 7834 — 7839 
15 
2e Education and Economic Growth: 
16 A review and discussion of the principal 
fundamental requirements of a type of curricu- 
17 lum to meet present day technological demands. 
and the question of salary inducement and other 
18 teaching incentives. 7839 = 7843 
19 3e Recommendations: 
(a) Teaching profession be treated as though 
20 they were a business, and as such, be allowed 
to deduct.the expenses of that business. 
21 A review and general discussion of the basis 
for the suggestion, the warranty far, and 
Ze the category of the expense, the factors 
which motivate the demand for deductibility 
23 in computing taxable income of teachers, 7843 =— 7846 
the reactions thereto. 
24 (b) Expenses associated with exchange teaching, 
marking papers and attending examinations, 
25 the problems encountered. 7846 = 7848 
26 (c) Expenses attending conferences 7848, 7849 
27 (d) The question of loans to teachers in 
furtherance of their educational vocation. 7849, 7850 
28 (e) Refresher courses or part-time summer 
courses, the qualification of the present 7850. 7851 
29 teacher. ; 
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Volume Noe 89 
3|_ Titles Description 


ae anaes 


) SPECIFIC DISCUSSIONS: ( continued ) 


4, A reference to gathering of foreign information 
or data, how was it accomplished. 7831, 7852 


A few concluding remarks of the participants. 7853 


Closing remarks of the Chairman. 7852, 7853 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. VI 


January I4, 1964 


Volume No. 89 


3 Titles Description Page 


} Submissions Of 


The Canadian Union of Students. 7854 
Opening remarks of the Chairman. 7854, 7855 
Business Income Taxation = Business Expense 7883 =~ 7892 
Dominion ~ Provincial Tax Agreements 7865 = 7867 
Personal Income Tax = Deductions 7867 . 7883 


7892 , - 7893 


Personal Income Tax ~ Exemptions and 7867 — 7883 
Allowances. 7892, 7893 


) SPECIFIC DISCUSSIONS; 
Preamble 7899, 7856 


Nature and composition of the represented 
union, its objectives, functions and purposes, 7856 — 786I 


A summation of the philosophical matters 
incorporated in the brief submission. 7861 — 7863 


A statement regarding the structures part of 
the brief submission . 78638 - 7865 


Sub jects: 


Io Educational: Federal~ Provincial aspects 
The question raised as to the right of the 
Federal Government legislation when it begins 
to encroach upon Provincial fields or violates 
their rights, which is educational responsib- 
ility, A review of the complaints, factors and 
problems associated with the subject. 7865 = 7867 


ae ncoome Taxation —- Exemptions & Allowances 


(a) Exemption of the first $3,000.00 of earned 
4ncome for students who now qualify for the 
tuition fee deduction as per section II (I) 
(@.Be ) of the Income Tax Act. A discussion 
of the principles in support of the suggest— 
ed recommendations. The viewpoints and 
reactions to the points raised in respect 7867 = 7872, 
theretoe 7374 


(b) To provide an exemption for transportation 
costs incurred by a student or paid by a 
parent for a student attending the nearest 
University for to obtain one of the two 
official languages of Canada on basis of 
qualification of distance and conditional 7372 — 7874 
requirements. 
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Yolumne Nos 89 
Description 


SPECIFIC DISCUSSIONS: ( continued ) 


(c) Allow any taxpayer, by amending section 


Page 


II )I( (gb) of the Income Tax Act. to provide 


for deduction of the tuition fee of a student 
who qualifies for such as dependent under 
section 26 (1)(c) (III) or 26 (2) A review 


and discussion of the points raised in respect 


to the subject of tuition fees the proposed 
treatment of for tax purposes. 


(ad) Allow tuition fees paid by part-time students 


7874 =— 7879 


to be deducted . The arguments , viewpoints and 
reactions to points raised relative to or indirect— 


ly identified with the subject, the problems, 
benefits, and administrative factors stressed. 


(e) Increase from $950.00 to $ 1,200.00 the 


amount which a dependent who satisfies the 
conditions now required for the existing 
tuition fee reduction may earn and still 
be claimed as a dependent under section 
26(I)(c) (III) of the Income Tax Act. 


(f) Increase from $550.00 to $ 1,200.00 the 


deduction for dependents to satisfy the 
conditions now required for the existing 
tuition fee deduction in respect to Section 
II(I)(g)(b) of The Income Tax Act. 


A reference to proposals (I) through (7) 
of the brief - submitted by The Canadian 
Universities Foundation to the Royal 
Commission on Taxation which concerns 


7879 - 7882 


7882 


7883 


donations and matters of that kind, and addendum 


"Hy" which states “* Allow scholarship assist- 
ance given under certain circumstances to be 
deducted, and the point raised with regard to 
drawing the distinction between scholarships 
and fellowships, the illogical aspect. 

A resume and exemplification of the basic 
reasoning associated with the proposition. 


A look at questions raised with respect to 
awarding of scholarships, and the point that 
certain of these are not taken up due solely 
to no one had applied for same. A review 

of the subject and the reactions to the 
points raised incidential thereto. A few 
comments in respect theretoo 


A few concluding remarks of the participants. 


Closing remarks of the Chairman. 


7883 — 7892 


7892, 7893 
7893, 7894 


7893, 7894 
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ANGUS, STONEHOUSE & CO. LTD. s 
TonGuTe! Gurema Ottawa, Ontario. ,eoge 


January I4, 1964 
Volume. No. 89 


Titles Description Page 
( h) Submission: Of 


The Canadian Life Insurance Officers 


Association. 7896 
Opening remarks of the Chairman 7896, 7897 
ae Business Income Taxation = Specifie Industries 7210 — 7987 
2E Estate Taxes, Gift Tax 7932, 7933 
o7 Personal. Income Tax - Lump sum and fluctuating 
Incomes. 7928 
33 Personal Income Tax — Other 7902 = 7927 


7929 = 7932 


42 Provincial Taxation, 7915, 79I6 


( i ) SPECIFIC DISCUSSIONS: 
Preamble 7897 — 7899 


A reference to and recording of an 

additional memorandum from the Canadian 

Life Insurance Officers Association. 

A general review and discussion of the 

various subjects embraced within the 7899 
memorandum o 


7901 


Who the Association represents, the composition, 

functions and the operations of its members in 

brief, the extent of portrayed, the attitude of 

towards taxation changes. 790I = 7903 


A review of the highlights of the memorandum 7903 = 7910, 
as per pages I to IO inclusive, thereof. 7933 


Ie A reference to provisions of .the Income Tax 
Act providing for taxation of Life Insurance 
Corporations and in particular Section 30 
thereof, and points raised in respect to 
mutual Companies, exempt from tax under Section 
5 (I) per page I of the memorandum. 7910 — 7912 


2e <A reference to section of the Canadian and 
British Insurance Companies Act relating 
to the division of profits from participat- 
ing policies. A resume of how it works, and 
some questions raised, and viewpoints coming 
within the scope of the terms of Cara dian 
Life Insurance Companies, both Mutual and 
Stock ( per page 2 of the memorandum ) 7912 = 7914 


3e Aspects of tax credits for Provincial and 
foreign taxes, the points raised with respect 
to taxable income, how determined et cetra, 
the basic formula reviewed (per page 3 of the. 


mamarandim) . 


7914, 7915 
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TORONTO, ONTARIO Ottawa, Ontarios IX 


The Canadian Life 
Insurance Officers January 14, 1964 


Association. 
Sec Tee Volume No. 89 
Titles Description Page 


( i ) SPECIFIC DISCUSSIONS: ( continued ) 


4. A reference to The Provincial Income Taxes 
and the treatment of life Insurance Companies 
thereunder ( per page 4 of the memorandum ) 7915, 7916 


So A reference to how Life Insurance Companies 
are taxed under provisions of Section 30 of 
the Income Tax Act, the procedurs, account= 
ing and general formula used in the deter. 
mination of taxing such Companies, the 
meaning or definition of the prime accoumts 
¢ 3 1 mats 2 . 
oe the profit or loss allocation et 7917 — 7922 


Se Rez Policyholder 

Income Tax on policy proceeds, death claims, 
and lump sum payments, the installment 
settlements and annuity payments, the treatment 
for tax of the interest portion, and a 
reference to sections 6(I)(a)(III) read in 
conjunction with section II(I)(k) of the 
Income Tax Act. A general review and 
discussion of points applicable to or 7922 = 7925 
associated with the subject ( as per page 
6 of the memorandum } 


ids and The Policyholders 


7 Policy Dividen 


A reference to matters concerning policy 
dividends, a discussion and questioning of 7925 ~ 7927 
the status of such from a taxation point and 
otherwise. ( as per page 7 of the memorandum) 


8o Lump sum payments special treatment of under 


Section 36 of The Income Tax Act 


And a reference to there,also,being a number 
of circumstances in which that type of special 
treatment on lump sums is not available, such 
as surrenders on de-registration of retire- 
ment savings plans, -and death benefits 
received under Section 79B (8) (c) ( as per 7928 
page 8 of the memorandum. 


Ge A reference to matters dealing with concessions 
to policyholders in personal income tax 
returns, individual contracts, deductibility or 
allowance of Life Insurance premiums. The 
question concerning the tax treatment of 
( as per page 14 of the memorandum ) 7929 


IQ. A reference to matters dealing with concess= 
jons or special arrangement with regard to 
the exclusion of Group term insurance premiums 
paid by an employer from the income of the 
employee, the criticism of the manner in 
which the proportioning is effected et cetra. 
and a reference to Section 6(i)(d)(b)(8) of 
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The Canadian Life january I4, 1964 
Insurance Officers 

Association Yolume No. 89 
Titles Description 


( i ) SPECIFIC DISCUSSIONS: ( continued } 


The Income Tax Act. appertaining thereto. 
The questions raised as to the limits or 
ceiling on group insurance, the factors 
involved and the point broached as to ree 
insurance of group insurance. ( as per page 
I6 of the memorandum ) 


7929 — 79382 


ile Estate Tax Act 


The question of certain anomolies which can 
flow from the application of Section 3(4b) 
thereof= the criticism of its provisions. 
( as per page I8 of the memorandum } 7932, 7933 


12.6 A reference to and questions directed at 
first page notes of the preliminary memo— 
randum in which deals with the point, that, 
" Canadian Life Insurance Companies with 
Capital Stock have always transacted a 
substantial portion of their business on the 
participating basis” The question raised as 
to the endeavour to distinguish between 
Canadian Capital Stock and Mutual Companies. 
The replies and reactions to points raised 7933, 7934, 
in respect to the subject. 7940 


I3e A reference to the subject matter on page 3 
of the notes which deals with “ General Comments 
on Research staff's questions “(of the Royal 
Commission on Taxation) pertaining to the 

taxation of Life Insurance Companies. 

A review of the cardinal points raised and 
the Federal Income Tax.imposed on transfers 
to shareholders’ Account, and the premium 
tax levied by the Prowinces . A resume of the 
history of the periodical taxing procedure. 
A look at (6) six points related to or 7934 — 7943 
associated with the subject and the present— 
ation of certain statistics pertaining thereto. 


I46 Some pertinent facts regarding Life Insw ance 
Companies and policyholders, the investment 
earnings of life funds, the prescence of the 
premium tax and the level income brackets 
of policyholders, the competition for the 
savings dollar, the consumer goods, and the 
resultant effect of any increase in taxation 


of Life Insurance ,business ; Company and 7943, 7944 
Policyhcelder=wise. 
ISe A reference tothe special contribution of 


Life Insurance to the community, the 
recognition in other jurisdictions by 
granting of Income tax relief to individuals 
for their lifr insurance premiums. The 
United Kingdom cited along with the United 
Kingdom Royal Commission on the taxation of 
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1|\ me Canadian Life January I4, 1964 
Insurance Officers 
2|| Association. , 
Volume Noe 89 
3] Titles Description Page 
4|( i ) SPECIFIC DISCUSSIONS: ( continued } 
5 Profits and Income in year I955, the quoted 7944 - 7946 
comments therefrom. 7948 + 7950 
7953, 7954 
6 9 
7 IG. A further reference to paragraph 6 of page 
8 of the memorandum which deals with revenue 
produced by. the Premium v/s Whet would be 
8 produced by a tax on investment earnings. 
A questioning of some of the subjects 7947 = 7950 
9 embraced therein. 
“ cia Participating and Non-Participating Insurance 
A question and points raised, as regards stock 
11 Companies y whether the premium charged for 
whole life is higher for one than the other ? 
12 also, are the earnings in relationship to 
the surplus charge what the dividend is based 
13 on. The reply and reactions thereto, and the 
point broached as to the balance remaining in 
14 the participating fund is it correlated with 
what, The spread of questioned and the fgal, 7952 
explanation of the treatment of » 
15 
16 I8. Tax Revenue 


The divine right to make the calculations quite 
17 fully in measuring the yield of the premium tax 
against the yield of the or from personal income 
tax, the basis of the method questioned in 


18 arriving at a 72% rate. 7252, 7953 
19 19.6 Double Taxation-= 
20 A reference to Federal Government entering the 
Corporation tax field in I9I7. A resume of, 
21 and the Provincial L taxing status at that tame , 
the taxing measures in force then, and the 
subsequent to date basis of taxing premiums, 
22 and transfers to shareholders Account. 
A look at and discussion of various points 
23 related thereto, the policyholders position 
as a result of certain methods of taxation 
24 applied to Life Insurance business. 7954, 7955 
5 20. Rez Mutual Life Insurance Companics 
A question raised as to whether or not Mutual 
26 interests should bear tax ? The reply and 7955, 7956 
reactions to the points raised. 
5 
2 27 ole Questions for consideration of the Canadian 
Life Insurance Officers' Association as 
S 28 requested by The Royal Commission on Taxation 
3 Research Staff: 
= 29 


A continuation of the comments thereon as from 
page II of the memorandum. 


30 


12 
op i 
as im 
ai 


f os fa  ehawns © ier) 


ve . 7 
é d + 
ym yy 
(ei) 
_- 
4 
' 
P| 
+ 
; 
i & 
i J 
a? ere ey 


isa 


The Canadian Life January 14, 1964 


Insurance Officers 
Association. 


Titles 


(b) 


(c) 


(d) 


(e) 


(f) 


(g) 


ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa. , Ontario. 


Volume No. 89 


Description 
SPECIFIC DISCUSSIONS: ( continued J 


Questions dealing with Comparison of Life 7956 = 7963 
Insurance Companies v/s Other Organizations. 7964 = 7967 


Questions concerning, if it would be feasible 

to attribute a share of net Company Investment 

income to the individual policyholder..A 

review of the points raised, and the reactions 

to the question, and the viewpoints expressed 

in relation thereto, the comparisons between 7963, 7964. 
United States and United Kingdom. TO7I ~- 7973 

T9377 = T3279 

Question, relating to the United States . 
federal taxation of the Life Insurance 
Business, the burdens, complications,gnd 
problems pertaining to its enforcement and 

the pecularities of cited, the point raised 

as to the adoption of the I959 United States 

tax basis by Canada, would it create special 
problems » A look at the possible effects of 
from a Canadian point of view, and the Reserves 
and.mortality aspects. 7969 - 7971 


Question, tax systems - Universal. 79755 7976 


Question~ Re 20% tax Credit ---~--~ 


As it affects life Insurance Companies- 
general comments on matters pertaining -and 


7976 
associated therewith. 976, 7979 


7980, 798I 


Question~ Department of National Revenue 
Taxation Division = On the matter of use of 
Life Insurance policies as registered 
retirement savings plans . ( The records kept 2976 
of } 

Question=- What are the factors explaining 
the recent tendency towards mutualization. 

A general review of the contributing reasons 
and discussion of the underlying factors 

the estate and income tax aspects, the status 
of previous shareholders on nutualization fates 

of a stock Companyo 798I = 7983 


( h ) Question= In the matter of- does the 2% 


(i) 


(3) 


collected by the Provinces apply to all 

Life Insurance premiums without exception — 

The reply and viewpoints expressed in respect 

theretoe 7988, 7984 


Question- Non-Canadian Companies- with joint 

stock Capital, the absence of tax on amouts 
attributable to shareholders from the Canadian 

business of. 7984, 798 


Question = Canadian Life Insurance Companies 
with Joint Stock Capital - 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontarioe 
The Canadian Life January I4, 1964 
Insurance Officers 
Association. Volume Noe 89 
Titles Description 


( i ) SPECIFIC DISCUSSIONS: ( continued 


The Canadian Life Insurance Companies doing 
business in cther countries = The foreign tax 
credit. provision and other taxation aspects 
related thereto. A review of points raised 
relative to the subject. 


7985, 
7987, 7988 


orgs Favourable Balance of Trade Aspects. 


As between Canadian Companies doing business . 
in the United States and United States Companies 
doing business in Canada. A general discussion of 
factors et cetra attributing thereto. 7973 


230 A concluding summation of the views of the 
Association through the participants in respect 
to the Life Insurance Companies and the 
taxation of or related to taxable income arising 
through their operationse Some reactions 
expressed in rebutail. 7985 = 7987 


Closing remarks of the Chairman 7988, 7989 


Concluding closing remarks of the participants. 7989 
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TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


January I5, 1964 


Volume Noe 90 


INDEX TO EXHIBITS 


Description 


submission of, The Canadian Wholesale Councile 


Weekly price list issued by National Grocers 
Company Limited. 


Submission of, The National Farmers Union 


Submission of, Mi Alexander KeG. Reid, 
Vancouver, B.C. 


Supplementary brief Submission of 
Mre Alexander KeG. Reid, 
Vancouver, BeC. 


Submission of, Mr E. Ernest Buckerfield, 
Yancouver, B.C. 


Submission of, The New Brunswick Forest 
Products Association. 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO I 


ROYAL COMMISSION ON TAXATION 
HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


January I5, 1964 
TOPICAL INDEX YOLUME No. 90 


Titles Description Page 
( a ) INTRODUCTION: 
Opening remarks of the Chairman 7292 


( b» ) Submission: of 


The Canadian Wholesale Council 7992 
a2 Business Income Taxation = Specific Industries 7992 = 8004 
46 Sales Tax = Federal 7992 — 8004 
8006 = 8033 
48 Small and New Businesses 8083, 8034 


( ec ) SPECIFIC DISCUSSIONS: 
Preamble 7992 


The nature of the Organization its 
composition, objectives, functions and 
purposes. 7992 = 7995 


Te A reference .to the number of wholesalers 

in Canada, quoted at 26,000 = A question 

raised as to what they are mace up,of ? 7995 — 7997 
The reactions to the question. 


co Wholesaler = Retailer Team 


A reference to percentage of the total 
business which is conducted by wholesaler~ 
Retailer Team, and the points raised in 
respect to the general impression abroad, 
that, wholesaler trade is declining - 7997 
The viewpoints expressed and the reactions 8000 
to the points raised im respect thereto. 


7999, 
8006 


Se A reference to and question re Independent 
Merchants which form part of a chain , are 
they listed as regards Sales as a chain or as 
Scalp 6 : 7999 ~ 8001 
independents. 


4, The question of trend of the wholesaler via 
the acquisition of retail outlets, and the 
matter of how sales are classified. 8003 


5. A reference to and question directed as to the 
full meaning of the introductory statement, 
that , The Canadian Wholesale Council 
consists of = any person, firm, association 
or Corporation engaged in wholesale distrib— 
ution in Canada, does this mean, also, that.= 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 
1} the Canadian January I5, 1964 
Wholesale Council 
< Yolume No. 90 
3] Titles Description 


4|( e ) SPECIFIC DISCUSSIONS: ( continued ) 


Manufacturers carrying on wholesale functions 
are members of the Organization ? 
The replies and reactions to the question. 8003, 8004 


6. SALES TAXATION: 


(a) A resume of the various suggested basic 
levels of application as presented to 
the Commission to date, the practibility 
and equitableness of, the collection 
costs and administrative factors involved, 
the question as,to its effect if applied 
at the wholesale level or the consumer 
levele. The viewpoints expressed on the 
subject and the reactions thereto. 8006 - 8019 


(b) Excise tax v/s Sales Tax, questions and 

problems related thereto and as referred 

to on page 6 of the brief submitted- 

and the question of simplification as 

referred to on page 8 re taxing foodstuff, 

and the presentation of and discussion of 

an order form used in respect to wholesale 

Retailer contract arrangements, the purpose, 

use, and details of as regards to category 

of retailer concerned and as referred to on 

page 34 if the brief. A reference to what 

is imposed in other countries. SOIO = 8019 
(c}) The wholesale level and Sales Taxing at 

such level, the problems or advantages 

of discussed, and the matter of conduct- 

ing the wholesaler-retailer transaction 

on a cash and carry basis or system. 80I9 = 8029 


(ad) A reference to additional costs of collect 
jon and the additional assessment factor, 
the problems associated therewith, the 
question of taxable food products. 8029 = 803I 


(e} Transportation and alternatives in 
respect to the manufacturers, the equal- 
ization question, the methods employed 
to avoid taxing of the freight portion 
of selling price, the basis et cetra. S08I = 8033 


lo New and Small Businesses 


Bill c-40, The stressing of a few points 


8083, 80384 
in respect thereto. ie 


Closing remarks of the Chairman 8085, 8036 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO Ottawa, Ontario. 


January I5, 1964 


Volume Noe 90 


Description 
Submission: of 
The National Farmers Union 
Opening remarks of the Chairman 
Business Income Taxation = Capital Cost 
Allowances 
Business Income Taxation - Specific Industries 
Co-operatives, Credit Unions 
Corporate Income Tax = Dividend Tax Credit 
Estate Taxes, Gift Tax 
Personal Income Tax = Exemptions and 
Allowances 
Persoanl Income Tax — General Concept 


Personal Income Tax - Lump Sum and fluctuating 
Incomes e 


Personal Income Tax other 


t 


Sales Tax - Federal 


Tax Administration 


SPECIFIC DISCUSSIONS s 
Preamble 


Dividend Tax Credit 


A reference to recommendation dealing with 
such, and the extension or application of 
same to interest on bonds. A review of the 
reasoning and arguments associated with the 
suggestion, the viewpoints and reactions to 
the points raised. 


Capital Cost Allowances— Depreciation 

Recommended changes. 

A reference to rates, class and basis of 
application in respect to farm dwellings, 
buildings for grain and livestock, the 
changing conditions exemplified, the new 
methods of livestock raising as a factor, 
the straight line method discussed v/s the 
diminishing balance principle. 


Ame 


8040 = 8047 
8088 - 8073 
8070, SO7I 
8088 = 8040 
8066, 8067 
8069, 8070 
8069 

8049 - 8054 


8047 - 8049 


8054 - 8065 
807I - 8073 


8068, 8069 


8060 - 8063 
8065, .8066 


80387, 8038 


8038 = 3040 


8040 = 8047 
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ANGUS, STONEHOUSE & CO. LTD. LV 
TORONTO, ONTARIO yenhe tet 


Ottawa, Ontario. 


Farmers Union. January I5, [964 


Volume No. 90 


( e ) SPECIFIC DISCUSSIONS: ( continued ) 
ae Personal Income Tax — Income Averaging 


A reference to faults raised in respect to 
the provisions of the Income Tax Act govern- 
ing the averaging process applicable to 
Farmers and Fishermen. 8047 =- 8049 


a [Income Taxation - Source,of Income 
The Farmers Chief source of Income 
Which would include the (Hobby-Farmers) 
The question raised as to whether or should 
the qualifications for tax treatment as a farmer 
depend upon this rule. A reference to Section 
3 of the Income Tax Act associated with the 
subject. Case exemplifications presented, the 8049 - 8054 
discussion of. 


Bs Race Horses 


A reference to the gestion of elimination 
of the maintenance of race-horses as a farm 
occupation. A general discussion of the 
subject and its association with farming 
and the taxing aspect, the status of. 8054, 8055 


Ge Expense Deductions 
(a) Farm dug-outs 8055 = 8057 
(bo) Transportation- Automobile costs for 8057 — 8059 
(c) Land improvement, land cleaning and 
drainage projects. 8059 


(ad) Tree planting as a soil erosion arrester, 
the cost of aS a current expense. 8059, 8060 


le ayment instalments 

The problem of the farmers in respect thereto. 

The farmers attitude and arguments towards 

prepayment of tax, the discussions and reaction 

to points raised in regard to the subject. 8060 = 8053 
86 Basic Herds 


A reference to the point of the period 
required to establish the basis for such. 
The question of a definite period be set 
and other matters pertaining to the subject 80683 — 8065 
of basic herds. 


oe Farm Records and Filing Procedures 
The farmers' and fishermen's guide, the question 
of its adequacy, and the presentation to the 
Commission of a book ( Farm Record Book of the 
Saskatchewan Farmers Union ) A review and 
discussion of the best means and ways of 
ine farmers fa and information for 
recording farmers facts 8065, 8066 
tax convenlence 


Titles Description Page 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO 


Ottawa, Ontario. 


The National January I5, 1964 


Farmers Union. 


IIo 


I2o 


ISo 


I4. 


ISe 


Volume No. 90 
Description 


SPECIFIC DISCUSSIONS: ( continued ) 
Gift Taxation: 


The question raised and discussed in respect 
to the " Once in a lifetime gift limit”,the 
point of raising the limit from $10,000. to 
$20,000. and the exemption - for the 
individual taxpayer donor be raised from 
$4,000. to $10,000. as an annual gift free 
of gift tax in any one year. 


Farm consumed produce: 


The question of discontinuing same from the 


8066, 8067 


basis in computing farm income, the complaints 


and arguments in support of the exclusion of. 
The reactions to the point raised. 

Sales Taxation: 

Re exemption in respect of farm machinery, 
continue of. 

Personal Exemptions: 


Statutory exemptions, increase of. 


Estate Taxation: 


Basic exemption - increase of from $60,000. 
to $ 100,000. the arguments in support of 

and the reactions to points raised pertaining 
thereto. 


Co-operatives -— Taxation and Expansion of 


The farmers viewpoints of and the advantages 
to him in certain fields of co-operative 
endeavourse 


Education Costs 
A reference to a summary of put before the 
Royal Commission on Taxation in the Province 


of Saskatchewan. A brief review of as it 
concerns the farmers share of. 


Closing remarks of the Chairman 


8067 ,8068 


8068, 8069 


8069 


8069, 8070 


8070, 8071 


807I - 8073 


8073 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO Ottawa, Ontarios 


January I5, 1964 


Volume No, 90 


Titles Description 
( £ ) Submissions Of 


Mr. Alexander K.G. Reid, 
Yancouver, B.C. 


Opening remarks of the Chairman 


So Business Income Taxation - Capital Cost 
Allowances 8097 ~ 8I03 
4 Business Income Taxation = General Concept 8077 =— 8097 
. 8I03 ~ 8II2 
8I82 =- 8145 
be Business Income Taxation — Incemtive Measures 8I23 = 8125 
I3 Corporate Accumulations and Distributions 81382 — 8I45 
4 Corporate Income Tax — Double Taxation, 
Dividend Tax Credit. Beg Eee 
zo Economic Growth 8075 ~- 8077 
8122, .8I23 
8125, 8126 
20 Equity Ownership by Canadians 8II8 — 8122 
wocks Estate Taxes, Gift Tax SII7, 8118 
me Incidence of Taxation and Income Distribution 8126 = 8I3I 
33 Personal Income Tax ~ Capital Gains 8106 = 8II2 
36 Personal Income Tax = General Concept 8077 — 8097 
8I26 — 8145 
33 Personal Income Tax — Other 8132 = 8145 
46 Sales Tax - Federal 8II2 = 8127 
53 Faxation of Non-Residents 8II8 -— 8122 
( g ) SPECIFIC DISCUSSIONS: 
Preamble 8074, 8075 
To A reference to. the immigrant v/s the emigrants 
in respect to Canada, a discussion of the 
experience in regards to the effect of the 
loss of professional and managerial groups 
of the labour force to foreign countries, 
the reasons offered for the prevailing 8075 — 8077 
position or conditions 
oe A reference to the philosophy that taxation 


should be based upon three (3) types of 
persons i.e. The Individual, The business 
entity and the Conduit. A look at and 
review of the thinking in respect to the - 
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‘ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO VII 


Ottawa, Ontario. 


1| wr. Alexander KoG. Reid, January 15, 1964 


olume Noe 90 


Titles Description Page 
( f£ ) SPECIFIC DISCUSSIONS: ( continued ) 


subject, the viewpoints and reactions express- 


ed in regard thereto. 8077 =— 8097 
8182 = 8145 
Se Depreciation v/s Capital Cost Allowances 


The discussion of the proportion of a free 
depreciation - up to I00% — The basis and 8097 -8I03, 
formula for such, and the resultant effects. 8123 . 
The viewpoints and reactions in respect thereto. 


4. Expense Accounts and Taxation 8103 - 8I06 
Se Capital Gains O Taxation: 
A discussion of the Pros'and Cons* of such 
taxation. A reference to section I39(I(e) 
of The Income Tax Act. The interpretation 
of and its intent or application bearing 
on the subject, the criticism of the word- 8106 - 8112 
ing « 
be Sales Taxations 
A review and discussion of the problems, 
uncertainties, and confused state of Sales 
Tax basis of equitable application and 
administration, the revenue aspect. 8II2 - 8II7 
Te Estate Taxation SII7, SIIs 


Se Repatriation of Foreign-owned Canadian 
Equities. 
The scope and suggested effect of, and the 
withholding tax aspect. A review of the 
proposal, its merits a demerits and the SII8 — Bree 
general reactions thereto. 


9. Export Trade 822 ~ 8523 


I0. Incentives or assistance to Companies 
The subsidies aspect, the full disclosure of. S8I23 = 8125 


TLe The Common Stock,evaluation or trend 8125 -— 8126 


I2. The conclusion of Taxation in General 
(a) Dividend tax credit - the I00% aspect and 
the Corporation tax.and the cost of goods, 


the tax included in the selling price or 
consumer price, the impact of taxation on 8126 - 8IsI 


the economy et cetra. 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


Ottawa, Ontario. 
Mr. Alexander K.G. Reid, 


Vancouver, B.C January,I5, 1964 
VENCOUVET’s DeYo PONUOFY 209 190% 


Volume No. 90 


3 Titles Description 


4|/ ( £ )} SPECIFIC DISCUSSIONS: ( continued ) 


(b) Corporate and Personal Income I963 - and 
the tax Revenue et cetra. : 


A reference to Table contained in paragraph 
148 of the supplementary brief, the meaning 
of discussed, and a general review of its 
contents. 


8I32 — 8145 


Closing remarks of the Chairman 8146 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO I 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


January I6, 1964 
TOPICAL INDEX VOLUME No. 9L 


Titles Description 
( a ) INTRODUCTION: 

Qpening remarks of the Chairman 
( b ) Submission:0f 


The Brewers Association af Canada 


4 Business Income Taxation — General Concept 
Ig Economic Growth 
22 Excise Taxes and Excise Duties 
46 sales Tax - Federal 
47 Sales Tax —- Provincial-Municipal 


( ec ) SPECIFIC DISCUSSIONS : 


Preamble 8147, S148 
8152, 8I53 


A resume of the brewing industry, its 
contributions to Canadian Investment, 
employment and secondary industry et cetra, 
and revenue and economy of the country, the 


Siow 
taxation of. 814 Sis 


Ie The price of beer v/s price of other alcoholic 
beverages under different positions or condit- 
ions in the Provinces in Canada, the causes 
which create changes in demands for one or the 
other types of beveragese 8153 = 8155 


2, <A reference to and discussion of the subject 
matter of the 124 % per cent wholesale 
notional discount and its existing problen, 
the means of beer distribution factor in 
the various Provinces, the question of the 
removal of such explored, and the reasons for 
department variation in treatment between 
Ontario, Saskatchewan, and part. of Quebec, 
and the rest of Canada. 8I55 - 8I6I 


Se The Province of Quebec, the zoned treatment 
for prices, the disparity aspect delt with, SIGI - 8165 
and the subject matter of beer returnse 
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2 
Volume Noe 9T 
5 
4 Titles Description 
‘ ( ec ) SPECIFIC DISCUSSIONS: ( continued ) 
4. Fermentation dip and the period in manufacture 

6 that the ( tax can be assessed ) The question 

raised as to why it cannot be done when it 

is barrelled or bottled ? The reply and be 
: reactions to the question. Sheets: STA0 
8 Se <A reference to the point, that, the tax be 

levied on the finished product and the 
9 question of at what point do brewerers 

measure inventories of beer, isit in the oe 
10 finished product ? yese seem ca 
11 6. <A question raised as to what is the maximum 

alcoholic content allowed for beer in Canada ? 
12 the reply 5% by volume. 8167 
13 ?e A reference to the statement that the industry 

would like to get out of the excise duty level 

and into excise instead , a question raised as 
14 to the reasons for such change , a look at 

the points concerned and the ultimate possible 
15 effect of such a move. The taxing angles 

discussed. 8167 = 8170 
16 | 

Se The question raised as to the representations 

17 made to move tax to the retail level. The 

viewpoints and reactions to the point. 8170 — 8172 
- te The disportionate share of the tax burden 

that is now borne by the brewing industry, 
ae the excise duty in Canada as compared with 

the United States and United Kingdom. 
20 A reference to and comparison with the 


distillers Association figures on excise 
revenue from alcohol spirits, the arguments 
and viewpoints associated with the subject. 8172 = 8173 


IO. <A reference to and discussion of a (I96I) graph 
showing the growth of the industry, also, a 
table supporting such details of the graph, 
the tax aspect in relation thereto, the 
public consumption of beer, the increase of 
et cetra, the advertising angle broached, the 
european consumption in relation to the 8174 — 8177 
Canadian. 8179 — SI83 


Ile A reference to the statement, that, as personal 
income rises the amount spent on alcholic 
beverages alos rises, but, the proportion 
spent on beer fals. A review of the points 
and table setting out an analyzed picture of 
the consumption of beer in relation to the 
level of the unemployed labour force. The 
loss of years I954 and I958 the Provincial 
aspects in relation to the subject. 


8177 - 8179 
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Description Page 


5 ¢ ) SPECIFIC DISCUSSIONS: continued 
6 I2e The(%) per cent comparison of home consumption 
of beer in relation to public lounges consumpt- 
5 ion, the Provincial breakdown . 8I83 - 8184 
8 I8. A reference to profitability of the industry, 
and the matter of Capital employed to include 
9 the stockholders equity embracing the surplus. 
A roview and discussion of the points raised 
10 associated with the subject , and of income 
and the end result, the relationship of various 
11 segments of the picture, the trends, problems 8T84 - 8t90 
of « 
cZ 
I4. A question raised as to whether the industry is 
13 diversifying to create a hedge against lower 
profits in the beer business ? The reply 
14 and reactions thereto. SI9O0 
15 
Closing remarks of the Chairman Sieve, Slur 
16 
17 
18 
19 
20 
P| 
22 
23 
24 
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Description 
Submission: Of 


The Canadian Mutual Funds Association 


Opening remarks of the Chairman 


Business Income Taxation= Specific Industries 


SPECIFIC DISCUSSIONS : 


Preamble 


A summation of the cardinal points of the 
brief. 


A question raised in respect to Unincorporated 
funds, the interpretation and explanation of, 
and other matters related to or associated 
therewith. A reference tothe term or express- 
ion " A unit holder” the definement of. 


A reference as to the composition of the 
Association, its membership, the elegibility 
aspect. 


Acquisition Costs re Investment -Open end 
Funds. 


Acquisition or sales charge which open-end 
mutual funds make, the range of and basis 
the size of investment involved in the 
variable rates. The accounting and allocat— 
ion procedures, the end application . 


Domestic Mutual Funds 


Average market values of in I963 — the class 

and size of the investor and the income group 
of the average investor associated with such, 
also, other points pertaining thereto and the 
question of average investmente 


Mutual Funds - Instalment or periodic 
purchasing on.serial basis. 

The nature of and how handled et cetra . The 
growth of such funds in the United States, 
and the Canadian Aspect. 


A reference to a " Compound Cumulative Fund" 
what it represents, how it works, and the 
benefits or returns, the intent and purpose 
of the Fund. 


IV 


Page 


8192 


8192, 8I98 


8194 - 8288 


8198, 8194, 
8196 


8194, S195 


SI96 ~ 8197 


SI97 = 8202 


8202 — 8205, 
8209 . 


8205 = 8209 


8209 ~ Ser4 


82I0 = 8213 


: vr a vr an 
7 orm, een 


f, VL. ge ieee MsLs i ; 


a . “oS lt 
> RIDES 


1. saosaalate 
(i, Laughs 0 iznaned off 


» 7 it to. «aseecx sp teodd ss 


r jAts ~woktaxml omoosl etaniaud dw 4 


! oh ein om eh oP 
) +S cayIetg SIATOAIe { 2 


eldgsert 


’ ad jf gtluasd 

ion ef Fas: TaAs0. oD 

yi 24 enpets 94 4. .0ffLreted?r 
Sate. a. ae e- mitted gt? “sebieod PEavw 4 '* adz 
einodaos wit o/ sa sodereiet/A 45 
f . 34h 208 git PSiloonesk 
. Pomyae 
| 


rel eo: ateod mksietupoke 6 
| me) : ra ee ee - 22Gb 

; ] ’ h “ie noitintopes 

. svuir at ,eoles uboet Loudue , 

ne ar zevieewel Peemtfestai toe seie add, 

ac: cla Reapaiocd Gm Sth Dinuidae del! .sotexr eldattay 

. | af ii hoye hve el? perwyhsoong at 


332 


uuort taytsd stteomd 8 4f 


: nesio wh - Otel mt 26 poulev Poctiam eBerera 
j sana mi bua “pteeve) edf to sain bas ; 

esi tiv Déja! > sES soreevnt ag3eteves oft to 

“aan . ancy Se Ate clones? paiciiiaeg shietog w6re oats 

| Tp ane; Joke egeteve to acting 


_ Otoiine¢ 70 saree sh ~ bat Josie 
WSS. shies! Sebsse wo ambemitonusy : 
af . gutta ¢o Ietived suf Gos ‘to epeten edT 


ies _ note? fret ial eft a) Jbewi doun 2 
? een postih eabbenn® aft sles 


A | "Kort witeloeep brweqel * 2/at 6 
elt Sate pater Eh. wart gs J 
| BTS = CTSS seegeuie Ratio dada wm Seataibdalbs: sGe—jap 


ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


Ottawa, Ontario 


he Canadian Mutual 
ds Association. 


January 16, 1964 


3 Volume No. QI 
4 Description Pace 
{ e ) SPECIFIC DISCUSSIONS: ( Continued ) 
5 
ig Canadian Mutual Funds 
6 


A question raised as to how they are divided 
between common stock funds and balanced funds, 
7 and whether there are any other major class- 
ifications of these funds. 


8214, S2I5 


8 8. Definition of Terms: 
: A reference to a fund which is invested - 60% 
Common Stocks and 40% in reserves of one 
10 kind or another, a question would this be 
regarded as Common Stock fund or a balanced 
11 fund ? The reply and reaction to the point 
raised. 8215, 8216 
he So. A reference to Section 69 of the Income Tax 
Acte and the provision therein, that, not 
13 more than 25% of the income of these funds 
can be from interest, the question raised 
14 as to the limitation and the restrictive 
investment policy, the present effect of, anc 
15 the viewpoints and experiences cited ond the 
problems if any associated therewith. The 
Status.of the unincorporated Companies in 
16 respect to the subject. The United States 8216 ~ 8225 
aspect as regards limitations. 236 - 8245 
17 
I0. <A further reference to Section 69 of The 
18 Income Tax Act. and the subject of the 
continuity of qualifications under the 85% 
19 Canadian Content, the question , was it 
necessary for your funds to,call substantial 
20 foreign equities to achieve this ? 
The reply and reactions to the points raised 8225. 9006 
and the status of the unincorporated and aa 
a incorporated funds in relation to the subject. 
22 ; wey he : 
II. Defensive and stabilizing factors in the 
market in reference to investment choices, 
23 an explanation of et cetra. A review of 


the significance of the point raised and 

a reference to case history of the 1962 

market decline in the United States and 

Canada, the end result of defensive action, 

the involvement of funds, and a reference 

made to " The Wharton School and Report on 

Survey of Mutual Funds in the United States, 8226 — 9239 
a brief discussion of. 


poe Redemptions of Mutual Fund Shares 


A question as to whether in the past Ii0 years 
redemptions have exceeded new purchases of 
such.fundse The reply and reactions to the 8233 = 8236 
question.s 
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3 Volume No. 9I 
"3 Description Page 
5( e ) SPECIFIC DISCUSSIONS: ( continued ) 
6 I8. Section 69 of The Income Tax Act 
7 (a) A reference to and questions raised in respect 
to the 85% Canadian content clause of section 
8 69 of the Income Tax Act - The table of stock 
market averages, comparative indices quoted 
9 for certain periods as prepared by Laidlaw & 
Companye A look at and review of the position 
of. the Canadian stock market prior to (World 
10 War II ) its operations and attitude in respect 
to class of securities traded, the increasing 
11 extent of Canadian Institutions which are 
directing their Common Stock purchases to the 
12 United States . 8286 - 8245 
13 (b) The general viewpoints and opinions expressed 
towards the subject of the 85% requirement of 
14 Section 69 . Some exemplifications made in 
respect to certain points raised bearing on 
15 the subject. 8246 = 8251 
(c) A review and general discussion on the present 
16 treatment of Companies under Section 69 of The 
Income Tax Act as contrasted to that of the 
17 conduit system proposed as an alternative - 
The presentation of some hypothetical basis 
18 of taxation formulas under the two systems, 
the end result p The viewpoints, arguments 
19 and reactions to the points raised. 8252 — 82638 
(d) <A statement in respect to Section 69 of the 
20 Income Tax Act. 8264, 8265 
21 I4. <A review of the Proposals in respect to: 
22 (a) Paragraph 3 of page 40 of the brief which 
deals with the subject of Dividends which 
23 represent a distribution of Capital Gains 


or return of Capital should be non-taxable 
+o Canadian Residents who are shareholders. 

24 The Mutual Funds v/s Other See ee es 265 — BOTT 
a point of rule application. (Proposal No.I) | 


25 
(b) Proposal No. 2 - which deals with Recipient 

26 of the dividend from the Mutual Fund ~- and 
the 20% dividend tax credit. A general 

8 review and exemplification of application 8271 — 8280 
of under certain conditions as compared 8286. 8267 
with proposal No. I examples, the question : 

ee of foregoing of tax on 40% of such dividend. 
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SPECIFIC DISCUSSIONS: ( Continued ) 


(c)} Proposal No. 3 - which deals with the 
suggestion, that, dividends from Mutual 
Funds should be excluded from Income 
either altogether or up to $ I00.00 per 
shareholder . A discussion of the point 
and its reasoning and the reactions 
thereto. 


Investment and Trading aspects. 8284 - 8286 


A point and question raised as to requirement 
of the law so as to enable one to enter the 
Investment Trust Type of business in three 
ways, end in particular the unincorporated 
Organization, the personal liability aspect, 
the reactions to the point. 8287, S288 


Closing remarks of the Chairman. 8288, 8289 
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1 January IS, 1964 
2 
Volume No. OF 
Sls 
Titles Description Page 
4 ( £ ) Submission: of 
5 The Association of Canadian Investment 
Companies. 8290 
6 
Opening remarks of the Chairman 8290 
7 
ve. Balan 40 iT 6 LOY x 
8 ce of Payments and foreign exchange 8293, 9294 
Reserves. 
g| Ite Business Income Taxation = Specific Industries 829I ~ 8307 
10 I4- Corporate Income Tax - Double Taxation, Dividend 3095 
Tax Credit. 
11 
( g ) SPECIFIC DISCUSSIONS: 
i2 Preamble 8291 
13 Nature, composition, objectives, and 
functions of the Association representing 829T. 8292 
14 closed — end investment Companiese Their 3994. goes 
Net Assets at December 31, 1962 quoted. : 
15 A summation of cardinal points of the 
brief submission. 8292 ~ 8294 
16 
The subjects: 
17 The relaxation of the restrictions placed 
on our foreign Investments by the present 
18 tax law 
19 Ie A resume Of the transition stage of taxation 
of Canadian Investment Companies during the 
periods prior to year I955 and thereafter 
20 and the reference made to the conduit form 
of tax in comparison, the problems associat~ 
21 ed with the latter, the arguments and view- 
points in support of the associations 8295 - 8297 


recommendations. 


2e <A question raised as to what extent are the 
i moani jian- sd ? 
representative Companies pane owned Q 8297, 8298 
The reply and reactions to the question. 


Se A reference and question raised as to whether 
the Company's shares referred to are traded 
regularly, and the distinction between listed 
and unlisted share tradings. 8298, 8299 


4. A question raised as to whether any of the 
Association members represented are also 
members of the Mutual Funds Association, 8299 
The reply and reactions to the point. 
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TOPICAL INDEX VOLUME No. 92 


Titles Description Page 
( a ) INTRODUCTION: 
Opening remarks of the Chairman 8308 


( b ) Submission: Of 


The Canadian Shipowners Association 8308 
I Business Income Taxation — Specific Industries 8308 - 8349 


( c ) SPECIFIC DISCUSSIONS: 
Preamble 8808, 8309 


A summation of 


The theory of the International shipping 
Tndustry. 8309 — 83I2 
The problems arising through Section 20 

and its sub-sections of the Income Tax 

Act. 


Ie <A reference to and review of the number of 
Canadian Corporate Companies owning Ocean- 
going vessels at the present time, as 
compared with the year (1948) = also the 
Canadian chartered vessels, the question 
raised as to their registration and the 
most convenient place, having regard to 
operating costs, and the point as to the 
earnings and taxes being returned to the 
Canadian source, and the point raised 
concerning Canadian owned vessels regist— 
ered outside of the Commonwealth the status 
of as regards earnings and taxes, the 
procedures to reduce costs and retain 8312 — 8314 
earnings. 


2. <A question raised as to whether there is 
information available, that would show 
how much Canada receives in the way of 
taxes from ocean shipping indirectly ? 
The reply and reactions to the question, 8314 = 8316 
the decline and reasons expounded. . 


8. <A review of the Canadian ocean-going 
shipping position during the period after 
the world war II . The Canadian Ownership 
then and the subsequent decrease in their 
holdings - A discussion of the reasons 
for the decline, the principal causes of, 
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Titles Description Page 
4 
( ec ) SPECIFIC DISCUSSIONS: ( Continued ) 
3 
and the status of ownership requirements. 
6 The United States and Canedian laws cited 
and the Commonwealth angle associated with 
7 the operations, the foreign Capital position 
in respect to Canadian ships of Canadian 83I6 - 8318 
registry. 
8 
4e The case of Canadian ownership in Bermuda, 
9 the requirements, the subsidiary Company 
aspect broached. The advantages for the 8318, 3333, 
10 Bermudians 8337 
11 Qe A question, are there not other reasons for 
foreign registry of Canadian ships other 
12 than taxation. The reply and presentation 
of other reasons and purposes of such 8318, S838I8A 
13 registration. 
14 Be A gestion raised as to the Canadian Ships 
under foreign registry, the requirements as to 
15 crews, the nationality of, the umion aspect. 83I8A, 8319 
16 Ve Canadian registered vessels and the taxation 
aspect, and revitalization of the industry, 8319 — 3323 
the ways and means of accomplishing such, 3330 - 3332. 
17 and the operating cost theory discussed. 3393 - 3935 
18 86 Registration v/s Renting or chartering in 
lieu of owning equipment, some pertinent 
19 reasons presented in respect thereto. 8324, 8825 
20 Qe A reference to the plea on behalf of the 
owners of ocean-going ships. A review of 8325. 8326 
the fundamentals of. r 
a TO. The taxation aspect and relief requirements 
of the Canadian phase of the industry, the 
a depreciation factor and recapture problems, 
the maintenance and replacement costs, the 
23 comparison of a ship v/s The Land and 8926 — 8935 
Building, the problems confronting the 
24 industry on sale or disposal of any ship. 
25 II. A point raised as to the first effects of 
the proposal would be to make it easier 3329 ~ 8330 
to sell ships and retain the Capital i 
43 intact for subsequent reinvestment. 
27 Ts Foreign Tax Free Jurisdictions and Special 
Tax Measures 
28 A reference to and review of a Table prepared 
on the distribution of world-wide Ownership 
29 of International shipping which indicates 
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Volume No. 92 
3 
4 Description Page 
) SPECIFIC DISCUSSIONS: ( continued 

5 

the volume that is being held in tax rebate 
6 jurisdictions. The reactions and points raised 

in respect to matters associated with or 
7 influenced by the disclosures of the table and 

the interpretation of its contents. 8333 - 8337 
; 


I3.e Section 20 and its sub-sections of The Income 


9 lax Act. 


A reference to provisions of sub-section 
10 5S (a) exemption of insurance proceeds from 3897 
recapture, and so on. 


11 
I4. Section 27 (i)(e) of The Income Tax Act- 
12 Business Lossese 
Carry forward of losses, the extension of 
13 to a Longer cycle, the United Kingdom and 
other countries treatment of recited as 
14 regards shipping and others. The"indefinite— 
ly " aspect discussed and the arguments in . 8387 = 8339 
15 support of. 
I5. A reference to the word " Gratuities" its 
16 use and the practice as it refers to the 
shipping business. 8340 
17 | 
IS. Capital Cost Allowances: 
18 


A review of opinions and problems associated 
19 with the subject - The diminishing v/s The 3940 — 
straight line method, the question of choice. > ee 


20 
I7. Canadian Vessel Construction Assistance Act. 
1 = 

A look at some problems and the question of 
22 it not benefiting the Industry, The arguments 

and reactions to points raised in respect to 

the incentives thereunder et cetra, the 
23 foreign competition and advantage stressed. 8342, 8343 
24 

Closing remarks of the Chairman. 8344 

25 
26 
27 
28 
29 
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6 The Canadian Construction Association 
| Qpening remarks of the Chairman 
8|| 2 Business Income Taxation ~ Business Expenses. 
Business Income Taxation = Capital Cost 
9 Allowances. 
10 4 Business Income Taxation - General Concept. 
5 Business Income Taxation - Incentive Measures. 
11 
3 Business Income Taxation = Losses. 
12] to Business Income Taxation - Reserves 
13) IL Business Income Taxation - Specific Industries, 
14 IS Corporate Income Tax — Rates eo 
15 18 Dominion- Provincial Tax Agreements 
i Economic Growth. 
16 
ak Estate Taxation, Gift Tax. 
17 
24 Fiscal Policy and Cyclical Budgeting. 
18 
19 || 27 Incidence of Taxation and Income Distribution. 
20 34 Personal Income Tax - Deductions. 
395 Personal Income Tax = Exemptions & Allowances. 
eA 
45 Revenue Requirements of Governments. 
221 46 Sales Tax - Federal- 
23 
24 || 47 Sales Tax - Provincial-lMunicipal. 
25 
49 Tax Administration . 
26 
27 || 54 Unemployment . 
28 
29 
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1 : Ottawa, Ontario. — 
The Canadian 
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2 || Association. 
3 Volume Noe 92 
4 Titles Description Page 
5 ( e ) SPECIFIC DISCUSSIONS: 
Preamble 6345, 8346 
6 
A discussion concerning some of the general 

a ar_ summary paragraphs of the brief. 
8 Ie Page 4 paragraph 8 of the brief Re - Taxation 

policies should make a clear-cut distinction 
9 between Capital Goods and consumer goods - 

the explanation of, and a further elaboration 
10 and purpose of such distinction. 8347 = 83850 
11 2e Paragraph IO of the brief coupled with page 

ee paragraphs S53 and 54 thereof — Re — The 

points that " A largely hidden but very real 
12 cost factor related to the multitude of taxes 

in various forms collected by the three 
13 levels of Governments in Canada is the heavy 

overhead burden borne by business in the 
14 keeping of records, making payments, claim- 

ing of refunds et cetra. The question , has 
15 there ever been any attempt to estimate or 


ascertain what the cost of this collection 
and record meking is,in the construction 

16 industry. The replies and reactions to 
points raised. 


8385I - 8358 


17 
3e Principles of Taxation - Page 5 of the. brief 
18 
(a) A reference to item No. 3 
19 Re all taxes should be certain and adequate 
advance notice be given before their )-8358 ~ 8875 
20 introduction. i ss 
a1 (b) wraph 23 of the brief. 
Re - The procedure for preparation of our ) 
22 budget in Canada et cetrae 
(c) Page I3 paragraph 25 
23 Re— tradition has brought it about that ) 
tax measures announced in the budget become 
24 effective . The abandonment of. 
25 (d) 
Re- Fiscal policies = Winter works programs 
26 


A review and discussion of the complaints, 
arguments for changes in the established 

27 methods and procedures in respect to the 
subjects, the reactions thereto. 


29 
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3 
Titles Description Page 
4 
( e ) SPECIFIC DISCUSSIONS: ( continued ) 
: 4. Sales Taxation - Federal 
6 (a) The arguments in opposition to Sales Taxes 
on construction meterials and equipment, 
7 and production machinery and equipment. 
A general review and discussion of 
8 diversified points, comparisons, exempt- 
ions, material classification, and 
9 administration aspects , and problems 
associated with the subject, the alternative 
ways presented for application and handling 
10 such class of taxation under various 
met ry : ‘ 8875 - 8399 
conditionse The single tax aspect. 
11 
(>) Page 43 of the brief - Ministerial 
12 regulations , the problems of determining 
notional wholesale values for purposes of 
13 assessing Sales Tax, which is not statutor- 
ily provided for at the moment, but, it is 
14 provided for in some instances by so-called 
ministerial regulations, the appeal proced- 
uree A review of and discussion on the = eine 
15 points of contention associated with the es RAR 
subject. 
16 
(c) The competition between off-site and 
17 on-site in respect to major materials 
et cetra, the sales tax problems that 8406 - 8410 
18 are associated therewith. 
19 (d) The problems in regard to being held 
responsible under present certificate, 
re application of exemption, who should 
20 be held responsible - see paragraph II9 
of the brief. 8410, 84II 
21 
(e) A reference to paragraphs I23 and I28 
22 of the brief. on the subject of materials 
used in the construction of Universities 
23 and schools. The point raised as to whether 


( the word construction) encompasses 

repairs as well, and the question of an 

actual ruling from the Department clari- 

fying the probleme The qua tats on from BAIT, 84I2 
Bulletin No. 9 of The Department of 

Notional Revenue cited. 


(f) The refund of sales tax problems, end 
matters related thereto, the effect of 8413 — 2420 
delaySe ‘ 
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4 Titles Description Page 


5| ¢( ¢ ) SPECIFIC DISCUSSIONS: ( continued _) 


(g) A reference to paragraph I4i of the brief 


6 which deals with the point of classificat= 
ion - in respect to the taxing metters 

7 concerning "Fixed price Contracts? and the 
Federal Government position of relief for 

8 Contractors with long-term contracts. The 8420 ~ 8422 
differences explained and the problems 

9 arising through non-classification. 

10 (h) A reference to United States treatment of 8480, 8431 
Sales Taxes « 

11 (i) A reference to the broadening of the tax 


base so as to compensate for loss revenue, 843I - 8437 
12 what to tax. ; 


13 5. Sales Taxation - Provincial ~ Municipal. 
14 The basic problems which have arisen through 
present inconsistencies in the various 
15 Provinces* and the point that * If a Sales 
tax is to be imposed it should be through 
16 a Single taxing authority with the proceeds 
distributed amongst the Provinces’ and with 
the Federal Government according to pre- 8422 — 8424 
17 arranged agreement. : : 
18 Ge Income Taxations 
19 (a) Page 8 ~ paragraph 7 of the brief dealing with 
the subject , that, Canadian Corporation and 
20 Personal income taxation and deductible 


allowances should be such, that, the effective 
rates are not higher than those in the United 


e) States and delays should be avoided in followe 
ing United States action in putting tax cuts . 
fe into effect. A review of the subject and the 
expansion of the thinking, anc a discussion 8425, 8426 
23 of various points raised in respect thereto. 
a reference to page 33- paragraph 90 of the 
24 brief. 
(b) The question of the executive using his own 
a car on Company business should be reimbursed 
for its depreciation without attracting tax. 
26 A review and discussion of the point, the 
reactions thereto and a reference to Sections 
27 II(ii) and II(9) of the Income Tax Act in 8426 - 3428 
relation to the subject. 
28 General Principles of Taxation: 
99 le Re- Ministerial discretion, the desirability 
of certainty and Section I38 of The Income 8428, 8429 
Tax Acte 
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Volume No. 92 
4 
Titles Description Page 
5 
( e ) SPECIFIC DISCUSSIONS: ( continued ) 
6 8.  Dusiness Losses treatment of 8430 
7 Q- Government Expenditures 
8 The criticism of, and the arguments for 
containment or reduction of, and further 
9 efforts be made in this direction on a 
continuing basis. The viewpoints and 
10 reactions to the points raised in respect 
to the subject and that of matters 8487 = 8440 
agseciated therewith. 
11 
12 IO. Capital Cost Allowances: 
A review of suggested recommendations of 
13 changes to the Provisions pertaining to 
| the subject and accelerated depreciation , 
14 the present problems of the Construction 
Industry and the inequities of the method 
15 of write off under the present formula 
and classes the criticism of particular- 
ily that in respect to the Construction 
16 Industry. The viewpoint expressed and 
the reactions to specific points raised 8440 - 8454 
17 in respect to Capital Cost Allowence 
incentives.. 
18 


Lie A reference to additional cost of sales 
19 tax, interest rates and borrowed monies 

4 ee x 8455 
and refund waiting period. 


1C2 Major Repairs Treatment Ofs 


A reference to the treatment of major repairs, 
93 the option or choice aspect as between 
Capital end operating expense, the question 
of time limit for write off's and a separate 
23 classification . The arguments and reactions 
to the various points raised pertaining to 8456 -8458 
24 the subject. 


25 Se Reporting Income: 
26 (a) Holdbacks end Income fluctuations 


A review and discussion of the basis of 

aT determining income in the Construction 
Industry within the confines of the Income 
Tax Act; the various .ways of reporting or 


ss accounting for such, the criticism of the 
present system or method and the suggested 
29 equitable basis of reporting for tex purposes 


30 


éieuindt e jabs 


{ bunting pina om 


‘a Topetaent eygnet peeitays | 68 
weqgat the oe aS, j srlantaye «8 


oe : iA eld ‘beta, Bp ligne bt bee out?’ 
aa -$eel® wh ut whi e7 ataotie 
io Atay ‘el? ead So hinksnosg 
41 ©) feehat ecuteg af of Si liaants 
vgs - =" Tir ¢ im Ce oh 79 dig’ sly try 
\ rounvi! hegeiogage 


aap o> “fs oe 28 ettvor + 

: v9 usando 
, wel eles, bag Toei dita esr | 
s a wyeldoug Ikegety att ; 
ee] a ‘ ce el eubaz 


i? ela Pio 20 har Is5 

Pel) Tinie 0 neneelo Ie 

ft ’ geeyont at fads -¢ik 
tae Salogiety)-ety wo catemons 

‘ eats a Sac le seek: mil 


SS2tGaD at's es %. ‘oF 
sev AI NOG tk i 


¢ 
Tumis a nh OF eapeeeten A “OZ 
ie aga saa ged ca eral 
Tee il up prey oe ater Soe z 


: j ‘ 
1S tuentairt eshe kee 3 soLee fT: 

= 

. uae 

ers i 2aLS4 Nr Srey? echt OF shmesater dl, oe 
i] no : 

i] 

j 


’ Ot Stiga st look! sy multe wis: | 
: ," javjks pwilraetecy @ te hat bya. “" 
wes ie BO woe oo a el ae de: 
mw Sin peiwany. of . aoleaok utivuats 
ses oe * bul psy ia 9 ovoli, gootaey aie ét bf 
eTont cma ot - 
| ; ,; 


’ , 
i 


igmounl sabryegel:: «EE 
ee ee 
MS Sebo wd me Aba Po0S) ale \weiver A : 


rots.) gan ee prangt is. pritiaretes “4 


\ ot an0rl mlb “is pan; ey ciel aint 
tay ed 


i teats} pire: - ay 


‘os ei Eaten? mm Base: oe 
‘mat po 


ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


IX 
1 Ottawa, Ontario. 
The Canadian | i 
2) Construction Ee ies4 
Association 
3 Volume No. 92 
4 Titles Description Page 
5|| ( e ) SPECIFIC DISCUSSIONS: ( continued ) 
(a) the status of Holdbacks for taxing consider- 
6 ns 
ation and the completed contract method, the ane 
legal aspect of. Some case history cited ciel wee! 
7 a y * «8464 - 8468 
(b) The general accepted accounting principles 
8 and a reference to section 4 of the Income 
8463 
Tax Act. 
9 
(c) <A reference to the Mechanics Lien Act. and 
10 the point raised as to whether the test 
applied under that Act could be made 
11 applicable to the Income Tax Act. A general 
discussion of the points raised and the 8468, 8469 
12 reactions thereto. 
13 (d} Problems of Income Fluctuations: 
14 The question of an averaging system being 
made available to Contractors similar to the 
system now in effect for farmers, also, as 
15 an alternative method ofstabilizing contract— 
ors incomes -ean extension of the carry-back . 
16 of losses provision from one year to four 
years similar to the carry-forward provision, 
17 the question of whether same should be 
al or. i d the ‘ ing 
teed or aetna ae the contracting 8469 ~ 8473 
18 industry. € viewpoints, arguments and 
reactions to the points raised.. 
19 i srr 
I4. Problems concerning reclaiming of over- 
20 payments of tax, the delays in refunding 8473 - 8476 
et cetra- cited cases. 
4a Eos Other Taxes and Matters: 
22 (a) Provision for Bad Debts and Reserve for 
The question of a definite or consistent 
formula for. A review of the problems 
associated therewith, including the interest 
penalty factor. S477 — 8480 
(b) Estate Taxations 


Exemptions, the raising of the level to 
$ 100,000. the reasoning in support of Shen. 
such, and the reaction thereto. ae St 


(c) Economic Growth: 


A reference to a Graph No. 5 in respect to the 
subject of Construction for manufacturers. 
A review and discussion of the portrayed 


indications or trends. 8483, 8484 
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( e ) SPECIFIC DISCUSSIONS: ( continued ) 


(a) 


January I7, I964 


Income Tax Rates: 


Re~ International Construction the compet-— 
itive factor et cetra. 


Closing remarks of the Chairman 
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TOPICAL INDEX VOLUME Nos 93 
Titles Description Page 
) INTRODUCTION: 


Opening remarks of the Chairman 8484, 8488, 
8492 


) Submission: Of 


The Executive Council of The Canadian 


4 
Chamber of Commerce = 
Ie Balance of payments and Foreign Exchange 8585. = 8588 
Reserves. 
4e Business Income Taxation - General Concept 8610 - 86381 
De Business Income Taxation — Incentive Measures 8560 = 8567 
8569 = 8571 
8645 - 8651 
Business Income Taxation -— Other 8550 = 8566, 
8569 . 
Corporate Income Tax - Double Taxation, 3546 = 6552 


Dividend Tax Credit. 8553 = 8560 
. 8565 - 8571 
8550 =— 8585 


Dominion — Provincial Tax Agreements 6580, 8531 
8974 = 8579 
Economic Growth 8496 — 852T 
8524 = 8541 
8560 — 8566 
8569 
8580 — 8585 
8607 - 8610 
Equity Ownership by Canadians 8580 = 8585 
Estate Taxes, Gift Tax - 8640 — 8645 
Excise Taxes and Excise Duties 8516 = 8521 
Federal Budget - Surpluses and Deficits 8496—8510 
8528 . 8530 
Fiscal Policy and Cyclical Budgeting 8496 = 85I0 
85I6 ~— 852I 
8655 = 8657 
Foreign Investments 8496 — 8510 


Incidence of Taxation and Income Distribution 8537 — 8541 
8545, 
8653 — 8655 


Interest Rates and Money Supply 8570, 8571 
“8585 =~ 8588 
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1 Ottawa, Ontario 
2 The Executive Council of January I8, I964 


The Canadian Chamber of 


J Volume Noe 93 


3 
4 ln Ao 
Titles Description 
5 
33 Personal Income Tax - Capital Gains 
36 Personal Income Tax - General Concept 
7| 38 Personal Income Tax - Other 
8|| 39 Personal Income Tax = Personal Savings and 
Investment 
9 
40 Personal Income Tax = Rates 
10 45 Revenue Requirements of Governments 
11 
12 
46 Sales Tax = Federal 
13 
14 47 Sales Tax - Provincial - Municipal 
5 
16 438 smnall and New Businesses 
17] 49 Tax Administration 
18}| 51 Tax Exempt Entities 
19}; 53 Taxation of Non - Residents 
20] 54 Unemployment 
21 
( ¢) SPECIFIC DISCUSSIONS: 
22 
Preamble 
23 


A resume of the extent and activity of the 
24 Boards of the Canadian Chamber, its member 
ship et cetra. 


25 

A summation of the brief thinking. 
% General Theme of The Brief, The subjects 
27 enditure and Revenue. 


Revenue ; 
28 (A) Part I — The Tax Structure today and its 


Problems: 
29 
Ie A reference to page 2 paragraph 7 of the 
30 brief which deals with Government expendit- 


ures, the permitted continuity of, the 
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4|| Titles Description Page 
5| ( e¢ ) SPECIFIC DISCUSSIONS: ( continued ) 
6 effect of stressed , the viewpoints of 
others , and the economists opinions in 
respect to the subject of Capital expansion 
7 program and foreign investment in Canada, 8496 ~ 8502 
the withholding tax confusion, the totals 8503 - 8510 
8 of the expenditures referred to and quoted. 
9 ne Personal savings and the economy 8502 
10 Se Tax pyremiding — Major distortions in the 
tax system, the basic cause of, what is 
1 responsible for such a situation, the tax 
B concealment aspect. 8504 ~- 8510 
12 4e A reference to standard comparisons 
percentage-wise in respect to National 8510 + 8512 
13 Income v/s Gross National Product. 
14 Se evenue and Expenditure trends, the 25% 
limit anc the point, ( of no return) 8512 - 8516 
15 questioned. 
Ge A reference to appendix (III) & (IV) and 


16 table (II} on the subject of the changing 
pattern of the tax mix - the comparative 
figures by periods reviewed, the Direct 85IG ~ 8521 


17 v/s The Indirect Taxation problems cited. 
18 7 A reference to page 22 paragraph 46 of the 
brief on the subject of the relationship 
19 between government expenditure and business 
fixed Capital formation, the trends. 852I — 8524 
20 S926 = Goo? 
8o A reference to the subject of taxable 
vAl capacity and the relationship of the 
size and distribution of the National 
22 income to taxable capicity, the value 
of the currency change effect of, the 
years I938 and I962- as per page 24 8524 — 8526 
23 of the brief. 
g. A reference to the subject of an economic 
on upper limit. 8527, 8528 
25 IQ. Deficits and Taxation Requirements, 
The net disposable income factor, the 
26 effect of meeting deficits by taxing 
measures on the economy expansion, 
7 unemployment, employment and the 
s political angle, the Provincial 8528 - 8530 
requirements or demands. 
28 
29 
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4|Titles Description Page 


5|( ¢ ) SPECIFIC DISCUSSIONS: ( continued ) 


THE FISCAL and MONETARY POLICIES and THE 


6 EFFECT OF Dominion - Provincial TAX 
AGREEMENTS : 
7 
(B) Part 2- 
8 Ie The subject of major overhaul of Federal- 
Provincial financial relations, the esist- 
9 ing problems . 8580, S551 
10 ee A reference to tax policy should be used to 
rectify the longer-rm structural changes 
11 rather than short~run cyclical changes, 
and taxation should not be used in an 
attempt to stablize the short-run cyclical 
12 variations in economic activity, the point 
of elimination of tax changes, and a 
13 reference to the system in the United King- 
dom in respect to tax rates and the view= 
14 points expressed as to rate changes in 8531, 8592 
Canada. 
15 3. Commodity Taxes and Income Taxes 
16 The distinction of in relation to the 
subject of tax stability, and the extent 
17 to which taxation should be used as a 
stabilizer . A reference to the Swedish > Pe 
mac 8532 ~- 8537 
18 Reserve system experience. 
1 (Cc ) Part 3 — Objectives of the Tax System Re- 
9 _Page 36, 38 and 40 of the brief.. 
20 I. The encouragement of production, long- 
term economic growth, balanced relation— 
21 ship between saving and investment and 
consumption et cetra. The arguments and 8537 — 8539 
22 viewpoints on the subject. 
23 2e The relationship between high taxation 
and emigration, the question as to any 
24 speciiric evidence to confirm the statement, 
that, taxation has a bearing on such 
emigration as periodically referred to , 
25 and such other reasons associated with the 
subject. The United States influence 8539 =~ 8541 
26 voiced,the inducement incentive. 8545 
v.97 3e Tax neutrality v/s Discrimination, and 
the pene the search for 8542 — 8544 
28 clarity and simplicity . ©550 
29 4. The Welfare, Social Programs 
The point that it has exceeded our ability 
30 or our willingness to pay for it . A review 
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5 Titles Description Page 
( c ) SPECIFIC DISCUSSIONS: ( continued) 
6 
: (D) Part 4 ~ The Impact of Taxation on the Economy 
A Corporation Taxes - New enterprises attract- 
8 ing outside Capital, the effect of United ‘8546 — 8552 
States Capital Gains taxation - Small 8558 ~ 8560 
9 Companies expansion of retarded by Corporation 
taxes . The two - step taxation , alternatives 
10 2o Reserve Provision dealing with the main 
objections to tax holidays for new businesses 
il The discriminatory factor as regards exist- 
ing small businesses, the struggle for 
12 survival, the conversion from individual 
status to Corporate status, the advantages 
13 or disadvantages tax-wise, the election 4 . gee 
factor discussed. a oo 
14 Byer File ; . 
Se A reference to page 9 of the preface of the 
15 brief - Corporation tax rates. 
The 21% on the first $85,000. the recommend- 
16 in respect thereto, the discussion of the 
reduction in the effective rate in respect to 
17 the Province of Ontario and Quebecs the 8558 ~ 8560 
alternatives, the mitigating provisions. 
18 
(E) Corporation Taxes -(see page 62 of the brief ) 
19 
Ie The subject, the effect of Corporation tax 
20 on Corporate financing 00 
The problem of debt v/s equity financing 
21 and a reference to bond financing of the 8560 - 8566 
1920's = 8569 
22 2. A reference to the subject of giving the 
dividend a better tax advantage and the 
23 original concept of the Corporation . A 
further reference to page 65 paragraph 
24 I20 of the brief regarding the recommnend-= 
ation " The elimination of the double 
25 taxation of dividends" by allowing a tax 
deduction for dividends as for interest 8565 - 8567- 
would be a constructive step in promoting SS71 
26 more equity finencing, the criticism of. 
27 8. Equities, purchase and shortage of Common 
stock. A reference to various opinions 
28 put before the Commission on the subject, 
the question of a limited market supply 8567 = 8570 
29 in Canada, and what prevails in the 
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4 
5 Titles Description Pare 
= ( c ) SPECIFIC DISCUSSIONS: continued 
7 4e Equity financing and the shareholders 
point of view and policies of company 8570, 8571 
directors or management in respect thereto. 
8 
9 Se Distributed Earnings - Tax free and the 
status of the dividend tax credit, the 
question of non-resident withholding 
10 taxation in relation to the subject, the 
Revenue loss, and the Capital Gains Tax Soll Gore 
11 aspect. 
12 6o Retained Earnings - Reasons and conditions 
+ nt » et 1 - 3) 4 7 
which influence retention, the taxation 8572 — 8574 
13 contentions et cetra. 
7. Effect of efficiency incentives - 
14 : _ : 
The question of and effect of lowering 
Corporate tax rates on Corporate and 
15 Government expense spending, and expansion 
et cetra, the Provincial Governments part 
16 in the Corporate taxation, the Revenue 8574 = 8579 
problem and requirements. 
17 
(F)} Withholding Taxation: 
18 The contentious problems of discrimination 
with regard to suggested budget changes 
19 of I968 relative to Canadian Ownership of 
equities in foreign controlled Corporations 8580 — 8585 
20 in Canada, the effect on foreign invest- 
ments , the dividend tax credit position.? 
21 
(G) Balance of Payments = Aspects. 
24 The various transactions or elements which 
influence the position of reviewed: and 8585 - 8588 


discussed. 


ea PERSONAL INCOME TAXATION s 


IT. Rates - upper brackets, the revenue involved 
and the progression problem, and the economic 
consequences = lower brackets, status of et 
cetra. A review and discussion of the 
recommended adjustments to the rate structure 
the arguments and reactions thereto, the 
United States measures referred to, the 8583 = 8595 
question of Canadian disparity raised. 


2e Effect of personal income tax upon Capital 
accumulation and investment, and the matter 
of net disposable personal income, how 
affected. 
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Titles Description Page 


( ce ) SPECIFIC DISCUSSIONS: ( continued ) 


oe Disincentives to work — 


The resulting effect of from high income 
taxation , the effect of on the economy 8607 ~ S610 
and employment 


(I) Capital Gains 


Ie The problem as to the determination of what 
constitutes a Capital Gain as opposed to 
taxable income, the distinction between a 
Capital Gain and a speculative gain , the 

the question of uncertainty and whether 
our present laws make the right distinction. 


8610 8614 
8619 = 8624 


2e The question of a time limit. S614 - 8617 


3. Capital Gains or Loses treatment of for 
tax purposes in certain transactions, the 8617 - 8619 
exemplification of a Real Estate Case. 


4. The net worth principle as an alternative. 8624 


5. A reference to a case for taxing Capital 
Gains, the question of tax equity, and th 6624 - 8631 
inequities. 


(J ) SALES TAXATION: 
Approaches to Sales Tax in Canada 


A diversified review and discussion of t he 

problems, complaints, and recommendations 

related to the subject and matters associat 

ed therewith , the tax base. and its extens-- 853I - 8640, 
ion and levels, the resultant effects. 8653 


(k ) ESTATE TAXATION: 


A resume of the subject and the statement 

that. Federal death duties in Canada are 

basically an adjustment along with the gift 

tax, to personal income tax as a measure to 

protect revenue from tax evasion . A discuss— 

jon in retrospect of the Federal measures 

instituted, the viewpoints of the Chamber in 4 

respect to Estate Taxation and the arguments 8640 ~ 8645 
for and against such taxatione 
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Titles Description Page 
5 

( c¢ ) SPECIFIC DISCUSSIONS: continued ) 
6 
7 (L) Incentives and Incentive Measures 

A reference to various incentives which are 


8 described as being now factors in the tax 

structure « A general review of the principles 

of the discriminatory aspect et cetra, and 
9 the beneficial results from incentives, the 8645 — 865I 
revenue cost of. 


10 
(mu ) Tax Free Entities: 
i 
A reference to the tax-free status of the 
12 Procincially-owned power companies and others. 
The arguments and complaints raised in respect 
to the exemption from tax, and the reactions 8651 - 8653 
13 to such points associated with the subject. G 
} 
14 (N ) Indirect and Direct Taxes: 
15 A reference to the matter of more indirect 
taxes and less direct taxes, the possible 


effect of each by switching the burden, the , 
factors which motivate any changes. 


(OQ) <A reference to the pre-budget submission of 
18 the Chamber I963 and 1964. 8655 ~ 8657 


A few concluding comments of the participants. 8657, 8658 


Closing remarks of the Chairman. 8658, 8659 


29 


30 


Wes Oho) tales 7, oan 
i ri iY 1 : : hon 
: ; : sy , SN) Tent a ‘ ae 
NG eit 1 
bY ; . 
7 : = 
oto IN eee a 
APE pee 1 ets E 
i it a y 
; Ab 


iy i Pa iit Mr, 


el ee 4 gill: a an 


> \o * < 
és let 


» 


is 
i 


r 


oe mul yates sees | 
: 
\uowtesen \. Aa aNsene racers: fie 


i ‘ 
werspagmt ky. howl fete go kigonss. fa) 

) sev Leconte, ota oF eomvebed A 

ip ew e. Vetew was Gabod om. Sad Prone’ 

a \ we lye: tevaces + '¢ omitducty 

r ‘o> hed: puatastivehean i gg, So, 

t weri(t adlvenn Lotabtanedl ody 

(2G Fuoy. eutgvis. 


(Note LIAN gost eae | Ee) 


a ~ St oF opzeipigg 
A cy views ews, Sastwouel Do ksatsont 
Li bon Loe Vee Seo ert 
ae wrt mor quexse met 
i bStoteoadea etelog Bea 6)” 


‘poet tnoreS pee Pooetbal ~ (me) 


imi aft of aeonwvmelet A 
W spo7th eool Sme somnd 


io uene ‘te Lostts 
ih sroveios fobis apniranz) 


nine wh a someone lets (o 
vo COLT, Seren) ot 


any Sulpha? 


eT Pe dha 


Titles 


( a 


al 


24 


25 
oe 


23 


33 


36 


ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO 
ROYAL COMMISSION ON TAXATION 
HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO. 


January 20, 1964 


TOPICAL INDEX VOLULE No. 94 


Description 
INTRODUCTION : 
Qpening remarks of the Chairman 
Submission: Of 


The Canadian Bankers' Association 
Business Income Taxation- Business Expenses 


Business Income Taxation - Capital Cost 
Allowances 


Business Income Taxation ~ General Concept 


Business Income Taxation - Incentive Measures 


Business Income Taxation =— Reserves 

Business Income Taxation ~ Specific Industries 
Co-operatives, Credit Unions 

Gorporate Accumulations and Distributions 


Corporate Income Tax — Double Taxation, 
. Dividend Tax Credit. 


Economic Growth 


Equity Ownership by Canadians 


Estate Taxes, Girt Tax 


Fiscal policy and Cyclical Budgeting 


Foreign Income of Canadian Residents 


Incidence of Taxation and Income Distribution 
Interest Rates and Money Supply 


Personal Income Tax — Capital Gains 


Personal Income Tax — General Concept 


8712, 8 
S724 


8728, 8 
B7ET 


8740, 8 
8749, 8 
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8727 


8728 
741 
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14 Corporate Income Tax - Double Taxation, e 
Dividend Tax Credit, S81? - 8819 
Is Dominion ~ Provincial Tax Agrecments 88238 = 8832 
22 Excise Taxes and Excise Duties S809 - 8814 
46 Sales Tax - Federal 8793 = 8832 
A7 Sales Tax = Provincial, Municipal 8823, 3 
49 Tax Administration 8532, 8833 
( c¢ ) SPECIFIC DISCUSSIONS: 


ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


Le 


ae 


(a) 


(b) 


January 21, 1964 


Preamble 8787 


A candensed review and summation of 


the participants recommendations 8788, 8789 


A reference and look at the National trade 
in the rubber business or industry, the 
imports the increase ofthe exports product- 
jon, and class of products marketed et 


cetra as are identified to the industry as 8789 = 8793 


a whole. 


Direct Taxation - Sales Taxes 


A reference to the United Nations class= 
ification contrasting direct taxation with 
various countries. 


A question raised as to whether they believe, 
that, the Canadian consumer can stand more sales 
tax without affecting their buying power ? 


8798, 8794 


The reply and reaction thereto. 8794, 8795 


7 i 
i; ie: 
oe - 
io =i 
7 4 A \, 
a ‘ 
a . 
ai! ¢ 


. 


~ 
was 
ap avert yr Set 
' ‘ 
Moe 
i 
$ 
‘ 
‘% 
; 
‘ 
' 
aids 
i 
ee 
; si 
9 i) 
f 
? 
i 
i ig 
a 
7 oa 


a 


{ope teers! veda ey. 
te SR SO Ng 
i] 
a a | 
@ teohtetotod Met ees 
vty . on 1 Yeni 
Lelia 
; al ony “toned ei aermgees;" df 
7 id a 1 
’ +6 PA 
a(t Slwetecly a Ho dettgod Pea 
1 ¥ pi 
jute Sng Bee | cea Sabet 
j eat 6, me? be las ie 
f » JoatasvesT & cy? eee ut 
iba (i adeeteea S67 . 
, eters octane ty) 2 ons \ 
» Rhodri tae ee, ee oN i * 
- < 
eliaeexs  : 
ae ol 
: 3 
- +0 re tT bea (hte s 3 
Mes uoo? aries eo a 
j ri } hee Ctx J is 
} x > ; P 
, OY id f) i f wi 
Bs et he [Li ae a tei; 
; be 47 er) 
afi 4 gy 5 A 
¢ f P Pee ant =o 
arti A tab 
ae pai y hos 
iy , > é 
* @ 
s amy wv, 4) 
WE Oa ON 9 i faa 
‘ oe Obl") ‘eye | end 
; aes Oe oi te ov T 
¢ 
‘ a 
in 


mitt Io assay 


i ioe S31) 
7 - f 
7 1 ln 4D q 
hold 
enc ryampprsts 
a! hear: o¢ o> 2a 
‘ ; : 
fy ee 4t 
tenet hy 
{> ie 
7 aa | Hie TAT 9 bd 


Re. 


ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 
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2|| of Canada January 21, 1964 
3 Volume No. 95 
“ 2s ee 
Titles Description Page 
5) ( ¢ ) SPECIFIC DISCUSSIONS: ( continued ) 
6 (c) The Canadian position in respect to direct 
taxation = Sales Taxes . 
7 A review and discussion of the various present 
problems, basis, of application, and the levels 
of equitable imposition, a comparison with os 
other countries. ST ice 
9 8e Indirect Taxation: 
(a) A reference to and question raised as to 
10 the feeling that you can have more indirect 
taxation without any perverse affect on 
11 industry ? Re- the Corporation and the 
individual aspects. A general review and 
12 discussion of the thinking, and the reactions 
to points raised as may be associated with 8800 - 8309, 
the subject. 4 Solr = 
13 
I (b) A reference to what the final status is of 
14 the tire test case on private brands, the 
tax aspect and arguments concerning such 8809 — 88I4 
15 brandse 
16 (c) Taxes on Machinery and Production: 
Exporting ~ A question raised as to what 
17 extent taxes on machinery and production 
have prejudiced the price on export or 
18 changes the idea which are expounded in 
paragraph on top of page 6 of the brief. S814 =— 8817 
19 
4e A reference to Sales and Income Taxation 
and the consumer price levels, who gets the 9,,, 2 
20 benefit of any tax changes.? pl ast 
21 2 roe 
Qe Taxing Services: 


A reference to professional services and the 
taxing of, also, other services which might 
be involved in such proposed taxing of which 
constituting part of the so called exempted 
basic services, and the arguments and . 
reactions to points raised in relation to 8819 - 882I 
the subject. 


Se Exemptions from Sales Tax on basic - 


necessities of life and producers goods be 

strictly limited to expenditures on suche 

A question as to what can be classified or 

interpreted as basic necessities of, the 

definement of questioned. Some exemplificat— 882T - 8823 
ion of and the extent. 
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4] Titles Description Page 
( c ) SPECIFIC DISCUSSIONS: ( Continued 
5 
6 ce sales Tax application = The uncertainty Aspect 
A reference to the present taxing basis as a 
7 completely uncertain onedue to changing rates 
and departmental rulings, the various levels 
8 as advocated , the Provincial aspect, what is 
a sales tax ceiling . A review of the complaints, 
9 arguments, and basically what is wrong from the 
point of view of the participants, and the 
aie ie ; we : 8823 ~ 8832 
10 reactions to points raised relative thereto. 

Se Tax administration problems and the simplif- Ps mete 
ication of at different levels. Se aa 
12 

A few concluding remarks of the participants. 8833 ~ 8334 
13 
} Closing remarks of the Chairman 8883, 8834 
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Volume Noe 95 


Description Page 


Submissions Of 


The Shoe Manufacturers* Association 


ef Canada. re 
Opening remarks of the Chairman 8835 
Corporate Income Tax — Rates 8852 = 8854 
Eeonomic Growth 8847 - 8849 
8852 — 8854 
Revenue Requirements of Governments 8840 = 8847 
Sales Tax - Federal 8840 = 8851 
SPECIFIC DISCUSSIONS s 
Preamble 8885, 8836 


A review of some changes taking place in 

the raw materials consumed or being used 3896 - 8898 
in the shoe manufacturing industry in the 

way of experimental substitutes for leather. 


A reference to the rubber footwear industry 

on page 2 of the brief, some comments re- 

Rubber Association in respect to their 

references to footwear phase of their 

industry and a further reference to the 8338 - 8840 
comnon problems of the two elements of 

the industry in respect to footwear. 


Sales Taxation on Machinery Production 


v/s Rental Mechinery in the shoe industry 


A general discussion of the principles 

related thereto, and the tax aspect in 

regard to “Lasts, dies and Patterns” as 

production equipment, the exemption 8840 = 8847 
problem stressed. 


A reference to the alarming increased 

rate of importations of footwear. A look 

at some of the sources and classes and 8847 = 8849 
resultant problems associated therewith. 


a reference to the Federal Sales Tax being 

moved forward to the retail level, the 

arguments in support of such and the reaction 

there toe 8849 — 8851 
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2 January 21, 1964 
The Shoe Manufacturers’ 
3 Association of Canada Volume No. 95 
3 Aa: 
Titles Description Page 
S| ( e ) SPECIFIC DISCUSSIONS: ( continued ) 
6 66 Corporation Tax Policy - Rates: Reduction of. 
7 The effect of such change on prices or profits, 
the question as to where the reduction would 
8 reflect and the point as to whether the tax 
is considered in the costing and what the 
9 basic formula is in computing the required 8852 =- 8854 
net. after taxes. 
10 
A few concluding remarks of the participants 
11 in respect to tax policies and the public 


and business attitude and the tax implicat- 8854, 8856 
12 ions. 


Closing remarks of the Chairman, 8854, 8856 
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VI 


Volume No. 95 


Description 


Submission: Of 


The Ceda Incorporated 
( Canadian Electrical Distributors 


Association } 


Opening remarks of the Chairman 


Sales Tax - Federal 


SPECIFIC DISCUSSIONS: 


Preamble 


The represented organization, its 
composition and how brief was prepared 


and recommendation concluded. 


SALES TAXATION : 


The problems of the electrical wholesalers 
in respect to an equitable basis and applic~- 
ation of Sales Taxation, and the suggested 
recommendations for changing the basis to 
the level of end users or to retailers, the 
question of a license for wholesalers, and 
the compensating rebate collection fee, the 
increase of, the complexities under the 
present regulations . A general review and 
discussion of the various competitive 
problems and inequities, the arguments 
setforth in support of the proposals made 
and the basic principles attached thereto. 

A reference to Section I5 and Sub-seetions 
thereof of The Excise Tax Act. the.criticism 
of. 


The question of Sales Tax included in bad 
debts (write offs') the treatment of. 


A reference to a proper basis of levying 
Sales Tax on imported goods into Canada. 


A reference to the subject of pyramiding. 


Closing remarks of the Chairman . 
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Volume Noe 95 


Description 
Submissions Of 


The Canacian Section of the Council of 


Profit Sharing Industries. 


Opening remarks of the Chairman. 


Personal Income Tax ~ Lump Sum and 
Fluctuating Incomes. 


Personal Income Tax - Personal Saving and 
Investment. 


SPECIFIC DISCUSSIONS: 


Preamble 


The subject of Management and labour 
employees profit sharing in industry by 
various instituted or proposed equitable 
measures, the tax aspects in relation thereto. 
A reference to Sections 29 (c) 76, and 79 (c) 
and the sub-sections thereof- of The Income 
Tax Act. and in particular section 79(c) as 
enacted in year I96I pertaining to the 
subject. 

A review and discussion of (3) three principal 
provisions which it is considered by the 
participants as not being contained in the 
sections that would help encourage the growth 
of profit sharing and the recommendations as 
a solution to such problems. A reference to 
and quotations from the United States law 
governing taxing treatment on such profit 
sharing and retirement plans, also a 
reference to the Ontario Provincial Plan. 


Closing remarks of the Chairman. 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


ROYAL COMMISSION ON TAXATION 


HEARINGS HELD AT THE CITY OF OTTAWA, ONTARIO 


January 22, 1964 
TOPICAL INDEX 


Titles Description 
( a )} INTRODUCTION: 
Opening remarks of the Chairman. 
( b ) Submission: Of 
The Canadian Petroleum Association 
8 Business Income Taxation = Non-Arms length 
Transactions 
II Business Income Taxation - Specific Industries 
( c ) -SPECIFIC DISCUSSIONS: 


Preamble 


A summation of the principal components 
of the brief and other factual information 


concerning or pertaining to the Oil Industry. 


Ie A reference to the Independent Petroleum 
Association, and the matter of the distinct~ 
ion between an independent and a non-indep-=- 
endent, the viewpoints expressed in define- 
ment of and the derivation of income, the 
nucleus of the independent, and its require- 
ments for membership recited. 


2. Criterion for membership in The Canadian 
Petroleum Association 


3. <A reference to Exhibit No. 386 as recorded 
herein ond forming a part of the submission 
"Entitled" ( A study by Canadian Petroleum 
Association = being a comparison of Canadian 
and United States Companies operating in the 
Oil Industry in Canada. 

A general review and discussion as well as 
points raised in respect to certain partic- 
ulars reflected in and adduced therefrom , 

a reference to Section 83(a) of The Income 
Tax Act. 


The subjects associated with the Study 


(a) Net production Income 

(b) Deductions in respect to Drilling and 
exploration, land acquisition costs. 

(c) Item of administration , administrative 
expenses. 

(d) Capital Cost Allowances . 


VOLUME Noe 96 


____ Page 
8901, 8902 


8900 = 8901 


9OII - 9022 


8902 = 9053 


g902, 8903 


8903 = 8907 


S907 = 89I0 


8910 


89II = 8924 


8915, S916 


8916-8923, 
8929 
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The Canadian Petroleum 


Association genuery 22, 1964 


Titles 
{ to°7)} 


4. 


Se 


6. 


76 


8. 


Qe 


I0- 


Volume No. 96 


Description 
SPECIFIC DISCUSSIONS: ( continued ) 


(e) Land acquisition costs and rentals- 
expenditures in respect thereto(I948 - 
I962 years) treatment of for tax purposes, 
expensed or depletion media. 


(f) Canadian - non-integrated and integrated 
Companies their periodical tax experience 


Page 


8920 - 8922 


8923 


A reference to the normal accounting treatment 


of the aforementioned (study) items for 
Corporate purposes, and a look at a study 
entitled ( Accounting problems in the Oil 
and Gas Industry) published by the Canadian 
Institute of Chartered Accountants - pages 
50 and SI thereof - filed as exhibit No. 


838 - Re paragraphs 3 to 7 - A general review 


and discussion of the subjects referred to 
therein ang that pertaining to taxation 
treatment of various elements of costs 
peculiar to the industry during the develop- 
ment stage and after to the production stage. 


A reference to and question directed to the 
Section 88(a) and the subject of expense is 
deductible from Imcome of all sources, the 
carry-forward of a non-integrated Company 
v/s The depletion allowance which the 
integrated Company is permitted to take, 
the question of the time when such are 
applied amd the offsetting aspect against 
income. 


8924 - 8932 


89382 - 8935 


A reference to Gross depletion system and cost 
of exploration drilling and protaction Taccaes 


the effect of on the integrated and non- 
- integrated Companies. A reference to Section 
83(a) associated with the subject. 


Drilling and Exploration expense, the United 
States treatment of et cetra, oe Betas with 
the Canadian. treatment. 


Land rentals and bonus cost of abandoned 
properties. 


Administrative element of costs. 


Questions and points raised in respect to 
depreciable properties. A reference to the 
United States treatment and Canadian treat- 
ment of under the two taxing regulations, 
the depletion factor stressed. 


8935 = 8940 


894I - 8943 


8943, 8944 
8944 


8944 ~- 8966 
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SPECIFIC DISCUSSIONS: ( continued ) 


(a) 


(b) 


(c} 


(d) 


(e) 


(f) 


A reference to the high risk nature of the 
industry, and the question of the return 
the industry is realizing, whether it is 
reasonable, the cash flow aspect and the 

Capital media. peels ytd 


Taxation of Income from Natural Resources: 


A reference to such which appears in a pamphlet 
entitled * The Federal Revenue System Facts and 
Problems I96I " and consists of material 

assembled by the Committee staff.for the Joint 
Economic Committee of the Congress of the 

United States. Im particular pages 89 to IOI 
thereof which deals with the Natural Resources 
Industry as a whole, and to some extent the 
petroleum industry. A general questioning 

and review of certain points contained therein 

and the viewpoints expressed to their applic- 
ability to the Cana.dian picture in respect 8972 = 9003 
tos : 


Effects of present tax provisions on the 
allocation of resources. 8973 =- 8978 


Distribution of the incentives to special 
depletion allowances, the risk factor, the 

small independent operators status v/s The 3978 — 8985 
Larger Operator. 


Mineral reserves maintenance of: 


Percentage depletion, in the absence of, that, 
the price of mineral products would rise with 


result that consumption would be more limited 
and the reserves would be maintained. 8996 — 8988, 


899I 


Equity and Revenue issues in relation to the 
taxation of income from mineral resources, 


(depletion) 


The question of theoretical justification 

for treating mineral products or producers 

differently from other taxpayers in matters 

concerning depletion allowances or through 

provisions of section (83(a) of The Income 3989 — 8995 
Tax Acte 


Depletion Rates: of 
The effect the application/under different 


circumstances, the study of and review of 
some statistics, the United States v/s - 899I = 8995 
Canadian Anglese . ‘ 


A reference and discussion of various 


factors presented on recorded exhibit Noe 
339 Entitled " Document showing various 


Sin ate “2 Pasieebo tMavve tatabst oft “Beit ithe 
Sram Yo ain iat tae “ T8Cl emeldord 
wtoy re wy State sepia) edt wF fetdwesss 
<ild he Seteyuie® act to setdtnesd! Staomog 
Lot OO oapae zalustimy of zedede Badlal 
mga! joe este Ap iw oleae vabie Joo-resi3 
ae hes Sue ot Se ,efedw 2 ¢9 prturhet 
ciagemetbgetyd fnitenes & -cbandat mare Load weg 
‘beter 2 “enierqee ataieq aletres to.welyedt bag 
~iqes tied? of hecetees ehxtoqwety sft baa 
BX * S02 foaqner: oe onvioky Sei omed) aft oF gebiide 


Feige:  S) emtegge dgtey dowe of somereher -&: 


tor 
| i 
>) tm ote lvotq met aeweeer TO efoelke {s) 
Wes « “En esowmoeey Go @odtasolin ~ 


f-feogs o? epyte cont a>: te seltedinta td 

| cilt Thao Sie emt gaieunynlt Sa) pokte toad 
done |. ube iy x au) Ip estycege faabrecsbal Item 
; ewstsgeaqg szepial 


é 


Li, scmentihiek oe. supreme Latrer tl 

5 . 1) -eonnce tl ae Sap ipeiael) euaheeered 

(22 equ livow gbolboty) Lewin So eokyy any 

_ »& cell enow 60 ttegod eet) Geog dad tomes 

SURE — coe, .wetetvlon of Siow mrevqrset mit Lee 
Te ; 

nol sf aciisier al Qmise. euqeved, bap glue 

| aotipe®, dip ck COE Be si ED eoend 

at a OD 

so hedoccePon, Taalifevom’s Jo aakietep ail 

xe SUbo ty he ony Lemeseas yektacrt =D? 

BSP eet! ff ee Oyogect velte ee hes Bs 

apodeme 1 ote he aegteee peteonos 

4 ef307; Se) To (ai02) 20k bss mies Y 

BOG8)<. Gaba ‘ (2) 52) t0t)e8s So: em vais 

efcAk fal 


<% Eepbell sus anti oloed 
yio Ws eels se ROR wdi Saglte edT 

7 Wee dor lo ewes tort! qurorctema to 

aed = Teo ak? Sopus adhe wh ,autegciato cate 
‘2 ‘ ewe Louth | 


i) 


(*) 


weltey > abemigees Bet enoeteiex & (2), 


oa prety Lolrmoey Jf Sekmparm & Stor ast | 


ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


WV 
1 Ottawa, Ontario. 
2|| The Canadian Petroleum January 22, 1964 
Association 
3 Volume No. 96 
4] Titles Description Page 


5 € ¢ ) SPECIFIC DISCUSSIONS: continued 


6 (£) calculations and signed D.J. Morrison 
dated January I5, I964 Re = exploration 
expense, development costs, and Capital 


7 Cost Allowances- case exemplifications 8996 = 900I 
: Re Incentives v /s Results. 
9 (g) The viewpoints on the United States subject 
of scrapping percentage depletion, and 
continue to allow exploration and develop- 
10 ment costs, exempt the Companies in the 
industry from tax completely on the first 
11 three years income, and after allow no 
Capital recovery allowance of any kind - 
12 A comparison of the aforementioned with 
the Canadian position under present 900I = 9008 
regulations. 
13 = 
Ide Section =-83A of The Income Tax Act 
14 Problems.associated therewith. 
15 A general review and discussion of some of the 
specific points raised in the submission 
16 related to and identified with problems 
encountered under this section and the short 
comings thereunder, and a further reference 
17 to.other sections of the Act as are related or 
affect the petroleum industry in respect to: 
i (a) Disposals of petroleum properties, treatment 
19 of the proceeds tax-wise. 9004 — 9006 
BOir 
(b) Depletion = treatment of at point of 
disposal. - 9006 + 9OIT 


(c) Section I7 of the Income Tax Act 


Non-Arms length transactions,and, a refer- 

ance to section 5 and its sub-sections, 

also. section 8(a) (ad) 4(b) and ‘4(c) the 

subject of exploration and drilling expenses, 

the proceeds from petroleum properties, 9OIT =~ 9022 


14. <A reference to 1962 amendments , and the point 
as to whether these have had any material effect 
on property prices in western Canada. The 9015 - 9023 
viewpoint expressed. 


I5. <A reference to the tax factor as a major 
factor in the take-overs by the large 
integrated Companies. 9024 


I60 Depletion and Reserves subjects: 


A further look at and discussion of various 9024 = 9030 
points related thereto. 
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S|\(. ¢ } SPECIFIC DISCUSSIONS: ( continued ) 
6 I?. Tar Sands and their potential importance, 
the research and development, and the cost 
a factors reviewed et cetra. Conventional 
Crude Oil v/s Tar Sand Oil — the I9 year 9080 - 9034 
8 supply ratio. : aca 
I&. Oil Reserves and the I9 year supply ratio 
9 et cetra. md 2088 
10 IQ, Imports and exports flow of oil the principle 
of economics associated with the movement of. 90388, 9039 
11 
our 5 urse 3 5 CY T- 
20 eee ae, ae ments in the Industry 9089, 9040 
12 some figures quoted. 
2Ile A reference to and discussion of the subject 
13 of - The per barrel Cost of finding Oil. 9040 ~ 9048 
9050 - 9052 
14 
eae The United States treatment in respect to 
15 depletion allowance and.the question of its 
recapture through Capital Gains Taxation. 9048, 9049 
16 
23. Casings as Capital expenditures or expense 
17 The United States and Canadian treatment of 
under their respective regulations. A point 
18 raised and comments as to what effect it 
would have on.the industry to take advantage 9052, 9053 
19 of depletion more quickly ? 
20 ! ‘ 
Closing remarks of the Chairman. 9053 
21 
22 
23 
24 
25 
26 
27 
28 
29 
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INTRODUCTION s 
Opening remarks of the Chairman -- 9054 


Submission: Of 


The Royal Architectural Institute of Canada 9054 


Personal Income Tax - Lump Sum and Fluctuating 
Incomes. 9054 - 9062 


SPECIFIC DISCUSSIONS : 
preamble 9054, 9QS5 


The problems of the Architectural profession 

in respect. to the inequities of the present 

method of reporting their income for tax 

purposes, and the arguments presented in 

support of the recommendations for the 

averaging of such income in lieu of the 

current basis of cash or accrual. 9056 = 9062 
The Viewpoints and reactions thereto. 


Closing remarks of the Chairman. 9062 
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5 ( dad )} Submission: of 
The Financial Executives Institute 
6 of Canada 9063 
7 F : 
Opening remarks of the Chairman 9063 
8 
4 Business Income Taxation - General Concept. 9087 
9 NS) Business Income Taxation — Incentive Measures 9093 ~ 9I06 
10 7 Business Income Taxation — Losses 9090 - 9093, 
9TII 
11 
I3 Corporate Accumulations and Distributions. 9069 -— 9087 
02 
14 Corporate Income Tax — Double Taxation, 
13 Dividend Tax Credit 9068, 9069 
24 Fiscal policy and Cyclical Budgeting QTI8 - 9124 
_ AG Sales Tax - Federal QIII - 9II8 
1S}, a7 Sales Tax — Provincial, Municipal QIII = 9II8 
16) «49 Tax Administration 9087 =~ 9090, 
9I07-9III 
17 QII8. - 9124 


18|| ( e ) SPECIFIC DISCUSSIONS: 


19 Preamble 90638, 9064, 
9067 
20 Nature of the institute its composition, 
functions, objectives and membership. 9064. 
2 J 
a A review and summation of the principal 
2 segments of the brief. 9064 =— 9066 
The presentation of the administrative 
23 problems dealing with the tax laws, the 
interpretation of the laws and the applicat- 
24 jon of in daily business transactions. : 
25 I. Double Taxation and Distribution to share- 
holders, the proposed gradual increase of the 
26 dividend tax credit. 9068, 9069 
ais Taxation dealing with the distribution of 
27 (a) Corporate earnings -- Simplirication of 9069 - 9074 
a; ‘stressed. 
28 


(b) The concept of a flat 15% tax on Corporate 
29 distributions v/s progressive taxation - 
A review and discussion of matters associat- 
30 ed with the subject, the viewpoints expressed ~ 
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( e ) SPECIFIC DISCUSSIONS: ( continued ) 
& 
(b}) and the reactions to points raised relative 
6 thereto. 9074 = 9079 
7 (ce) Optional procedure v/s Withholding Tax . 9079 - 9SO8I 
A (d) Inter-Corporation dividend I5% - A define- 
ment of and how it would work and a reference 
to Section I05 (c) 908I - 9087 
9 
10 Se Re: Deduction not allowed in Computing Income 
A reference to sections I2(I)(a) (I)(b) of 
The Income Tax Act. - Expenditures- the 
il suggestion for a separate class of Capital 
Assets to cover the " Nothings Group" 9087 
12 
Ae Consolidated Returns: 
13 
(a) A presentation of arguments for reinstatement 
of such returns with specific conditions. 
it A review of the arguments and reactions thereto 
and a reference to the English device of 
15 subvention payments between interrelated 
Companies, an exemplification of its 9087 - 9090 
16 principles. 
(vo) Loss Carry-forward problems and recommend— 
17 ations - The question of trading in loss . 
Companies. A discussion of various points 
18 raised relative to the subject. 9090 - 9093, 
SIT 
19 Se Incentives 
(a) Capital Cost Allowances - The question of 
20 a general liberalization.of the present 
CoCeA. rates available to all taxpayers on 
2h a continuing basis. A general review of the 
point and the reaction to further points 9098 - 9096 
22 raised related thereto. 
93 (b) Investment in Industry - Re Plant and other 
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meet competition and changing methods and 9096, 9097 
requirements of customers et cetrae 


(c) A question raised - Is an abatement of 
taxation a tax incentive or does abatement 
of texation cause one to be more up to date 9097 - 9100 
jm equipment 7? 


(d) Raising Capital for Expansion et cetra 
In the matter of stock equity or debt 


financing. A review and discussion of points 
raised associated with the subject. 9I00 = 9102 
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( e ) 


SPECIFIC DISCUSSIONS : tinued ) 


con 


(e) Research Incentives: 


A discussion of the intent and objectives 
of such incentives, the base year factors. 9102 — 9I06 


6. Assessments and re-assessments and interest 
rate factor. 


The treatment of the interest for tax 
purposes, the problems associated therewith. 
The arguments and reactions to points raised 
5 + = A af a - 
in respect to the subject, and nil assess 9107 - 9IIt 
ments» , ) 


?- Sales Taxation: 


The levels, base, rates, discretion and 

inequities and anomalies problems reviewed 

and discussed, the recommendations as a 9III - 9II8 
solution to some of the problems. 


8. Budgets — Government: 


The points raised in respect to pre-budget 

Co-operation and discussion between. business 

interests and the Government in the matters 

ef taxation policy et cetra, the question 

of the over-emphasis on budget secrecy - A 

look at some of the problems and factors 

associated with the subject, and the answers QTI8 - 9124 
to somee 


Closing remarks of the Chairman. 9124, 9125 
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SPECIFIC DISCUSSIONS: ( continued ) 


thereof. The ministerial discretion factors 
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the administration of. 
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change to different levels, the effect of on 
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of the brief as follows:- One generalizat- 
jon abount economic opinion which is probab- 
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taxation which is levied on, or measured by- 
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continued ) 


the value of specific factorsof productions 
A review and discussion of the full import 
of the statement, and the reactions thereto. 


Sales Taxation — Combining Federal and 
Provincial Taxes 


Combining of the two sales taxes at the 
retail level, the question raised as to 
how this would look to the Provinces’, 
The viewpoints and reactions thereto. 


A reference to luxury taxation. 
Personal Taxation: 


A reference to appendix "A" of the brief 


A comperison of our tax burdens with those 
of other countries. 
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inflation, enforced earnings. 
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import of the thinking. 
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Reservoirs" the full intent or meaning of 
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the expression on the whole basis of taxation, 
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Family allowance through a sales tax media. 
Personal tax rates, the difference between 
the tax on two individuals exemplified, the 
family unit aspects. 


Estate taxation and the widow. 
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graduated scale, the reactions thereto. 


In writing the report - 


Due regard to Federal — Provincial relations 


be stressede 


A reference to Appendix "B" of the brief - 
An examination of the reasons for progress— 


ivity and against progressivity in formulat- 


ing a taxation base or policy. 


9228, 9229 
9232 - 9235 


9237 ~ 92388 


9288, 9239 


9241, 9242 


9242 = 9253 


Es 


i 


ait, A cept | gg apa 


’ adie : = « » 


oe . gotigisoast . 


shoes ) « epireatiorcn ormemmee. ¢ 


OS s+ Ofefoaqn KO aelav edd 
meaee Liwt od? To wo tehvoels Ome watver A 
a. “T, * C4 ‘i of Toa : us ee va ha Mt marl Sn 


m 
} 
i 

i t 
. 
‘ ps 
f uy An 
ie 
¢ vy Fi 
aie 
vy 

’ : 

y 
h A 

2 ry , 

5 ce 
, ' | 
: ws 
4 re 
67H) TA bh 


oy SESE 5, 
»eyooges 4 bos yLime’t 


GAS? wooly ody bee gottexad o¢ ate af al 


owe 
RA eS ae ce 


© Hove getoals of soneteter 2 ,. xetiwe 
ew ms i Meme ee ert 
OFStent guottoeex edt elas hetaubsts, 


- Foaom outs qyeets bow 


enoitelon [etortvort ~ Lavetel ct breyget eud 
eo TASS jebercorte ad 


=~ fetid eft to "S" xtbesggA oF one reroler A 


“KSOmpet tok amcuse: ats to molt sakes eA 
~telinnoel at yrivisaemeuq dentegs bus yt bk 
GC = Sase sfoileq so casd xotsexst « put 


i tha ahd at 
- 
me ne 
b dceat) 


VT 


«it 


iT 
( 
ic) 
\ 
/ 
(i) 
(i) 
Pm i 6 


«oT 


The Canadian Tax Foundation 


L® se 


ANGUS, STONEHOUSE & CO. LTD. 


) 


TORONTO, ONTARIO Ottawa, Ontario 
January 24, 1964 


Volume No. 98 


Description 


SPECIFIC DISCUSSIONS: ( continued ) 


Closing remarks of the Chairman 9254 = 9256 


Note: 
This concludes the public hearings on the 
matter of taxation as conducted by the 
Royal Commission on Taxation = Canada 


Closing remarks of the Secretary, a commissionaire, 
and the Chairman at the conclusion this date January 
24, 1964 of all public hearings conducted periodically 
during the period from April I6, 19638 to January 24, 
1964 inclusive 


The Secretary - Mr. G.Le Bennett 9257, 9ese 
The Commissioner- Mr. A Emile Beauvais (French) 9258, 9259 


The Chairman=- Mr. Kenneth Leli. Carter 9259 = 9262 
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